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2. That, together with, and in addition to, the monthly payments of principal and interest payable under the
terms of the note secured hereby, he will pay to the Mostgagee, on the first day of each monih until the said note
is fully paid, the following sums:

faz) An amount sufficient to provide the holder hereof with funds to pay the next mottgage insuwrance premium if this instry-

rment and the note secured héereby are insured, or 2 moathly charge (in lieu of a mertgage insvrance premium) if theyare

held by the Secretary of Housing and Urban Development, as follows:

{I) If and so leng as said note of even date and this instrument are insured or are reinsured under the provisions of the
National Housing Acl, an amount sufficient to accumulate in the hands of the holder cne (1) month prior to its due
date the anaual mortgage insurance premium, in order to provide such holder with funds 1o pay such premium to the
Secretary of Housing and Urban Develeprment pursuant to the National Housing Act, as amended, andapplicable
Regutaticns thereunder; or

(I} i and so long as said note of even date and this instrument are held by the Secretary of Housing and Urban De-
veloprent, a monthly charge (in lieu of a mortgage insurance precium) which shall be in an amount egual to one-
twelfth (1/12) of one-half (34) per centum of the average outstanding balance due «a the note computed without taking
into account delinquencies or prepayments;

() A sum equal to the ground rents, if any, next due, plus the premiums that will next becorme due and payable on policies
of fire and other hazaed insurance covering the mortgaged property. plus taxes and assessrménts next due on the mortgaged
property {al) as estizated by the Mortgagee) less all sums already paid therefor divided by the number of roaths to elapse
before one (1} month prior to the date when such ground rents, prémiums, taxes, and assessments will become delinquent,
such sums to be held by Mortgagee in trust to pay said grouad rents, prexiums, taxes, and special assessments; and

{c} Al payrenis menticned in the two preceding subsections of this paragraph and all payments to be rmade under the note
secured hereby shall be added together and the eggregate amount thereof shall be paid by the Mortgagor each month in a
single payment to be applied by the Mortgagee to the following items in the order set forth:

(1) premium charges under the contract of insurance with the Sectetary of Housing and Urban Development, or monthly
charge {in lieu of rorlgage insurance premium), as the case may be;

{H) taxes, special assessments, lire and other hazard insurance premives;

(II) interest on the note secured hereby; and
{1V) amortization of the peincipal of said note.

Any deficiency in the amount of any such aggregate =onthly payzent, shall, unless made good by the Mortgagor prior to

the due date of the next such payment, constitute an event of default under this mortgage. The Mortgagee =ay ceollect a

Tilate charge’® ast to exceed four cents{4f) for each doilar ($1) of each pay=ent ore than fifteen (15) days in arrears to

cover the extra expease myveived 1y handling delincuent pay=ents.

3. if the total of payments made by the Morigagor under (b) of paragraph 2 preceeding shall exceed the amount of pay-
ments actually made by the Mortgagee for taxes Or assessmenls of insurance prefniums, as the case may be, such excess, if the
loan is current, at the option of the Mortgagor, shall be credited on subsequent payments to be made by the Mortgagor, or
refunded to the Mortgagor. If, however. the monthly payments made by the !lortgagor under (b) of paragraph 2 preceding shall
pot be sufficient to pay taxes and assessments and insurance premiums, when the same shall become due and payable, then the
Mortgagor shall pay 10 the Mortgagee any amount necessary to ma¥e up the deficiency, on cr before the date when payment of
such taxes, assessments, or insirance premiums shall be due. If at any time the Mortgagor shall tender to the Morigagee, in
accordance with the provisions of the note secured hereby, full payment of the entire indebtedness represented thereby, the
Mortgagee shall, in computing the amount of such indebtedress, credit to the account of the Mortgagor all payments made
under the provisions of (a) of paragraph 2 kereof which the Mortgagee has not become obligated to pay to the Secretary of
Housing and Urban Development, and any balance remaining in the funds accumulated under the provisions of (b) of paragraph
2 hereof. If there shall be a default under any of the provisions of this mortgage resulting in a public sale of the premises
covered hereby, or if the property is otherwise aojured after default, the Mcrtgagee shall apply, at the time of the
commencement of such proceedings, or at the time the roperty is otherwise zoquired, the balance then remaining in the funds
sccurnulated under (b) of paragraph 2 preceding. as 3 credit apinst the amount of principal then remaining unpaid under the
note secured hereby, and shall properly adjust any payrzats which shall have been made under (a) of paragraph 2.

4. That he will pay all taxes, assessments, water rates. end other governzental or municipal charges, fines,
¢t impositions, for which provision has rot been made rereinbefore. and in default thereof the Mortgagee may pay
the same. and that he witl prozptly deliver the official receipts therefor to the Mortgagee. If the Mosngagor fails
to make zny payments provided for in this sectizn or any other payrents for taxes, assessmeats, or the like, the
Mortgagee may pay the sace. and all sums so paid shall bear isterest at the rate set forthinthe note secured hereby
fto= the date of such advance a1d shall be seccred by this zoitgage.

& That ke will keep the previses in as good oider s2d conditien s they are now and will not coxmit or per-
mit any waste thereof. rezscnable wear and tear excepted.

6. That Fe will keep the inprovesents now existing of heresflter erzcted on the reongeged picperty insured as
cay be requited from time to tize by the Mostgagee against loss by fire and other hazards. casuaities and contin-
gencies in such azounts ard for such periods as may be tequired by the Mortgagee ard will pay promptly. shen
due, sny premicms on such inssrence provisien for payment of -which has not been made herzinbefore. All insur-
ance shall be cariied ia companies approved by the Vorigagee and the policies and renewals thereof shall be held
by the Morigagee and have altzched thereto loss patable clauses in favor of and in foro acceptable to the Moit-
gagee. In event of loss Mortgagoer will give im—edtate sotice bty ~ail to the Mottgegee. who may make prcof of
less if rot zade prozptly by Mortgegor. end each tsurence compeny concerned is herely autherized znd directed
1o make payment for such loss ditectly to the Mortgegee irstead of to the Mostgagor aad Mortgagee joirily. and the
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