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Unirers CovexanTs, Borrower and Lender covenint amd agres o follows: o¥ ks :

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principa! of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided i the Note, and the principal of and mterest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable Faw or 1o a wnlten waiver by |ender. Borroser shall pay

10 Lender on the day monthly instalments of principal znd interest are pavable under the Note. unti] the Note s paid in full,
a sum (herein “Funds™) ¢qual to one-twelfth of the yearly taves and assessments which may auttain priority over this
Martgage. and ground rents on the Property. if any. plus one-twelfth of yeardy premium insialiments for hazard insturance,
plus one-twelfth of yearly premium installments far mortgage insurance. if any. all as reasonably estimated initially and from
fime 1o time by Leader on the basis of assessments and bilks and reasonable estimates thereof.

The Funds shall ke held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state ageney (including Lender if Lender is such an institution). 1 eader shall apply the Funds to pay said 13ves, assessments,
insurance premiums and ground rents. 1 ender may not charge for so hotding and applving the Funds, analyzing said account, .
or verifving and compiling said asscssments and bills, unless Lender pays Borrower intessst on the Funds and applicable law '
permits Lender 1o make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law '
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender .
shal) give 1o Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Fuads and the
purpase for which cach debit 10 the Funds was made. The Funds are pledged as additional security for the sums secured '
by this Mortgage.

11 the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground reats, shall exceed the amount required 1o pay said taves,
assessments. insurance premiums and grovnd reats as they fall due. such ewess shall be. at Borrower's option, ¢ither
prompily repaid to Borrower or credited to Borrower on monthly invallments of Funds. [If the amount of the Funds ’
held by Lender shall not be sufficient to pay taves, assessmenls. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof. .

Upon payment in full of all sums secared by this Mortgage. [ ender shall prompily refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propenty i< sold or the Propeny ts otherwise acquired by Leader, Lender
shall apply. no later than immediately prior to the sale of the Propenty of its acquisition by Lender. any Funds held by i
Lender 2t the time of application as a credit against the sunis secured by this Mortgage. ;

3. Application of Payments. Unless applicable taw provides otherswice, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender fint i payment of amounts payable to Lender by Borrower

under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note. and thea to interest and e e e

principal on any Future Advances.

1. Charges; Liens Borrower shall pay all taves. assessments and other charges. fioes and impasitions attributable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manncr. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptly furnish 1o Lender all notices of ameunts due under this paragraph. and in the event
Borroaer shall make payment directly. Borrower shall promptly furnish to Lender receipts evidencing such pavmenis.
Borrower shall prompily discharge any lien which has priority over this Morigage: provided, that Borrower shall not be
required to discharge any such lien o long as Borrower shall agree in writing o the payment of the obligation secured by
such liea in a manner acceplable to Lender. or shall in good faith contest such lien by, or defead enforcement of such lien in,
legal procecdings which operate to present the eoforcement of the hen or forfeiture of the Proparty or any part thereof.

S. Hazard Insurance. Borrower shall heep the improsements now eviding or hereafter erected on the Property insured
against loss by fire. hazards included within the term “exteaded corverage™. and such other hazards as Lender may equire
and in such amounts and for such periads ac Lender may require: pronided. that Lender shalt not require that the amount of
such coverage evceed that amount of coverage required to pay the <ums secured by this Morrgage.

The insurance carrier providing the insurance shall be chasen by Borrower subject to approval by Leader: provided,
that such approval shall not be unreasonably withkeld. Al premiums on insurance policies shall be paid in the mannes
provided under paragraph 2 hereof or. if not paid in such manner. by Berrower making payment, when due, direcily to the
iNSurance carrier.

Al insurance policies and renvaats thereof shali be in form soceplable to Fender and shall incTude a standard morigage
clause in favor of and in form acceptable to Leader, Lender shatl have the right to hold the potivies and reacwals thereof.
and Borrower shali prompily furnish to Lender all rencwal notices and all receipts of paid premiums. In the event of loss.
Borrower shall give prompl notice 10 the insurance carricr ard D ender. Lender may make provf of loss if not made promptly
by Borrower.

Untess Lender and Borroaer otheraice agree in wiiling. insurance proveads shall be apphed 1o redoration or repair of
the Propesty damaged. provided sich restoration of repair s evenomically feasible znd the security of this Merigage 15
not thereby impaited. If such restorstion or repair is ovl eovanmially feaushle or af the securiy of this Morgage would
be impaired. the insurance proceeds shall be applied (o the sums secured by this Mertgage. with the evcess. if any. padd
10 Borrower. 11 the Property is shandonad by Borrewer. o1 it Borrener faih o respond to 1 eader within 30 days from the
date notice is mailed by Lender to Borroner that the jasurance carrier offess 1o settle a claim for insurance benefits, Lender
is 2uthorized to collect and apply the insurance proveeds a1 Leaders opticn either to restoration or repair of the Propetiy
or 10 the sums secured by this Mortgage.

Unless Lender and Borroaer othepaise ageee in aniting. any such application of proceeds to principal shall not extend
or posipone the due date of the monthly instalimenis referred o in paragraphs 1 and 2 hereof or change the amount of
such instaliments. 1§ under paragraph 135 hereaf the Property is acquired by Lender. all right, title and interest of Borrower
in and to zny insurance policies and in znd 10 the proveeds thereol rouling feom Jamage to the Propenty prior to the %
or acqubition shall pass 10 Leader to the extent of the suns secuted by ihis Mortgege immediately prior to such sake of
2JUisER.

6. Presersation and Mainfenance of Property: Leascholds: Condominiume; Planned Unit Developments. Borroaer
shall keep the Property in gond repair and shall not commil waste or permet mmpairment or deterioration of the Property
and shall comply aith the provisions of zny kease if this Mortgege »ova Teaschotd. If this Mortgage 15 o0 2 unit in 2
condominium of a plaaaed unit deselopiment. Borrower <hall perferm 21l of Borroner's obbigatons uader the declarzt:on
or covenznly creating of goverping the condoniniem or plenced urhl dovelopment, the ba-laws and regulations of the
condemnin-um of phinoad unit development. wnd conditient documenis. If a condominium or plenned enit dovelopment
fder s ovecuied by Borroaer znd recorded tegether with this Mosigage, the concnents and agreenients of such rider

[H

shall b incorperated into znd shell anmead and supplement the conenents 2nd agreements of this Mortgage a< if the rider

aere a part hereof.
7. Protection of Lender's Security. Il Berrower fads o perform the covenants and agrecnenis contained in thic
Moslgage, or if any zction of proceeding is commenced whih matcnialh atfects Lenders interest in the Properiy.
including. Fut not kmited to. eninent domain. colvensy, vode enfoicement, oF FifanEemenis of provcesdings involving a I
tankropt or decedent. thea Eender at Lenders opten, upea potice 1o Borrower. sy mebe such appearenods, dnbune wxch
wms and Take such adion 2s @5 pecewary fo protedd Tenders micres. includinz, b ot Bimuted oo diborcement of

reasorzMe zitorney’s fees and entry upen she Proporiy to mebe repais If Yender
comdmon of making the loan secured by thee Mergage, Boitower bl pay the

msurasce in offect until <rch time as the roguitement fo; ~wh nsngiancg oIt



