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2. That, together with, &nd in addition to, the monthly payments of principal and interest payable under the
terms of the note secured hereby, he will pay to the Mortgagee, ¢n the first day of each ~onth until the said note
1s fully paid, the following sums:

o An amaunt sufficient to provide the halder kereof with funds 12 pay the next morlpage srsurince pre
~entl and he note secared kerety are mnsured, or & ~ontkly charge 1in Mew of 8 mortpape i
keld by the Secretary of Hicsing and Urban Develeoprent, as [ollows:

if thas tnstra-
=3af they are

LEATIUE frer

{D I and 50 long as sawd rnote f éven date and this instrument are insured or are reinsured pnder the provisions of the
Naticnal Hoasing Act, an ar-punt sufficient to accumulate in the hands of the holder cne (1} ninth prior to its due
date the sanual mortgage insurance premiuvm, in order to provide such holder with funds to pay such prerium to the
Secretary of Housing and Urban Development purseant to the Natignal Housing Act, as amended, sndapplicable
Regulations thereunder; or

(M) If and so long as said aote of even date and this instrumenr are keld by the Secretary of Housing and Urban De-
velopmeat, & monthly charge (in lieu cf & mortgege insurence premivm) which shall be in an amount egqual to one-
twelfth (1/12) of cne-hall {33) per centum of the average outstanding balance due on the note computed without taking
into sccount delinquenciss or prepayments,;

f6) A sum equsl to the ground rents, if any. next due, plus the pre~iums that will next beccre due and payable on policies
of fire @nd other haza:d insurance covering the mortgaged property, plus texes and assessments next due on the mortgaged
property (#lt as estimated ty the Mortgagee) less all suws already paid therefer divided by the number of manths teelapse
tefore cne (1) month price 10 the date when such ground rents, premiums, taxes, snd assessments will become delinguent,
such sums to be keld by M:rrgagee in trust to pay said ground rents, premiums, tawes, and specisl assessments; aad

fe) AN paymeats menticned in the two preceding subsections of this psragrsph and all payments to be made under the note
secured kereby shal! te added together and the sggregate smount thereof shall be paid by the Mortgagor esch month 1n a
single pay=ent to be spplied by the Matgagee to the follswing items ia the order set forth:

(1} prem charges under the contract of insurance with the Secretary of Housing and Urban Develepment, or monthly
charge {in lieu of mortgage insurance prenaunm), &5 the case may be;

{1}y taxes, speceal assessrents, fire snd sther hazard insurance pren:

{111} intecest on the note secured hereby; and
(IV} 2=ertizaticn of the peincipal of said are.

Any deficiency in the armount of any such agpregaté minthly payr.ent, shall, unless made good by the Mortgagor prior to

the due date of the next such payment, constituie an event of defeylt under this mortgage. The Mortgagee =—ay collect a

fllate charge™ not to exceed fourcents (4g) for each dollar (81) of each payment more than fifieen (15) days in arrears to

cover the extra expense imvelved in handling delinczent payments.

3. 1f the total of payments made by the Mortgagor under (b) of raragraph 2 precesding shall exceed the amount of pay-
ments actually made by the Mortgages for taxes or assessmants Of Insurance premiums, as the case may be, such excess, if the
loan is current, 2t the opticn of the hlerigagor, shall be credited on subsequent payments to be made by the Mortgagor, or
refunded to the Mortgagor. I, howsver. the monthly payments made by the Liortgagor urder (b) of paragraph 2 precedirg shall
not be sufficient to pay taxes and assessments and insirance premiums. when the same shall tecome due and payable, then the
Mortgazor shall pay to the Mortgajee any amount necessary to mzke up the daficlency, on or before the date when payment of
sach taxes, assessments, Of invirance premiums shall t2 due. If ar any time the Mortgagor shall tender to the Morigagee, in
accordance with the provisions of the rote secured hereby, full payment of the eatire indebtedness represented thereby, the
Mortgagee shall, in computing the amount of such indebtedress, ciedit o the account of the Mortgagor 21l paymeats made
urder the provisions of (a) of paregraph 2 hereof which the Morigazes Ra2s not become obligated to pay to the Secietary of
Housing and Urtan Development, and any balance remaining in the funds accumulated under the provisions of (b) of paragraph
2 hereof. If there shall be a defzalt under any of the provisons of this mortgage resulting in a public sale of the premises
covered herety, or if the property is ctherwise acquired after defauit. the Mortoagee shall apply. at the time of the
commercement of such proczadings, or at the time the property is cthervise acquired, the Lalance then temeining in the funds
accumulzted under (b) of paragraph 2 prezeding. as a credit zgaingt the amount of principal thea remaining urpaid under the
note secured hereby. 2nd shall preperiy a3jua any peyments which shall Rave Teen made under (a) of paragraph 2.

4. That he will pay all taxes, asseszzeats. water rates, and other govein=ental or runicipal charges, fines,
or impositions, for which provision has nct been —ade hereinbefore, and in default therect the Mortgagee zay pay
the sare; and that ke will pro=ptly deliver the official receipts therefor to the Mortgagee. 1f the Mortgagor fails
to make any paymeals provided for in this section or any other payrents for taxes. assessrents, of the like, the
Moitgagee rmay pay the sace, end ail suws s9 paidshall bear intetest at the rate set forthinthe note secured heteby
from the date of such advance a=d shall be secured by this mertgage.

S. That ke will keep the pre=ises in a5 good o:der znd condition &5 they are row and will not conzit or per-
=it any waste thereof. ressonzble wear znd test excepted.

6. That be will keep te izproveTents now existing o: hereafter erected ¢a the —orngaged property irsuted as
may be reguired fror uime to tire by the Mongagee ggainst 135S by {ire and other hazz:ds, casnaities and contin-
gencies in such smounts end for such periods 2s may be required by the Mertgagee and will pay pro=ptly, when
due, a1y pieriuTs on such insurance provisien for payment of which has not been made Lereinbefore. Al insuvr-
ance shall be carried in companies zppraved by the Mortgegee and the policies and renewals thereof shall be keld
by the Mongagee a=d have altsched thereto loss payeble clauses favor ¢f and in form accepiable to the Mort-
gogee. In event of loss VM ive izsediate notice by —ail 1o the Mortgegee, who may make proof of
logs if nent mede . icsurance company concerned is heredy authorized and directed
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