300!'(1613 PAG!487

[. Payment of Principat and Inferest. Mtorrower shat! pronoth pay whon Jue the principat of and interest on the
indebtedness evidenced by the Note, prepayment and Lite Cracoes s nrovided so the Nove, ond the principal of and interest
on any Future Advances secured by this Mortgage.

Unrcory Covivasts, Horrower and Domder covenene o potee o fotlons

2. Funds for Taxes and Isurance. Subject to applicable faw or to o written winver by Lender, Rorrower shall pay
1o Lender on the day monthly instaitments of principal and nterest are pavable snder the Note, unnl the Note s paid in full,
a sum thercin “Funds™) cqual to one-twellth of the yearly taves and assessments which may attain priority over this
Mortgage, and ground rents on the Property, if any. plus one-teeltth of yearly prenmem instatlments for hazard insurance,
plus one-tweifth of year'y pres -ium installments for mortgapre msuranee, it any, @t us reasonably cxtinated intatly and from
tinie to time by Lender on the basis of assessments and hills and reasonmable estimates thereof,

The Funds shall be held in an institution the deposits o1 sccounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution . Leeder shall apphy the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and apptyving the Fands, analyzing said account,
or verifying and compiling satd assessments and bills, unless Lender pavs Hornrower mterest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may sgree mownting at the time of execution of this
Mortgage that interest on the Funds shal! he paid to Borrower, and un’ess suche aereemene is nude or applicable law
requires such interest to be paid, Lender shalt not be required 1o pay Borfower any imicrest or carnings on the Funds. Lender
shall give to Borrower, without ciharge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged oy adaiiona! security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly installiients of Funds payable prior to
the due dates of taxes, assessments, insuranve premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, iasurance premiums and geound rents ais they fall due, such excess shall be, at Borrower’s option, either
promptly repaid to Borrower or credited to Borrower on monthiy installinents of Funds. I the amount of the Funds
held by Lender shalt not be suflicient to pay faxes, assessments. ssurance premiums and ground fents as they falt due,
Borsower shall pay to Lender any amount necessary to make ap the deficiency within 30 days from the date notice is nailed
by Lender to Borrower requesting payment thereot.

Upon payment in full of all sums secured by this Mortgage. Lender sthall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property s sold or the Propenty s otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Propernty or its acquisiton by Lender, any Funds held by
Lender at the time of application as a credit against the s secured by this Mongaye, .

3. Application of Payments. Unless applicable taw provides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender fint in paynent of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the N e, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to
the Property which may altain a priority over this Morigage, and feasehold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or, if not paid in such nunner. by Rorrower making payment. when due, directly to the
payee thercof. Borrower shall prompily furnish to Lender ail notices of amounts due under this paragraph, and in the event
Borrower shall make payment dircctly, Borrower shall promptly furnsh to Lender reivipts evidenong such payments.
Borrower shall promptly discharge any licn which has prionty over this Mortzaze: provided, that Borrower sha'l not be
required to discharge any such fien so long as Borrower shalt agree 1o writing to the payment of the ohligation secured by
such lien in a2 manner acceptable to Lender, or shall in good taith contest such tien by, or defend enforcement of such hien in,
lcgul proceedings which operate to prevent the enforcement o1 the Lea or forfaiture of the Property of any part thereof.

5, Hazard Insurance. Borrower shall keep the improsenients now eaisting or hereafter erected on the Property insured
against loss hy fire, hazards included within the feem “eantended coverage”™ and such other hazards o Lender may require
and in such amounts and for such periods as Lender may recuire: provided. that Fender shal! not require that the ameunt of
such coverage excecd that amount of coveraze reauired to nav the suns seotred by sl Moreage.

The insurance carrier providin - the insurance shal! b chosen by Borrcaer sublect o approva! by Lender; provided,
that such approval shall not be unreasonably witheld, A’ nremes on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or, i not paid in sach nunner, By Borrower making payment, when due, dircctly to the
i..urance carrier.,

All insurance policies and renewals thereo! shall be in form acceptable to Lender and shall inctude a standard mortgage
clause in favor of and in form accepiable to Lender. Feuder sbali have the right to hold the policies and reacwals thereof,
and Borrower shall promptly furnish to Lender al! rerewa’ notwees and o1l receipts of paid premivmis. !'n the event of loss,
Borrower shatl give prompt notice to the insurance carner and ender, Lemder nay make proo? of less 1! not made prompily
by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance procecds sha!! be apptied to restoration or repair of
the Property damaged, provided such restoration or repa i econontica’ly feasthle and the seeurity-of this Mortgage is
not thereby impaired. If such restoration of repair is not cconomically feashie or 1f the secunty of this Mortgage would
be impaired, the insurance proceeds shall be apnticd o the sams secered v this Mortgage, with the excess, if any, paid
to Borrower. If the Property is ahbandoned by Borrower, vr 3 Sorrower “aiis to respord to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers 1o settic a chaim for insurance benefits, Lender
is authorized to collect and apply the insurance proseces af Lender’s option etlier o festoranon or repair of the Property
or to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree iy writing. any such application of priceed= to principal shall awot extend
or postpone ta¢ due-date of the monthly nstailments 1efericd 1o I paragrophs T and 2 hercof or o

-re the amount of
such installments. If under paragraph 18 herzaf the Properiy s acauired by Tender, ail right, *2tle and _nrerest of Borrower
in and to any insurance policies and n and to the precceds treree! osctiog from darwage o e Property prior to the sale
or acquisition shall pass to Leader to the eatenr of the & sy secured by i

acquisition,

aiv Mopgeee cmmegtate’y orior (o such sale or

6. Preservatlion and Maintenance of Property: Lemscholds; Conctominiunn; Phaneed Unit Developments. Barrower
shall keep the Property in good repair and sha'l got conuen™ wante o peimt imparmens or detescranon of the Propeny
and shall comply with the provisions of any lease if tas Moorp ve invon o fer old 1T this Mortgage is on a unit in a
condominium or & plarned unit development, Borrower s’ eerioins 2 of Hopsower™s oblizations uader the declaratton
or covenanls creating or governing the condominium or planned unit Cevelorment, the by-laws and regulations of the
condominium or planned unit development, and comtiteent Jocuments, I g condemnium or plannzd uait development
rider is executed by Borrower and recorded toge or with thin Morfrage, the covenants and agreements of such rider
shall be incorporated into and shal!l amend and supplement ™5 covenanty aa’ 0 -cerents of this Mortgage as if the rder
were a part hercof.

7. Profection of Lender's Security. If Borrower fuils o nerform the coverants aznd agrecments costained i this
Mortgage, or if any action or proceeding is commenced whaeh mwerndly atfects Lender’s terwerest in the Property,
including, but not limited 10, eminer' domain, Msolvency, sode cnfereimenr, or sremngemerts o rroceedings invelving a
bankeupt or descdent, then Lender ar Lender’s opiron, upan colice 1o Bortower, mas micde sucd apiearinces, disburse such
sums and iake such action as s necessary "o proteet Tender’s pere-sv, mc'admy, ha nor Mieeted ro, dishursement of
reasonable attorney’s fees and cnlry upon the Property e nide tepaets, "1 Lecder reguired maottpage insyrance as a
condition of making the loan sccured by thay Moirgape, Berrower shehi pay e premamm requered 1o maintan such
insurance in cffect Lo svch time as the reopirement (o7 oy iosrrance Wweaeates o aocardacce vaith Borrower’s and
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