w1618 267

2. That, together with, and in addition to, the monthly payments of principal and inteiest puyable under the
terms of the note secured hereby, he will pay to the Mortgagee, on the first day of each month until the said note
is fully paid, the following sums: ’

fu} An armsont sufficient to provide the holder here¢of with funds to pay the next mostRage nsusance premium if this iastru-

ment and the note secured hereby are insured, or @ menthly charge {in lieu of a mortgage insurance prerium) if theyare
held by the Secrvtary of Housing and Urban Development, as follows:

(1) If and so loag as said note of even date and this instrument are insured or are reinsured under the provisions of the

Naticnal Housing Act, an amcuat sufficient to accurulate in the hands of the holder one (1) r.onth prior to its due

date the annual mortgage insurance premium, in order to provide such holder with funds to pay such prexium to the

Secretary of Housing and Urban Developrent pursusnt to the National Housing Act, as amended, andapplicable
Regulaticns thereynder; or

(1) If and so Iong as said note of even date and this instrument are held by the Secretary of Housing and Urban De-
veloprment, a menthly charge (in lieu of a mortgage insvrance premium) which shall be in an amount equal to one.
twelfth (1/12) of cae-half (*4) per centum of the average cutstanding balance due on the note computed without taking
into account delinquencies or prepayc.ents;

{8) A sum equal to the ground rents, if any, next due, plus the premiums that will next become due and payable on policies
of fire and other hazard insurance covering the mortgaged property, plus taxes and assessments next due on the mortgaged
propetty (all as estimated by the Mortgagee) less all sums already paid therefor divided by the number of xmoaths toelapse
before cne (1) month pricr to the date when such ground rents, premiums, taxes, and assessments will become delinquent,
such sums to be held by Martgagee in trust to pay said ground rents, premiums, taxes, and special assessnents; and

{¢} All payments mentioned in the two preceding subsections of this patagtaph and all payments to be made under the note
secured hereby shail be added together and the aggregate amount thereof shall be paid by the Mortgagor each month in a
single paycent to be applied by the Mortgagee to the following itess in the order se forth:

(I} premium charges under the contract of insurance with the Secretary of Housing and Urban Develop=ent, or monthly
charge (in licu of mortgage insurance premium), as the case may be;

(I} taxes, special assessments, fire and cther hazard insurance premiuzs;

(I} interest on the note secured kereby; and
(IV) s=ontization of the principal of said rote.

Any deficiency in the aount of say such aggregate monthly payzent, shall, unless made good by the Morlgagor prier to
the due date of the next such payment, constitute an event of default under this mostgage. The Mortgagee may collect a
““tate charge’ no!l to exceed fourcents(4f) for each doltar (81) of each payrent core than fifteen (15) days in arrears to
cover the extira expense involved in handling delinguent payments.

3. ii the total of payments made by the torigagor under (b) of paragraph 2 preceeding shall exceed the amount of pay-
ments actually made by the Mortgagee for taxes or assessments of insurance premiums, as the case may be, such excess, if the
loan is cuttent, at the option of the Mortgagor, shall be credited on subsequent payments to be made by the Mortgagor, of
tefunded to the Mortgagor. If, however, the monthly payments made by the Murtgagor under {b) of paragraph 2 preceding shall
not be sufficient to pay taxes and assessments and insarance premiums, When the same shall become due ard payable, then the
Morigagor shall pay to the Mortgagee any amount ncessary to male up the deficiency, on or befcte the date when payment of
such taxes, assessments, of insurance premiums shall be due. if at any time the Mortgagor shall terder to the Mortgagee, in
accordance with the provisons of the note secured Lereby, full payment of the entire indebtedress represented thereby, the
Mortgagee shall, in computing the amount of such indebtedness, credit 10 the account of the Morigagor all payments made
under the provisions of {a) of paragraph 2 hereof which the Morigagee has not become obligated to pay to the Secretary of
Housing zad Urban Development, and any balance remaining in the funds sccumulated under the provisions of (b) of paragraph
2 hetect. If there shall be a default under any of the provisons of this morigage resuiting in a pablic sale of the premises
ccvered hereby, or if the property is otherwise zcquired after defzult, the Mortgagee shall apply, at the time of the
commencement of such proceedings, or at the time the croperty is otherwise aoquired. the balance then temaining in the funds
accumulated urder (b) of paragraph 2 preceding. as 3 credit against the amount of principal then remaining unpaid under the
note secured hereby, and shail properiy adjust any paymr2nts which shall have been made under (3) of paragraph 2.

3. That he will pay 2}l taxes, assessments, waler rales. zod other govemn=ental or municipal chaiges, fines,
or izpositions, for which provision has not beea ade hereinbefore, and in default thereof the Mortgagee cay pay
the saze; and that ke xill pro=ptly deliver the official receipts thezefor to the Mongagee. H the Mortgagor fails
to make any payrmeats provided for in this section or any other pavrents for taxes, assesszents, of the like, the
Wortgagee may pay the saze.and all sums so paid shall bear interest 2t the rate set forthinthe note secured hereby
fro= the date of such advence zad shall be secured by this mortgage.-

5. That he will keep the premises in as good oxder and condition s they are now and will not cozrit or per-
=it any weste thereof, reasonsble wear and tezr excepled.

6. That be wili keep the improvements now exisling o & reafter erecied on the mortgaged property insured as
may be required from time to time by the Mortgagee against loss by fire znd other hazaids. casualties and coatin-
gencies in such arounts and for such periods as may be requited by the Mortgagee znd wiil pay prozptly. when
due, any premiuns on such iasutsace provision for payzent of which has not been made tereinbefore. All insuz-
snce shall be carried in coxpanies approved by the Mortgagee and the policies and renewals thereof shall be held
by the Wortgagee znd have attached theieto loss pavable clauses in fever of azd in form azcceplable to the Mort-
gagee. In event of loss Mortgeger will give i~~ediate rotice by ratl to the Mcrigagee. who may make proof of
loss if not made promptly by Mortgagor. sad each insurence coTpeny corcerned is Rereby authorized ond directed
to - zke payment for such loss directly to the Morig: gee instead of to the Mortgagor aad Yerigazee jointly. and the
instramce rroceeds. or sy part theseol, may be appiied by the Motngegee at its opticn either to the reduction of
the imdebtedness hereby secuted of 10 1he testers cpair of the pregerty demsged. Inenent of fezeclosare of
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e
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expenses zttending such proceedings and the execution of v

reats. isszes. and profits. toaard the payrment of the debt sec wred hereby

rtgagee =nell
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