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Ustrernm Covexants. Bornoner and Peador coremant arad apree o5 inllowe:

L. Parsext or Praxaear ano Inierest. Dorroner hall promply pay when due the primdpad of ardd intieest on the in
debtedness evidenced by the Note, prepayment snd lste charpes o preaidad in the Nete. wnd the prindpsl of and incer
Future Advinces secured by this Mortage.

141 2any

2. Fuxos ror Taxes avp Ixsuraxce, Sublict to applicable Lew or 1 a wiithen waives by Lender, Borrower shall pay o
Lender ¢n the day monthly inuallments of principal snd interest 2re payable under the Neote, until the Nute is peid in {ull, 3 sum
Cherein “Funds™) cqual w0 onetwelfth of the vearly taves and sassments which may sttain priceity cier this M gsge, and ground
rents on the Propenty, if any, plus cnetwellth of yearly premium insullments for heratd insurence, plus cnctwelfth of veady pre-
minm installments for mongage insurance, if 2nv, all as rescnably etimazad initially and from ume o time by Lender vn the hasis
of assessments and bills and reasonable estimates thereof.

The Funds <hall be held in an indituticn the deposits or acccunts of which are ins wed or gunanned by a Federal or st
agency (including Lendec if Lender is weh an instituti.nl. Eender shall apply the funds 10 pay sadd taxes, awessuents, insunince
premiums and ground rents. Lender may net charge for so haling and applying the Funds analyzing wi) sceoum, <o verifying and
compiling said asscssments and bills, unless Lender pays Borrewer interest «n the Funds ard applicsbe Law pormits Lender 0 make
such a charge. Borrower and lender may agree in writing 2t the time of execution of this Mortgage that interest cn the Furds shall ke
psid ta Borrower, and unless such agreement & made or 2pplicalle law requires such inwrest 1o be paid Lender shall not ke required
to pav Borraver 2ny interest of eamings on the Funds. Lender shall give to Borrower, withowr charge, an anneal 2cocunting of the
Funds showing credits and debits to the Funds 2nd the porpese for which each debit tathe Funds vas made. The Funds are plkdged
a5 2dditiona) sceurity for the sums secured by this Momege.

If the amount of the Funds held by Lender. tegether with the future meonthly installments f Funds payable prior the
due dites of taxes, assessments, insurance premiurs ard ground rents, shall exieed the amount tequired 1o poy said raves, assess-
ments, insurance premiums and ground rents as thev fall due, such excess thall be, et Brorrower's cption, either promptly repaid ®
Borrower or credited to Borrower on momibly installments f Funds. If the amount of the Funds held by Lender chall nat ke
suffiient 10 [ay 1a%e<, 3SESSmEDts, insurance promnms and groued rents as they fall dve. Borrower <hall pay 1o Lender any amcunt
necessery to make up the debeiency within 30 days from the dre nutice is mailed by Lender ta B rrower requesting paytent thereof.

Upen payment in full of all sums secured by this Mortgage, Lender <hall promptly refund 1o Brrrower any Funds held by
Lender. If under paragraph 18 hereof the Property is M r the Property is ctherwise acquiral by Lender Lender <hell apoly,
o Laser than immediately price o the sale of the Propenty o1 it> acquisition by Lender, 2ny Funds held by Lender at the time of
application as 3 credit agains the sums sevured by this Morgage.

3. ArrLicaniox oF Pavmests. Unles applicable law prvides ceherwise, all payments received by Lendér under the Neze

and peragraphs 1 and 2 hercof <hall be applied by Lerder first in poiment of amiants pavable £ Lender by Bomower under peragraph 2
bered, then to interest payatle cn the Note, then o the prindipel of ke Nee. crd then w0 interent 2nd principal on 2oy Furore Advances.

