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2. That, together with, and in addition to, the monthly payments of principal aad interest paysble under the
terms of the note secured hereby, he will pay to the Mortgagee, on the fizst day of each month until the said note
is fully paid, the following sums:

fa} An amount sufficient to provide the holder hereof with funds to pay the next morigsge insurance premicm if this insteu-

rent and the note secured Lereby are insured, or @ monthly charge (in lieu of a mortgage insurance premium) if they are

keld by the Secretary of Housing and Urban Development,-as follows;

(1) I and so long as s8id note of even date ard this instrument are insuced or sre reinsured under the provisions of the
Naticnal Housing Act, an asount sufficient to accumulate in the hands of the holder cne (1} wonth prior to its due
date the annyal mortgage insurance premium, in order to provide such holder with funds to pay such premium to the
Secretary of Housing and Urban Develop=ent pursuant to the N&tional Housing Act, as amended, andapplicable
Regulations theraunder; of

(1) If 2nd so long as said note of even date and this instrument are held by the Secretary of Housing and  Urban De-
veloprent, a meathly charge (in liew of a mortgage insurance premium) which shall be in an amount equal to one-
twelfth (1/12) of one-half (33) per centum of the average outstanding balaace due on the note computed withoul taking
into account delinrquencies or prepayments,

{b) A sum equal to the ground tents, if any, next due, plus the premiums that will next become due and payable on policies
of fire 8nd other hazard insurance cavering the mortgaged property. plus taxes and assessments next due con the cortgaged
property (a1l as estizated by the Mortgagee) less all su~s already paid therefor divided by the number of months toelipse
before one (1) month priot to the date when such ground rents, premiums, taxes, and assesszents will become delinquent,
such sums to be held by Mortgagee in Irust to pay said ground rents, premiums, taxes, and special assessments; and

fe) All payr.eals menticaed in the 1wo preceding subsections of this psragreph ard all payments to be made under the note

secured hereby shall be added together and the aggregate atount thereof shall ke paid by the Mortgager each month 1 a

single payment to be applied by the Mortgagee to the following iters in the order set lorth:

(1} premium charges under the contract of insurance with the Secretary of Housing and Urban Development, or monthly
charge {in tieu of mortgage insurance gremiur), as the case may be;

(ID) taxes, spec:al assessrents, fire and octher kazard insurance premiums;

(111} interest ¢ the nate secured hereby; and

(V) amortization of the peincipal of 53id note.

Any deficiency in the amcunt of any such aggregale monthly paycent, shall, unless made good by the Mortgager prior to

the due date of the next such payrment, constitcle an event of default under tais rortgage. The Mortgagee =ay collect a

tlate charge aot to exceed four cents (4f) for each dollar (1) of each payment zore than fifteen (15) days in arrears to

cover the extra expense involved in h?ndhng dﬂi_nf:'uen,{ payments.

3. if the total of payments made by thé Mostgdgor 3uder (b) of paragraph 2 preceeding shall exceed the amount of pay-
ments actually made by the Mortgagee for taxes or assessments Of insurance premiums, as the case may be, such excess, if the
loan is curcent, 2: the option of the Mortgagor, shall be credited on subséquent payments to be made by the Mottgagor, or
refunded to the Mortgagor. If. however, the monthly payments made by the !lortgagor under (b) of paragraph 2 preceding shall
not be sufficient to pay taxes and assessments and insurance premiums, when the same shall become due and payable, then the
Moztgagor skall pay to the Mortgazee any amount necessary to make up the deficiency, on o before the date when payment of
such taxes, assessments, of insirarce premiums shall be due. If at any time the Mortgagor skall tender to the Mortgagee, in
accordance with the provisions of the rote secured hereby, full payment of the entire indebtedress represented thereby, the
Mortgagee shall, in computing the amount of such indebtedness, cedit to the account of ihe Mortgagor all payments made
under the provisions of (a) of paragraph 2 hereof which the Mortgagee has not become obligated to pay to the Secretary of
Housing and Urban Development, and any balance remaining in the funds accumulated under the provisions of {b) of paragraph
2 hereof. If there shall be a default under any of the provisions of this mortgage resulting in a puolic sale of the premises
covered hereby, or if the property is otherwlse acquired after default, the Mortgagee shall apply. at the time of the
commencement of such proceedings, or at the time the property is otherwise acquired, the balance then remaining in the funds
socumulated under (b) of paragraph 2 preceding. as a credit against the amount of principal then remaining unpaid undenthe
note secured hereby, and shall properly adjust any payments which shall have been made urder (a) of paragraph 2. ‘

4. That ke will pay 2ll taxes, assess=ents, water rztes, and other goveinreatal o municipal charges, fines,
or impositions, for which provision has rot been rade bereinbelore, and in default thereof the Mortgagee say pay
the same; and that he will promptly deliver the official receipts thetefor to the Mortgagee. If the Mortgagor fails
1o make any payments provided for in this section or any othe: payreats for taxes, assessrents, or the like, the
Vortgagee may pay the sace, and all sums so paid shall bear interest at the rate set forthinthe note secured hereby
from the date of such advance and shall be secured by this mortgage.

S. That ke wilt keep the pre=ises in 2s geod order and condition as they are now and will not commit o1 pet-
mit any waste thereof, reasenable wear and tear excepted.

6. That ke will keep the izprovesents now existing or hereafter erected on the morntgaped property insured as
ray be zequired from tize to tize by the Merigagee 2gainst loss by fire ad other kazards, casuaities and coatin-
geacies in such anounts and for such periods as oay be requited by tre Morigagee and will pay proxptly, when
due, any premiurs on such insurance provision for payzent of which has not beea made Lereinbefore. All insur-
ance shall be carried in companies approved by the Mortgagee and the policies and renewals theieof shall be held
by the Mortgagee and have attached thereto loss payadle classes in favor of ard in form zcceptable to the Mort-
gagee. In event of loss Mostgagor will give izrediate notice by =ail to the Mortgagee, who may make proof of
loss if not mede pro=pily by Mortgagor, and each insuvrance company coxcerred is hereby authorized and directed
to rake pzyment fcz such loss directly 1o the Mortgagee instead of to the Vorigagor and Mortgagee jointly, and the
insurasce proceeds. or any part thereof, may be applied by the Mortgagee at its oplion either lo the reduction of
the indebledness Eeseby secured of to the restoration or repair of the property demaged. Ia event of foreclosure of
this mortgage or cther trezsfer of title to the VMortgaged property in extinguishment of the indebtedsess secured
tereby, all right, title e=¢ interest of the Mozigagor in and o any insurance policies then in force shall pass o
the puichaser or graatee.

7. That ke heteby assigns all the rents, issues, and profits of the mortgaged prezises from and after any de-
fault hezeunder, z=2 skheuld lega! proceedings te institeted pursuent to this isstruzent, then the Mortgagee shall
Lave the right to Rave a receiver appointed of the rents. issues, e=d profits, who, after deductizg allcharges ad
expenses attending such proceedings end the execciion of his trust as receiver, shall apply the residee of the
rents. issues. end prefits, toward the payment of the debt seccred heteby.

8. Trat if the premises, o1 aay part thereof, be condemned uader any power of exinent domain, 01 acquired for
a public use, the da=zges, proceeds, aad the considesation for such acguisition, to the exteat of the full amount of
indebtedaess upox this mongage, end the cole secused hezeby revaining u-paid, are heeby assigred by the Morigagor
10 the Mortgagee z=d shali be pzid ferthwith to the Mortgagee to te aoplied by 1t oq zccount of e indebtedness se-
cured Fereby, whether due cr nnt
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