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2. That, together with, and in addition to, the monthly payments of principal und interest payabdle under the
terme of the note secured hereby, he will pay to the Mortgagee, on the first day of each month until the said note
is fully paid, the following sums:

(o) An amount sufficient to pravide the holder heréof with funds to pay the rext mortgage nsurance premium if this instru-
cent and the note secured hereby are insured, or a moathly charge (in lieu of a mortgage insurance prerium) if theyare
held by the Secretary of Heusing snd Urban Development, as follows:

(1) If and s$o loag as said note of even date and this instrurent are insured or are reinsured under the provisions of the
Nationa! Housing Act, an arount sufficient to accurulate in the hands of the holder cae (1) month pricr to its due
date the snnual morlgege insurance prémium, in order to provide such holder with funds to pey such premium to the
Secretary of Housing and Urban Developzment pursuant to the National Housing Act. as smended, endapplicable
Regulations therecnder; or

(I1) If and so long 8s s#id ncte of even date and this instrument sre held by the Secretary of Housing and Urban De-
veloprent, 8 moathly charge {in lieu of & mortgage insurance prexzium) which shall be in an amount equal to one-
twellth (1712) of one-half (4) per centum of the averege outstanding balance due on the note computed without taking
into account delinquencies or prepayrents,

{b) A sum equal to the ground rents, if any, next due, plus the premiums that will next becore due and payaole on policies
of fire and other hazard insurance covering the mortgaged property, plus 1axes and assessmenis next due on the costgaged
property (all 35 estimated by the Mortgagee) less all suxs already paid therefor divided by the number of rmonths toelapse
before one (1) month prjor to the date when such ground rents, preciums, taxes, and assessTents will become delinguent,
such sums to be held by Mortgagee in trust to pay said ground rents, premiurs, taxes, and special assesscents; and

fc) All payments mentioned in the 1wo preceding subsections of this paragraph ard all paym=ents to be made under the note

secured hereby shall be added together and the aggregate amount thereof shall be paid by the Mortgagor each month 1n a

single payment to be spplied by the Morigagee to the following itexs in the order set forth:

1) premium charges under the centeact of insurance with the Seceetary of Housing snd Urban Developzent, or roathly
charge {in lieu of mortgage insurance prexium), as the case may be;

(I1) texes, special assess=ents, fire and other hazard insurance premiurs,;

(111} interest on the note secured kereby; and

(1V) acortization of the principal of said note.

Any deficiency in the emcunt of any such aggregale moalhly payrent. shall, unless rade good by the Mortgagor priot to
the due date of the next sach payment, coastitule an event of default under this mortgage. The Mortgagee may collect »
41ate charge® not to exceed fourcents (4§) for each dollar {81} of each pay~eat core thea fifteea (15) days in arrears to
cover the extra expense involved in handling delincuent payrents.

3. if the total ot payments made by the ffortgagor under (b) of paragraph 2 preceeding shall excead the amount of pay-
meats actually made by the Llortgages for taxes or assessments of insurance premiums, as the case may be, such excess, if the
loan is curceat, 2t the option of the Mottgagor, shall be credited on subsequent payments to be made by the Morlgagor, of
refunded to the Mortgagor. 1. however, the monthly payments made by the Ilortgagor under (b) of paragraph 2 preceding shall
not be sufficient to pay taxes and assessments and insurance premiums, when the same shall become due and payable, then the
Mortgagor shall pay (o the Mortgsjee any amount necessary to make up the deficiency. on or before the date when payment of
such taxes, assessments, of insurance premiums shall be due. If at any time the Mortgagor shall tender to the Mortgagee, in
accordance with the provisions of the note secured hereby, full payment of the eatire indebtedness represented thereby, the
Mottgagee shall, in compuling the amount of such indebtedness, credit to the account of the Mortgagor all payments made
under the provisions of (2) of paragraph 2 hereof which the Mortgagee has not become obligated to pay to the Secretary of
Housing and Urban Development. and any balance remaining in the funds accumuizted under the provisions of (b) of paragraph
2 hereof. I there shall be a default under any of the provisions of this mortgage resulting in a public sale of the premises
covered hereby, or if the property is otherwise acquired after default, the Mortgagee shall apply, at the time of the
commencement of such proczedings, or at the time the property is otherwise acquired, the balarce then remaining in the funds
accumulated under (b) of paragragh 2 prezeding. as 2 credit against the amount of principal then remaining unpaid under the
note secured hereby, and shall properly adjust any peyments which shall have teen made under (2) of paragraph 2.

4. That he will pay all taxes, assessments, water rates, and other governmental or municipal chaiges, fines,
or impositions, for which provision has not beea made hereinbefore, and in default thereof the Mortgagee may pay
the same; and that he will promptly deliver the official receipts therefor to the Mortgagee. If the Mortgagor fails
to make any payments provided for in this section or any otker payments for taxes, assessments, or the like, the
Mortgagee may pay the sace, and all sums so paid shail bear interest at the rate set forthinthe note secured heredy
from the date of such advance and shall be secured by this moitgage.

5. That he will keep the prercites in as good order 2nd condition as they are now and will not comzit or per-
mit any waste thereof, reasonable wear znd tear excepled.

6. That ke will keep (ke izprovexents now existing or hereafter erected on the rortgaged propetly insured as
may be required from tize to time by the Morigzgee against loss by fite and other hazards, casualties and contin-
gencies in such amounts and for such periods as may be required by the Mortgagee and will pay proxptly, when
due, any premiums on such insurasce provision for payreat of which has rot been rmade hereinbefore. All insur-
ance shall be carried in companies approved by the Mortgagee and the policies and reaewals thereof shall be held
by the Mortgagee and have attacked therelo loss pzyable clauses in faver of ard in form acceptable to the Yort-
gagee. In event of loss Mortgager will give izrediate rotice by =ail to thke Mortgagee, who may make proof of
loss if not made p:omptly by Mortgagor, and eech insurance company conceined is hereby authorized and directed
to rmake payzent for such loss directly to the Mortgagee iastead of to the Morigagor and Mortgagee jointly, and the
insurance proceeds, or any pait thereof, may be applied by the Vortgagee at its optica either to the reduction of
the indebtedness hereby secured or to the restoration or repair of the progerty da=aged. Ia event of foreclosure of
this mortgage or other transies of tiile to the Vortgaged prope:ly in extingeishment of the indeblednass secured
Lereby, all cight, title end interest of the Morigager in 224 to aay insurance policies thea in force shall pass to
the purchaser or grastee.

7. That ke hereby assigns all the reats, issuves, and profits of the mongeged premises from and after any de-
fault hereucder. a~d stou!d legsl proceedings be instituted pursuzat to this iastruzeat. then the Vortgagee shall
Lave the right to kave a receiver appointed of the rents, issues, s2d profits, who, after deducting allcharges and
expenses ailending such proceedings and the execciion of his trust as receiver. shall apply the residue of the
renls, issues. zrd profits. toward the pay=ent of the debt secuted hereby.

8. That if the precises, o1 any part thereof, be condemrned under zay power of exinent domain, o1 acquired for
a public use, the da-ages, proceeds, a=d the consideration for s=ch acguisition, to the extent of the fsll amount of
indebtedaess upea this —origage, #nd the rote secuied hereby teraining unpaid, are rerebyassigned by the Morigagor
to the Morigagee and shall be paid forthwith to the Mortgagee to be applied by it on account of the izéebledness se-
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