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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

t. Payment of Prncipal and Interest. Borrower shall promptly pay when due the principal of and interest on the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the priecipal of and interest on any
Future Advances securcd by this Mortgage.

2. Funds for Texes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to 1 ender
on the day monthly instalimeats of principal and interest are payable under the Note, until the Note is paid in full, 2 sum (herein
“'Funds’'} equal 1o one-twetfth of the yearly taxes and assessments which may attain peiority over this Mortgage, and ground rents
on the Property, if any, plus one-twelfth of vearly premium instaliments for hazard insurance, plus one-twelfth of yearly premiuvm
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bifls and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by 2 Federal or state
agency {including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments, insurance
premiums and ground rents. L ender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiting said assessments and bills, un'ess Lender pays Borrower imicrest on the Funds and applicable law permits Lender 1o
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to b paid, Lender shall not
be required 1o pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit 10 the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior 1o the due
dates of taxes, assessments, insurance prerniums and ground rents, shall exceed the amount required (o pay said 1axes, assess-
ments, insurance premiums and ground rens as they fall due, such excess shali be, at Borrower's option, either prompily repaid to
Borrower o credited to Borrower on monthly installments of Funds. Lf the amount of the Funds held by Lender shall not be suffi-
cient 10 pay faxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date notice is maited by Lender to Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompily refund 10 Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior 1o the sale of the Property of its acquisition by Lender, any Funds hetd by Lender at the time of ap-
plication as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall e applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then Lo interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges; Liens. Botrower shall pay all taues, assessments and other charges, fines and impositions attributable to the
Property which may atiain a priotity over this Morigage, and leaschold payments of ground reats, if any, in the mann¢r provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, whea due, directly to the payee thereof.
Bosrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event Borroaer shall make
payment directly, Borrower shall prompily furnish to Lender receipts evidencing such payments. Borrower shall promptly dis-
charge any lien which has priority over this Mozigage; provided, that Borrower shall not be required to discharge any such lien so
long as Borrower shali agree in writing 10 the payment of the obligation secured by such lien in a manner acceptable to Lender, or
shall in good faith contest such lien by, of defend enforcement of such lien in, legal proceedings which operate to prevent the en-
forcement of the ien or forfeiture of the Property or any part thereof.

&, Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards incfuded within the term “extended coverage,”” and such other hazards as Eender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such
coverage exceed that 2mount of coverage required to pay the sums secured by this Morezage.

The insurance carrier providing the insurance shalibe chosen by Borrower subject to approval by Eender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance poticies shall be paid in the manner provided under
paragraph 2 hereof or, if net paidin such manger, by Borrower making payment, whendue, directly 1o the insurance carrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage clause
in favor of 2nd in form zcceptable to Lender. Lender chall have the right to hold the policies and renewals thereof, and Borroaer
shall promptly furnish to Lender 21l renewal notices and all receipts of paid premiums. {n the eveat of loss, Bosrower shall give
prompi nolice (o the insurane carrier and Lender. Lender may make proof of loss if not made promptly by Borroner.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property dzamaged, provided such Festoration of repair is economically feasible and the security of this Merigage is pot thereby im-
paired. If such restoraiion of repair is not economically feasible or if the security of this Morigage would be impaired, the in-
surance proceeds shall be applied to the sums secured by this Mortgage, withthe excess. if any, paid to Borcower. If the Propesty i
abandoned by Borroner, of if Borrower faisto respond to Leader within 30 days from the date notice is mailed by Lender 1o Bor-
raaer that the insurznce carrier offers 10 <eitle a claim for insurance benefits, Lender is authorized to collect and 2pply the in-
suramee proceeds at Lender's option either to restoration or repair of the Property or 1o the sums secured by this Mozigage.

Unless Lender and Borroaer othernise agrec in writiag, any such applicetion of proceads to principal shall not cxiend or
pos:pone the due date of the menthly inst2llmenis referred to 1n paragraphs | 2nd 2 hereof or change the amount of such in-
stallments. If under peragraph 18 hereof the Propenty is acquired by Lender, 21 right, title 2nd interest of Borrowet in ard (o any
insurance policies and in and to the proceeds thereof resulting from damage (o the Property priof (o the sale of acquisition shall
pass to Lerder to the extert of the sums secured by this Mortgage immediately prior to such sale or 2cquisition.

6. Presenation and Meintenznce of Properiy; Leaseholds; Condominiums; Planoed Unit Developmeats. Bosrower shall
heep the Property in good repair and shell not COmMIt Waste of permit impairment of deteiloration of the Property 2nd shall com-
ply with ihe psovisions of any lease if this Morigage is on a leaschold. H this Mortzage is on a unit in a condominiumor a planned
unit derelopment, Borrower shall peeform all of Borroaer's obligations under the declaration of covenants creating of goaerning
ike condominium o planned unit desclopment, the by-laws and regulations of the condominium or planned unil development,
and constituent documents. If a coadominium or plznned wnit development rider 1s evecuted by Borrower and revorded togeiher
aith this Mofigage, the corenanis and agreemdnis of such rider shall be invorporared into and skall zmend and supplement the
conenants and agreerents of this Morigage as if the rider were a pait hereod.

1. Protection of Leaders Security. If Borroaer fatls to peiform the conenznis 2nd agreemenis con
o1 if 2ny 2ction or proceeding is commenced which materially 2ffects Lender’s interest in the Property, indh
10, cminent domain, insobh ey, code ¢nforcement, Of 2TAnEEAERIS OF proceedings imvohving a bankrupz of decederd, ithen Lender
21 Ler.der’s option, upon nolice to Borroaer, may make such appearances, dishurse suchsums and take eoch 200107 A8 15 ROCESS2TY
to protect Lender'sinteresy, including, bot not Limited to, dishoresment of reasonable attorney’™s fees and entry upon the Properiy
to make repairs. I Lender required mortgage insurance as a condition of making the leen secured by this Morigage, Borroner
shall pay the premiums required to maintain such insurance in effeci until wwoh time as the reguirement for such insurande tei-
minates in sccordzne with Borroner's 2nd Lendsi™s wiilien 2giement o applicable law. Borroaer <hall pay ke amouni of 211
moflgage insurance premiums in the manaes pred ided under paragrarh 2 hereot.

Any amounis disbursed by ender pursuant (o this paragraph 7. withnterest thereon. shall bevome 2dditional indebiedness
of Borroaer secured by this Mortgzge. Urnless Borsoaer and Lender agree to other terme of parmial. wech amounis shall e
parable upoa notice frem 1 ender to Borroadt fegquestl s thercod, and <hall bear intere<t fromtte date of disbursement 21
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