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UNIFORM COVENANIS. Borrower and I.ender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the in-
debtedness evidenced by the Note, prepayment and late charges as prosided in the Note, and the prncipsl of and interest onany
Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to 2 written waiver by Lender, Borroacr shall pay to Lender
on the day menthly installments of principa! and intecest are payable under the Note, until the Note is paid in full, a sum {herein
“Funds'") equal to one-wellth of the yearly taves and assessments which may atrain priority over this Morigage, and ground rents
on the Property, if any, plus one-lwelfth of yearly premium installments for hazard insurance, plus enc-twelfth of yearly premigim
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to rime by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposils or accounts of which are insured or guarantead by a Federal or state
agency tincluding Lender if Lender is such aninstitution). 1.ender shail apply the Funds 1o pay said taves, assessments, insurance
premiums and ground rents. { ender may not charge for so holding and applying thie Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a chasge, Borzower and Lender may agree in writing 2t the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required 1o pay Borrower any interest or earnings on the Funds. Lender shall give 1o Borroaer, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpase for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of faxes, assessments, insurance premivms and ground rents, <hall exceed the amount required to pay said taves, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, either promptly repaid to
Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds held by f.ender shall not be suffi-
cient 1o pay taxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay (o f ender any amount
necessary to make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting payment
theicof.

Upon payment in full of all sums secured by this Mortgage, Lender shalt promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Propeity is sold or the Properly is otherwise acquiced by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as 2 credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applizable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borsoner under paragraph
2 hereof, then Lo interest payable on the Note, then to the principal of the Noze, and then to interest and principal on any Future
Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions atiributable to the
Property which may alaina priority over this Moiigage. and leasehold payments or ground rents, if any, in the manner provided
under paragraph 2 hereof o1, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the eveni Borroaer shaii make
payment directly, Borroaer shall promply furnish 1o Leander receipis evidencing such payments. Borroaer shall promply dis-
charge any lien which has priority over this Morigage; provided, that Borrower shall pot B¢ required to discharge any such lien so
long as Borrower shall agree in writing to the payment of the obligation secured by such lien in 2 manner acceptable o Lender, or
shall in good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which operate 1o prevent the en-
forcement of the lien or forfeiture of the Property of any pafl thereof.

& Hazard Insurance. Botrower shall keep the improy ements BOW ¢uisting or hereafter crected on the Property insured
against loss by fire, hazards included within the term *extended cov erage,’” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not requite that the amount of such
coverage exceed that amount of coverage required to pay the sums secured by this Morigage.

The insurance carrier providing the insurance <hall be chosen by Borroaer subj<t 1o approval by Lender; provided, that such
approval shall not be unreaspnably withheld. All premiums on insurance palicies shall be paid in the manner provided under
paragraph 2 hereof or,if not paidin such manner, by Borroaer making paymeet, when dee, directly to the insurance carnief.

Al insurance policies and renewals thereof shall be in form acceprable 1o Lender and chall include a s1andard mortgage clause
in favor of and in form accepiable to Lender. Lender shall have the right 1o hold the policies and rencaals thereof, and Borrower
shall promptly furaish to Lender all renewal notices and ali receipts of paid premiums. In the event of loss, Borrower shall give
Promp! notice to the insurance car rier and Lender. Lender may make proof of lass if not made promptly by Borrower.

Unkcss Lender and Bortower otherwise agree in writing, insurance prosecds shall be applied 1o restoration or repair of the
Properiy damaged, provided such restoration or repair is economicatly £ casible and the security of this Morigage is not therchy im-
paired, If such restoration of repair is pot economicziy feasible or if the security of this Morigage would be impaired, the in-
surance proceeds shall be applied 1o the sums secered by this Morigage, withthe excess, if any, paid to Borrower. If the Property is
abandoned by Borrower, or if Borroaer fails to respor:d to Lender within 30 days from the date notice is mailed by Leader to Bor-
roaei that the insurance carrier offers to ceitle a claim for insurance benefits, Lender is authorized 1o collect and apply the in-
sutznve proceeds 2t Lender™s option either 10 restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender 2nd Borraaer otheinise 2gree in writing, zny such application of proceeds fo prindipal shall not evend of
postpone the due date of 1he monthly installments refesred to in parzgraphs | and 2 hereof or change the amount of such in-
aallments. If under paragraph L8 bereof the Property is acquired by Lender. afl right, title and interest of Borrower inand to any
insurance policies and in and 16 the proveads thereof resulting from damage to the Properly prior © the sale or acquisition shall
pass to Lender 1o the extent of the sums sevured by this Morigage immediately prior to such sale or acguisition,

6. Presenation and Mainienance of Properiy; Leaseholds: Condominiums; Planned Unit Developments. Borrower shall
keep the Property in good repair and shall ot commit waste of permit impaitment of deterioration of the Property 2nd shall com-
ply with the provisions of anv leaze if this Mortgageisona leasehold. If this Motigage is on a unit in a condominium or a planned
unit derelopment, Borroaer shall perform ali of Borroaer's obligations under the declaraiion Of COVENANTS CTEREING OF ROV CIGInE
the condominium or planned unit dovelopment, the by-daws and regulations of the condominium or planned unit development,
and constituent documents. If a condominizm of plzrned unit devclopment rider is cvevuted by Borrower and recorded togeiher
with tEis Mortgage, the corenants and agreemenis of such rider shall be invorporated into and shall amend and supplement the
conenznis ard 2aresinents of this Merigageas if the rider were a part hereof.

7. Protecticn of ender's Security. if Borroac fails io petform the corenanis and 2greements cortairad inthis Morigage,
of if any 2ction or procending is commenced ahich matenally 2ffects I ender’s inteiest in the Propeity, including, but not limied
to. emineri domaia, insoh ency, code erforceiment, Of 2ITan Ements OF provendings innohing a bankrupt of decedent, thea Leneder
at Lerder™s option, tRoD Fatice (o Borreaer, m2y imzke sush 2ppearanies, disburse eush sums and rake such 20800 as §s TiENary
to protect Lenders interest, incicding. bui ot Emited 1o, dishirement of reasonalle atornty's fees 2nd eatry upon the Property
10 make repairs. If Lender reguired morigage incsrance 25 a condition of making the loan cecured by this Morigage. Borronrer
shail pay the premiums required 1o maintain sach insuranee in effect until such fime as the requirement for such trsurance ter-
minares in accordance with Barroaers and Lender™s writlent 2greement o appticetlc laa. Borroner <hall pay 1he amourt of all
morlgage IntGI2NE premivms in the manrer provided under paragraph 2 fereof.

Any amounis dishursed by Lended pursuant to this paragraph = withinierest thereon, shall become 2ddiional indebiadness
of Berroagr secored by thie Morzrzage. Unless Borpauer 2nd Lender agzree 1o other terms of pavment, cuch amounis shall be
paiable upon police from 1 ender 1o Borroaer fogoasting paymeal thereof. arad <hall bear inteiest fromthe dargof disburament at
~1 of inrerest 21 wwh rare aeuld be con-
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