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Uxitorss CovexanTs. Borrower and Lender covenant and agree as follaws:

I. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of 2nd interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject 1o applicable law or to a wntien waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly taxes and assessments which may atlain prionity over this
Morigage, and ground rents on the Property, if any, plus one-welfth of yearly premium installments for harard insurance,
plus one-twelfth of yearly premium installments for morigage insurance, if any, all as reasonably ¢stimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof,

The Funds shall be held in an institution the depasits or accounts of which are insured or guaranteed by a Fedeaal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1axes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unkss Lender pays Borrower interest on the Funds and apphicable law
permits Lender to make such a charge. Borrower and lender may agree in weiting at the time of exceution of this
Mortgage that interest on the Funds shall b paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any inlerest or earnings on the Funds. Leader
shall give to Borrower, without charge, an annual accounting of the funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pldged as additional secunty for th2 sums szcured
by this Morngage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said waxes,
assessments, insurance premiums and ground rents as they f2ll due, such excess shall be. at Borrower's option, cither
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amoumt of the Funds
held by Lender shall not be sufficient to pay taxes, asscssments, insurance premiums and ground reats as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 1) days from the date notice is mailked
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrowes any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Properly or its acquisition by Lender, any Funds held by
Lender at the time of application as a cred™t against the sums secured by this Mortgage.

3. Application of Payments. Unkss applicable law provides otherwise, ali payments reccived by Lender vader the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounis payable to Leader by Borrower
under paragraph 2 hercof, then to interest payablke on the Note, then to the principal of the Note, and then 10 interest and
principal on ary Future Advances.

4. Charges; Lieas. Borrower shall pay all taxes. assessments and other charges, fines and impositions attnibutabk to
the Propenty which may zltain a priosity over this Mortgage. ard kaschold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or, if not paid in such manrer, by Borrower making payrrent, when due, directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly, Borrower shall prompily furnish to lender receipts evidencing swh payments.
Borrower shall promptly discharge any lien which has priority over this Morigage: provided, that Borrower shall not be
required to dischasge any swch licn so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good faith contest such Lien by, or defend enforcerment of such lien tn,
Jegal procecdings which operate to prevent the enforcement of the Len or forfeiture of the Property or 2ny pait thereof.

5. Hazmrd Lnsurance. Borower shall keep the improvements now existing or herzafier erected on the Property insured
agaiast loss by fire, hazards included within the term “extended coverage™, and swch other hazards as Lender may require
and in such amounts and for such periads as Lender may require: provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Morngage.

The insurance carmee providing the insurance shall be chosen by Borrower subject to approval by Leeder; provided,
that such approval shall pot b unreasonably withheld. All premiums on insurance policics shall te paid in the manner
provided under paragraph 2 hereof or, if not paid in such maarer, by Borrower making payment, when due, directly to the
IGSUrANce CATmer.

All insurance policies and rencwals thereof shall be in form 2cceptabk to Lender and shall include a standard mongage
clause in favor of and in form acceptable 1o Lender. Eznder shall have the nght to hol the policics and renewals thereof,
and Borrower shall prompily furnish o Lender all renewal noties and 2l rearipis of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carrer and Lender. Leader may make proof of loss if net made promptly
by Borrower.

Unkss Lender and Borrower otheraise agree in writing, insurance procesds shafl be applied to restoration or fepair of
the Property damaged, provided swch restoration or repair is economicaliy feasible and the security of this Morngage is
not thereby impaired. M such restoraion of sepeir is not evozomially frasbk or if the secunty of this Morigage would
be impaired, the insurance proceeds shali be applicd to the sums secured by this Mongage, with 1be excess. if any, paid
to Borrower. If the Property is abandoned by Borrower. or if Barrower fails to respond to Lender within 30 days from the
date notice is maiked by Lender to Borcower that the insurance carrier offers to settle a chim for insuranve benefits, Lender
is authorized to coliect and apply the insuranoe proceeds at Lenders option cither (o restoration of repair of the Property
of 1o the sums secured by this Morigage.

Unkss leoder and Borrower otherwise agree in wriling, any such application of proceeds 1o principal shall not extend
ot postponc the dot date of the monthly instalimenis referred to in paragrephs | and 2 hereof or change the amount of
such instaliments. If under paragrzph 18 hercof the Propenty is acquired by Lender. all night, ttke and interest of Borrower
in and to any insurance policics and in and to the proveeds thereof resuiting from damage 10 the Propenty pror 1o the sale
or 2cquisition shall pass to Lender to the extzat of the sums sovured by this Mongage immediately prior to such sak or
acquisition.

6. Presenation and Maintenance of Properiy: Leasebolds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall £ot Commit wastc ©f (ROMH LSS oF deierioration of the Propeniy
and shall comply with the provisions of any kase if this Morizage is on 2 kaschold. If this Morntgage is on a unil 12 2
condominium of 2 planned unit development. Borrowzr shall perdform all of Borrowers ohlizations under the declaration
of corvenants Crealing of governing the condominium or planmed uall development, the by-laws and regulanions of the
condominium or planmed unit development. and constituent dotuments I 2 condominum of plansed unit developoent
nder is executed by Borcower and recorded together with this Morgage, the covenanis and 2precmenis of soch nder
shall be incorporated into and shall amerd and supplement the corenants 2nd 2grecmeats of this Morigage as if the nder
were a part hereof. .

7. Protecton of Lender's Secarity. Ii Borrouer fails to perform the convenants 2ad agroements cosained ia this
Mortgage, or if any zaction or proceeding is commenced which materially affecis Lerder’s inierest in the Property,
including. but not Limited to. eminent domain, insohency. code enforceinent. of arfargem<nis of proceedings imvohing a
bankrupt or decedert, then Lender at Lender’s option. upan noive to Borrower. may male such appearanaes, disharse sxh
sums amd mke swch action as is necessary 10 protect Lenders interest. iscivdirg, but mol Lmited to, dichurseowent of
seasonadlie attormeys fees and entry wpon the Property e mabe repeirs. If lender seguired mosigage iMturance as a
cordition of making the lan secured by this Mortgage. Borroaer shai pay ihe preciome reg od 1o raint2in vxh
imeurance in effect until coch time as the requitement for soch insuramce termonates in accordenoc with Borrowers and
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