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2. That, together with, and in addition to, the monthly payments of principal and interest payable under the
terms of the note secured hereby, he will pay to the Mortgagee, on the first day of each month until the said note
is fully paid, the following sums:

fa} An amount sufficient to provide the holder hercof with funds to pay the next mortgage insurance premium if this instru-
rent and the note secured hereby are insured, or 2 monthly charge (in licu of a mortgage insurance geemium) if theyare
held by the Secretary of Housing and Urban Development, as [ollows:

(I} If and so long as said note of even date and this instrument are insured or are reinsured under the provisions of the
National Housing Act, an amcunt sufficient to accuruylate in the hands of the holder one (1) moath prior to its due
date the annual mortgage insurance premium, in order to provide such holder with funds to pay such premium to the
Secretary of Housing and Urban Developrent pursuant to the Naticnal Housing Act, as amended, andapptlicable
Regulaticns thereunder; ot

(1) If and so long as said note of even date and this instrument are held by the Secretary of Housing and  Urban De-
veloprent, a menthly charge (in liew of a mortgage insurance prémium) which shall be in an amount equal to one-
twelfth (1712) of one-half (13} per ceatum of the average outstanding balance due on the note computed without taking
into account delinquencies of prepayrents;

f6) A sum equal to the ground renis, if any, next due, ples the premiums that will next become due and payable on policies
of Fire and other hazard insurance covering the morigaged property. plus taxes and assesszents next due on the mortgaged
property {all as estirated by the Mortgagee) less all sums already paid therefor divided by the nuzber of months toelapse
before one (1) moath prior to the date when such ground rents, premiums, taxes, and assessments will beco=e delmguent,
such surs to be keld by Mortgagee in trust to pay said ground rents, premiums, taxes, and special assesseents; and
{c) All payrents mentioned in the tao preceding subsections of this paragraph and all payments to be made under the note

secured hereby shall be added together and the aggregatle amount theteof shall be paid by the Mortgagor each rmonth in a

single payment to be applied by the Mortgagee to the [ollowing it¢ms in the order set forth;

(I) premium charges under the contract of insurance with the Secretary of Housing and Urban Developzent, or moathly
charge (in lieu of mortgage insurance premium), 5 the case may be;

(11} taxes, special assessents, fire and other hazard insurance preciums;

(I} interest oa the note secured hereby; and

(1Y) az=ertizaticn of the principal of said note.

Any deficiency in the amount of any such aggregate monthly payrent, shall, unless made good by the Mortgager prior to

the due date of the rext such payment, constitute an event of default under this —ortgage. The Morigagee may collect a

f“late ctarge'” not to exceed four cents(4€) for each doilar ($1) of each pay~ent core thaa fifteen (15) days in arrears to

cover the extra expense involved in handling delinguent payrments.

3. if the total of payments made by the Mortgagor under (b) of paragraph 2 preceeding shall exceed the emount of pay-
ments actually made by the Mortgagee for taxes or assessments of insusance premiums, as the case may be, such excess, if the
loan is curzent, at the option of the Mortgagor, shall he credited on subsequent payments to be made by the Mortgagor, or
refunded to the Morigagor. If, however, the monthly payments made by the LMortgagor under (b) of paragraph 2 preceding shall
rot be sufficient to pay taxes and assessments and insurance premiums. when the same shall become due and payable, then the
Morigagor shall pay to the Mortgagee any amount nécessary to make up the deficiency, on or before the date when payment of
sich taxes, assessments, of insurance premiums shall be due. If at any time the Mortgagor shall tender to the Mortgagee, in
acoordance with the providons of the note secured hereby, full payment of the entire indebtedness represented thereby, the
Morigagee shall, in computing the amount of such indebtedness, credit to the account of the Mortgager all payments made
under the provisions of (a) of paragraph 2 hereof which the Mortgagee has not become obligated to pay to the Secretary of
Housing and Urban Development, and any balance remaining in the furds sccumulated under the provisions of (b) of paragraph
2 hereof. If there shall be a default under any of the providons of this mortgage resulting in a public sale of the premises
covered hereby, or if the property is otherwise aoguired after default, the Llortgagee shall apply, at the time of the
commencement of such proceedings, or 2t the time the property is otherwise acquirad, the balance then remaining in the funds

aocumulated under (b) of paragraph 2 preceding. as 2 credit against the amount of peincipal then remaining unpaidd under the
note secured heteby, and shail properly 2djust any payments which shail kave been made under {a) of paregraph 2.

1. That ke will pay all taxes, assessments, water 1ates, and other goveinzeatal or wunicipal charges, fines,
cr icpositions, for which provision has not been rade hereinbefore, and in default thereof the Mortgagee may pay
the sare; and that ke will pro=ptly deliver the official receipts therefor 1o the Mortgagee. If the Mortgagor fails
to make any paymeats provided for in this seciion or any other payments for laxes, assessrmeats, or the like, the
Mortgagee may pay the same, and all sems so paid shall bear interest zt the rate set forthinthe note secuted hereby
fro:- t e date of such edvance and shall be secured by this morlgage.

. That ke will keep the prerises in as good owder and cendition a5 they are now and will not commit or per-
=it sy waste thereof, teasoneble wear and tear excepted.

6. Tzt be will keep the improveseals now existing or hereafter erecied on the —ongaged properly insured as
=ay be requited from tize to tize by the Morigagee against foss by fire and other hazards, casualties and contin-
gencies in such z=ounts and for such periods &5 may be required by the Mortgagee and will pay prozptly. ahea
due. aay p:e—:::u:s on such insurence provision for payment of which kas rot been made hereinbefore. All insur-
ance shall be carried in companies approved by the Mortgzgee and the policies and renewals thereof shall be held
by the Mortgagee and have attzched theiets loss payable clauses in faver of and in form acceptable to the Mort-
gagee. In evenl of loss Vortgagor will give immediate notice by =ail to the Mortgagee. who may ~ake proof of
loss if not made prosptly be Mantgagor, and each insurance compazay concened is hereby suthorized and directed
10 maxe payment fc-r such loss directly to the Mortgagee instezd of to the Mortgagor and \Eongagee jointly, and the
insurance proceeds. or any pait thereof. Tay be applied by the Mortgagee 2t its option either to the reduction of
tte indelieduess hereby sccured of 1o the restorstion of repair of the proresty demaged. I evert of foreclosure of
this mortzage ¢r cther transfer of title to the Mongaged properiy iz extingeisinent cf the izdebied-ess secured
tereby. 2l right. title and izterest of the Morigagor in axd 10 any insurence poiicies then inforce shall pass to
the purchaser or graniee.

7. That be tereby assigns 2l the rents. isstes, and profits of the —ontgaged precises froz and after any de-

i ;—:c-ee—ci:gs e m:h:"‘ed ;" rsuaat to this instroment, then the Mortigagee shall
o. zftei deduclizg allcharges zad

'Ztr. and =

fault herein

profits. wk

exfEnses aue::d...g such ;:c-ccc«d-*gs a-" the execution of ’us tzust &s receiver, shall apply the residee of the
rents, issces. aad profits, toward the peiment of the debt secured Rereby.

3. That if the prenises, or say part shereof, be conderned under any poser of emirent d3zain, or ecquired for

2 public use, the denages, proceeds, 224 the coasideration for such acquisition, to the extent of the full azount of

i=debtedaess upon this monlgage, znd the mote secored hereby renaining unpaid, sre herebyassigned by the Mortgagor

to the Mortgagee and shall be paid forthwith to the Morigagee to be applied by it on sccount of the indebledness se-
czred hereby, alether due o not.




