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2. That, together with, and in addition to, the monthly paymeats of principal and interest payable under the
terms of the note sccured hereby, he will pay to the Mortgagee, on the first day of each month until the said note
is fully paid, the rollowing sums:

{0} An arount sufficient to grovide the holdér hereofl with funds 1o pay the next mortgagé insurance prémivm if this instru-
ment and the note sccured hereby are insured, or 3 monthly charge (in YMeu of a rmorntgage insurance gremium) if theyare
teld by the Secretary of Housing and Urban Development, as follows: )
(D) If and so long as said note of even date and this instrument are insured or are reinsured under the provisions of the ) !

National Housing Act, an amount sufficient to accurulate in the hands of the holder one (1) month pricr to ils due R
date the annual mortgage insutancé prémium, in order to provide such holder with funds to pay such premium to the

into account delinquéncies or prepayrents;

{4] A sum equal to the ground renis, if any, next due, plus the premiuzms that will next become due and payable on policies
of fire snd other hazard insurance covering the mortgaged property, plus 1axes and assessments next due on the mortgaged
property (all as estirated by the Mortgagee) less all sums already paid therefor divided by the nucber of months toelapse
before cne (1) month prior to the date when such ground rents, preciums, taxes, snd assessments will become delinguent,
such surs to be held by Mortgagee in trust to pay said grouad reats, premiums, taxes, and special assessments; and

{c) All payeents mentiened in the two preceding subsections of this paragraph and all payments to be rmade under the note
secured hereby shall be added together and the aggregate amount thereof shall be paid by the Mortgagor each month in a
single paymént to be applied by the Mortgagee to the following items in the order set forth: !

(I} presiurm charges under the contract of insurance with the Secretary of Housing and Uiban Developzent, or monthiy
charge (in lieu of mottgage insurance prexium), as the case may be;
{Il) taxes, special assessments, fire and cther kazard insurance premiums;
(111} intcrest on the nate secured hereby; aad
(IV) armortizaticn of the peincipal of said note.

]
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Secretary of Housing and Urban Developmeént pursuant to the Naticnal Hausing Act, as amended, andapplicable e
Regutations thereunder; or 'f&‘l A
(I} If and so long as said note of even date and this instryment zre held by the Secretary of Housing and Urban De- ' s ?,4
veloprent, 2 renthly charge (in lieu of a mortgage insurance prerium) which shall be in an amount equal to one- N m\ 1
twelfth (1/12) of cne-half (13) pet centum of the average cutstanding balance due co the note computed without taking ' g :

|

Any deliciency in the amount of any such aggtegate monthly paymert, shall, untess =ade good by the Marlgagor prior to

the due date of the next such payment, constitute an event of default under this sortgage. The Mortgagee may cellect a

“f1ate charge’” not to exceed four cents (46) for each dolar {§1) of each payrent more than fifteen (15) days in arrears to

cover tke extra expense involved in handling delinguent pay=eats.

3. if the total of payments made by the Morigagor under (b} of paragraph 2 preceeding shall exceed the amount of pay-
ments actually made by the Mortgagee for taxes or assessments OF insurance premiums, as the case may bz, such excess, if the
loan is current, at the option of the Mortgagor, shall be credited on subsequent payments to be made by the Mortgagor, or
refunded to the Mortgagor. If, however, the monthly payments made by the XMortgagor under (b) of parsgraph 2 preceding shail
not be sufficient to pay taxes and assessments and insurance premiums, when the same shall become duve and payable, then the
Mortgagor shall pay to the Morlgagee any amount necessary to make up the deficiency, on of before the date when payment of
such taxes, assessments, of insurance premiums shall be due. If at any time the Mortgagor shali tender to the Mortgagee, in
accordance with the provisions of the note secured hereby. full payment of the entire indebtedness represented thereby, the
Mortgagee shall, in computing the amount of such indebtedness, credit to the account of the Mortgagor all payments made
under the provisions of {a) of paragraph 2 herecf which the Mortgagee has not become obligated to pay to the Secretary of
Housing and Urban Development, and any balance remaining in the funds accumulated under the provisions of (b) of paragraph
2 hereof. If there shall be a defanlt under any of the provisions of this mertgage resulting in 2 public sale of the premises
covered hereby, or if the property is otherwise zoquired after defauly, the Mortgagee shall apply. at the time of the
commencement of such proceedings. ¢r at the time the property is otherwise acquired, the balance then remaining in the funds
accumulated under (b) of paragraph 2 preceding. as a credit against the amount of principal then remaining unpaid under the
note secured hereby, and shall properly adjust any payments which shall have been made under {a) of paragraph 2.

4. That ke will pay all taxes, assessments, walet tstes. and other govern—ental of municipal charges, fines,
or impositions, for which provision has not been made hereinbefore, and in defzult thereof the Morlgagee may pay
the sa—e: and that he will prozptly deliver the official receipts therefor to the Morigagee. if the Mortgagor fails
to make any payments provided for in this sectien or any otker payments for taxes, assessmeats, or the like, the )
Vorigagee rmay pay the same, and zllsums so paid shall bear intesest at the ate set forthinthe note secured hereby E
from the date of such edvance snd shall be secured by this morlgage.

5. That ke «ill keep the prerises in as good order and conditicn as they are now and will not com=it o per-
it any waste thereef. reasonzble wear and tear excepted.

6. That ke will keep the izproverents ntow existing or hereafter ezecied on the rottgaged propety insured as
may be required fron iize to Ume ty the Mortgagee against loss by fire zad other haza:ids, casualties and contin-
gencies in such amounts and for such periods as may be required by the Mertgagee and will pay peozptly, when
due, any preiums on such insurance provision for pav—eat of which has not beea made heteinbefore. All insur-
ance shall be carried in companies approved by the Morigagee 2nd the policies znd renewals thereof shall be keld
by the Mongagee z2d have zitacked thereto luss ruyable clauses in faver of and in forn acceptadle to the Most-
gagee. [Ia event of loss Mortgagor wili give i—~ediate notice by =ail to the Mcilgagee. who ray make proof of
loss if notl zzde prozptly by Morigages. and each Iasurence COTREAY conceined is hereby acthorized and directed
to =meke payment for such toss directly to the Merlge gee instead of to the Mongager ond Mortgagee jointly, and the
inssrance proceeds. or eay parl thereof. may be ap v the Morigagee =t its option either fo the reduction of
the indebied-ces mereby secured or to the resiczetion « - repair of he gropeity demzged. In crent of fereclosure of
this zoitgage o ether tronsier of title 10 the Vo Trepenty in extinguistoent of the indebledness secured
zeteby. all right. title and interest of the Mortgages i licies thea i force shall pass o
the purchaser or grantee.
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7. That ke Rereby zssigas all the

et ¥ -t v _1t
fauit Rereunder. ond shozld lezal froce re—ent. tren the Mongagee shail
have the right to have @ seceiver appointed of rents. fits, who. efter Seducting allcharges end .
H 1 ™ . fhe b recioee of 1
expeases attending such procecdings end the cxecuiicn o as secesver shall appiv the sesidue of the

cents, issues. #2d profits. towsid the pay—ent of the de

8. That if the pie=ises, or zny part ihereof, be condemned szder zay power of enment durtein, ot acqgaired for
a public use, the éz—ages, preceeds, and the consideralion for soch acguisitizn, fo the extent of the full a=ount of

iebvassigned by the M

indebledness upon this —origage, xnd the note secured hereby renai npaid st
to the Yortgagee a2l sheil be
cused heteby, shotber due o1 oo

3id foptnasth to the Montgagoe 00 be oo 3000 By F