3. Cuarces; Liexs. Burmower shall poy ol tewes. asscssmenis 2 esher chirges, Bnes and impositions suritouble the
Property which may zttain 2 priceity oxer this Mcotzzze, 2nd lezsehcdd perments or gound remis, H 2ny, in the manrer proy ided
under parzgraph 2 bereof or. if not peid in such minner, by Eorrower msking porment wken due, directly to the poyee thereof.
Berrewer shall promptly furnish 1o Lender all Notices of amenits due urder this paragraph, and in the event Borower shall make
parment disecly, Borrower shall prompely fumish to Lender reveipts evidensing sach pavesents. Borower shall prompaly discharge
any lien which has privrity over this Mongage, provided, thar Borrewer <hall no be required 1o dischorge any such lien 0 kng s
Borrower shall agree in writing to the peyment of the obligaticn ecured by such Lisn iIn 3 manner acveprMe 1o Lender, o shall in
good faith contest such Een by, o deferd cnforcement <f such Fen in. kgl procedings which cperte to pravent the enforcement
of the bien or forfeiture of the Property < 2ay pan tberecd.

< mow exmstng cr hereaber erected cn the Property incured
ter hizasds 35 Lender may require and in soch

5. Hazaep Ixsurssce. Begrower hall keep the impoe
ageint kss by fire, hazards included within the torm ~extended caerge” and sxchi«
amourts and for soch pericds 25 Lender may require: proaidod. thit Lender <hall oot require thz1 the 2meunt of such coverage excesd
that amcunt of coverzge tequired o pay the sums sevurad by thi: Moogage.

The insurance carrier providiog the incusance shall te (hezen by Borrower subject to approval by Lender: provided, that such
apprcvel shall net be unreasnzbly withbdd. Al premiums cn iz wrence plicies shall be paid in the manner provided under para-
graph 2 hesecf on, if nct peid in such manner. by Borroner rmking poyment. nben due, dizectlv to the incurance camrier.

AY insurance policies and renewals thereef shall e ia frm zccepable to Lender 2nd shall include 2 suandird munigage
chace i faver of 3nd in form acceptable 1o Lender. Lender <heil huse the right to h:dd the policies 2nd rencw2ls theref. ard
Beerower shall preaoptly fumnich 1o Lender 211 renens] posices and ali receipis of paid premiome. In the event of bxs, Borower <hall
give prsopt Dotie $0 the insurance camnd s Leader. Lepder may make proof of bss if nos mede peompdly br Bomremer.

Usless Lender 20d Brorower vtheruie zgree ia »ritog i surnte procends sholl be appBed o restaiion o repeir of the
Property dermaged, provided wxch restoratien o regait is oo rrcally Feadtle end the socunty «f this Morgage §s mot thesely
impeired. If such resweation of repay s et ceurenieldy feadble o if the seourity of this Mustgege would be impsized, the in-ur-
ance preceeds hall be applicd ke sums secured by this Momgege. with the ones it zay, psid o Brower, If the Property
is 2tendened Ly Borrower, o1 if Borroaer f2% 13 respord ©3 Lesder within 3 days fromn the date potice i muilad by Lenda 1~
Beercower that the inssrence carrier offers o settle 2 claim frr irsurance beoebits, Lender & zutberized ta eoblect and apgly the inwt-
ance preceeds a1 Lender's opBon cither 1 restmration or repain of the Fropesty o to the sums secured by this Mesigage.

Un%ss Lender and Boromer cebemwise zgtee in writing. am exh appiicetio of procecds to principal dull it evend o
p e the due date of the o nthly insallments sefented £ in peregrephs 1 2nd 2here £ oa chenge the 2rmrunt of cuch intallmenic
If cnder peragrzgh 16 here f the Property s soquired by Lerdes. 2 sight, e and interent of Beezemer in and © any insurence
p s ind inand O the procceds thered oaking from demane 1+ ke Propeny prie 1o the sake oo 20qui 5a kali pass = Bendor
£ the eviens of the sums seiuzed by this Mistgape ome ;
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