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Uistrorst Covixanes, Borrower aad Tender covenant ad aeree as follows:

L. Payment of Principal and Interest. Horrower shall prompily pay swhen due the prindipal of and terest o the
indebtedness evadenced by the Note, prepavracnt and Late charges as provided mthe Noteo and the principal of and snterest
on any Future Advances secured by this Maortgage.

2. Funds for Taxes and Insurance. Subject to applicable Law or (0 a written winver by Lender. Hormswer shall pay
to Lender on the day monthly instaliments of principat and interest are pavable upder the Note, until the Note is patd in full.
a sum therein “Funds™ qu.!l to onetuelfth of the yeerly taves and osessments which may sttt prority over this
Mortgage, and groued rents on the Property. if any, plus one-twelfth of vearly premium installiments for hazard insurance,
plus one-twelfth of vearly premium installments for mortgage insurance. if any, all s reasonably estimated imtizlly and from
time to time by Lender on the basis of assessments and bills and ressonable estimates thereof.

The Funds shall be held in an institution the deposits or zecounis of which are insured or guaranteed by a Federal or
state ageney Gincluding Lender if Lender is such an institution). | ender shalb apply the Funds to pay said 1aves, assessnents,
insurance premiums and ground rents. Lender may not charge tor ~o holding and applying the Funds, analyring said account,
or verifving and compiling said assessments and bills, ualess Lender payvs Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and lender may ageee in writing at the time of execution of this
Mortgage that inferest on the Funds shall be paid to Borrower, snd unless such agreement is made or applicable law
requires such intercst to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpase for which cach debit 1o the Funds was made. The Funds are pledged as Tadditional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future mombly incallments of Funds payable pnor to
the due dates of taxes, assessments, insurance premiums ami ground rents. shall exceed the amount required 10 pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such ciwess shall be, at Borrower's oplion, either
prompily repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay faves. assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiensy within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secered by this Mortgage, 1 ender shall prompily sefund to Borroaer any Funds
held by Lender. If uader paragraph 18 hereof the Property is sold or the Property s otherwise acquired by Lender, Lender
shalt apply, no later than immediately prior 10 the <ale of the Property or i1s acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Moerigage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Tender fint 1 paament of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the prncipe! of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all raves. assessmients and other charges. fines and impusitions attributable to
the Property which may attain a priosity over this Morteage. and leasehold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if rot paid in such manner, by Barroaer making payment. when due. directly to the
payee thereof. Borrower shali prompily furnish to Leader afl not:oes of zmounts Jdue under this paragraph. and in the event
Borroaer shall make payment durectiy. Borroaer shall promptly furnish to Lender receipts evidencng such payments.
Borrower shall promptly discharge any lien which has pronty over this Mertgage: provided. that Borrower shall not be
required to dischargz any such len so long as Borroaer shall agree in ariing to the payment of the obligation secured by
such hien in a manner aceeptable to Lender. or <hall in good faith contest such lien by, or defend enforcement of such lizn in,
legal proceedings which operate 1o preveat the enfcreement of the lica or forfeiure of the Propeity o1 any part thereof.

§. Hazard Insurance. Borrower shall keep the improrements now existing o7 hereafter erected on the Property insured
against loss by fire, hezards included within the term “evtended coverage”. zad such other hazards as 1eader may require
and in such amounts 2rd for such pericds a8 Leader may require: prosided. that Leader shall not reguire that the amount of
such coverage exceed that amoont of coverage regquired 1o pay the sems secered by this Morrgage.

The insurance carrier providing the insurance sha!l be chosen by Borroaer subiect to approval by Lender: pravided.
that swch approsz! <hall not be Ur\rnamn.z!\\ anhheld Al p Cmsoen in we policies shall be paid in the manner
provided under pzrageaph 2 hereof or, of not pzid in such menrer, by Borrower making payment, when due. Jirectly 1o the
SUrance carfief.

All insurance policies and renew als thereof <hali by in form e c to Leader and shall include a standard mortgage
¢lause in faver of and in form acceptuble to Lender. Lender <kl to hald the policies and renewals thereof,
and Borroner <hall promptly furnish to Leader all renew sl notices nJ ;:!] rccc:p:s of paid premiems. In the cvent of loss,
Borrower shall give prompt aotice (o the insuranie carrics end Tender Lender may make proof of loss if not made promptly
by Boirower.

Unless Lender ind Borroaer otheraise zoree inowntimg. ansora
the Property dzmzged, provided such restoration of fopar i o v fexubls and the secuniv of this Mortgage is
rot thereby impaired. I soch restoretion or repaor is ool covoemneathy f teor ot the secunity of this Maogtgage would
be impuired the irsurznce proveeds <hsil be aprlicd 1o the wums sevared by this Mengege, with the exeess, of any. pad
10 Borcower, If the Propenty i abandoned ba Borromer, o 33 Borreaer fah to rospond 1o Fender within 30 days from the
date nolice is maded by Lender to Borrovaer that the smsurence cerrier offers toseitle o clem for insurance benefits, Lender
is authorized 1o colleci znd appiy the mrence procedds 2t Lendors option edher to restorziion or repair of the Property
or to the sums secured by this \!om’,am

Unless Lender and Borrower otheraise zgeee in anhing, any such opp
or pastpont the due Jdzte of the monthh anstallmenis refereed 1o in paregrephie boand 2 hereef of vhange the amount of
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