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UNIFORM COVENANTS. Borrower and Lender covenant and agrec as fullows: e 16”6 9.&;,{770

1. Paymenl of Principal and Interest. Borrower shall prompily pay when due the prnapal of and tnlcrest un the -
Jdebicdness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
l-utusc Advances sccured by this Mortgage.

—3v— Funds for-Tares nnd Insurance—Subject-to apphicable law or o awritten waver-by Lender, Borrower shall pay to ] ender -
on the day monthly installments of principal and intcrest are payable undes the Note, until the Note s paid 1n full, a sunthéron
“Funds”’) equal 1o onc-iwellth of the yearly taxcs and asscssinents which may aftain priofity over this Mortgage, and ground sents
on the Property, if any, plus one-twelfth of yearly premium instaliments for hacard insurance, plus one-twellth carly premiuin
installiments for mortgage insurance, if any, all as reasonably estimated initially and from time to ime b nder on the basis of
asscssments and bills and reasonable ¢stimates thereof.

The Funds shatll be held in an institution the deposits or accounts of which are insured or
agency (nctuding Sender if Lender is such an institution). Lender shall apply the Funds to
praimums and ground rents. fender may not charge for so holding and applying the uttds, analyzing said account, or venfying
and compiling said assasments and bills, unless Lender pays Borrower integest opatie Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in wiriling &t the time of efécution of this Mostgage that interest on the Funds
shali be paid 1o Boriower, and unless such agreement is ade or applicable 1aw requires such interest to be paid, Lender shall not
be 1equired (o pay Borfower any interest or carnings on the Fund ader shall give 10 Borrower. without charge, an annual ac-
counting of the Funds showing credits and debits to the Fun nd the purpose for which cach debit to the Funds was made. The
Funds are pledged as additional security for the sums se d by this Morigage.

1f the amount of the Funds held by Leader, t et with the future monthly instatiments of Funds payable priot o the due
dates of tanes, assessments, insurance preenl and ground reats, shall exceed the amount fequited 1o pay said rares, asscss-
meaots, msurance premiums and ground genfs as they fall due, such cacess shatl be, a1 Borrower™s opiion, cither prompily sepatd 10
Borrower of credited 10 Borrower onthly installmeats of Funds. If the amount of ihe Funds held by Lender shall not be suffi-
cient 1o pay taxcs, assessmenty Afisurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up th ficiency within 30 days from the date notice is mailed by Lender to Borrower reguesuing payment
thescol . )

Upon pay| L in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds held by
dez paragraph 18 hereof the Property is sold or the Property is othcrwise acquired by Lender, Lender shall apply. no
f immediately prior 10 the sale of the Property or its acquisition by Lendee, any Funds held by Lender at the time of ap-
ion-ayacreditageinatthe sums-sceured by thiv hMortgage: — g
3. Application of Payments. Unless applicable taw provides otherwise, all paymenis received by Lender under the Note and f%
paragraphs t and 2 hercof shalibe applied by Lender fust in payment Qf amounts payable 1o Lender by Borrower under paragraph
2 hereof, then 10 interest payable on the Note, then to the principal of the Nole, and then [o interest and principal on any Future
Advances. .

4. Charges; Liens. Borrower shall pay all 1axes, assessments and other charges, fines and impositions atiributable 10 the
Propeity which may aitain a priority over this Mostgage, and leaschold payments or ground rents, if any, in the manner provided
undcr paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, direcily to the payce thereof.
Borsowers shall prompily furnish 1o Leader all notices of amounts due under this paragraph, and in the eveat Borrower shall make
payment direcily, Borrower shall prompaly furnish to Lender receipts cvidencing such payments. Borrower shall promptly dis-
charge any lien which has priofity over this Morigage; provided, that Borrower shall not be required to discharge any such lien so
long as Borrower shall agiee in writing to the payment of the obligation secured by such lien in a manncr acceprable 10 Lender, or
shall in good faith contest such licn by, or delend enforcement of such lien in, lcgal proceedings which operate to prevent the ¢a-
forcement of the lien or forfeiture of the Property or any parl thereof.

5. Hazard 1asurance. Borrowes shall keep the improvements now existing of heicafier erectcd on the Property insurcd
against loss by [ire, hazards included within the term “‘extended coverage,'” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required to pay the sums sccured by this Moiigage.

‘I he insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unseasonably withheld. All premiums on insurance policies shall be paid in the manner provided under
paragraph 2 hereof or, if awt paid in such manner, by Borrower mzking payment, when due, directly to the insurance carrier.

All insurance policics and renewals thereof shall bein form acceptable 10 Lender and shall includc a standard motigage clause
in favor of and in form acceplable to Lender. Lender shall have the right 1o hold the policies and rencwals thercof, and Borrower
shalt prompuly furnish o Lender all rencwal notices and all reccipts of paid premiums. In the event of loss, Borrower shall give
prompi notice (o the insurance cacrier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Untess Lender and Borrower otherwise agree in writing, insurance proceeds shail be applied to restoration or repair of ihe
Property damaged, provided such restoration of repair is econor rically feasible and the security of this Morigage is not thereby im-
paired. If such restoration of 1epair is not cconomically feasit le or if the security of this Mosigage would be impaired, the in-
surance proceeds shall be applied 1o the sums secured by this Mortgage, withthe cxcess, if any, paid to Borrower. If the Property is
abandoned by Bortower, or if Borrower fails to respond to Lender within 30 days from the date notice is mailed by Lender 10 Bor-
rower that the insusance carner offers Lo seitle a claim for insurance beaefits, Lender is authorized to coltect and apply the in-
surance proceeds at Lender’s option either 10 restoration or repair of the Property of 10 the sums sccured by this Morgage.

Unless Lender and Bofrower otherwisce agree in weiting, any such application of procceds 10 principal shall not extend or
posipont the duc date of the monthly installments refecred 1o in paragraphs | and 2 hereof or change the amount of such in-
stallments. If under paragraph 18 hereof the Property is acquired by Leader, all right, title and interest of Borrower in and to any
insurance policics and in and (o the proceeds thereof resulting from damage to the Property prior to the sale or acquisition shall .
pass to Lender to the extent of the sums securcd by this Morigage immediately prior to such sale or acguisilion. : N

6. Prescrvation and Malntenance of Property: Lesseholds; Condominlums; Planned Unit Developments. Borrower shall i
heep the Propesty in good repair and shall nol commit waste of peamit impaitment or deterioration of the Property and shall com-
ply with the provistons of any lease if this Morigage is on a Icaschold. I this Morigage is on a unit in a condominium or a planned
unit development, Borrower shalt perform all of Borrower's ubligations under the declaration or cevenanis crcating of goverming
the condomintuin o5 planncd unit development, the by-laws and regulations of the condominium of planned unit development, i .
and constituent documents. 1f a condominium or planned unit development rider is executed by Borrower and recorded together i !
with this Mortgage. the covenauts and agreements of such rider shatl be incorporated into and shall amend and supplement the !
covenants and agreements of this Mortgage as if the nider were apart hescof.

7. Protectlon of Lender's Securlty. 1f Borrower fails to perform the covenants and agrecments conmained in this Mortgage, : :
or if any aclion or procecding is commenced which materially affects Lender’s interest in the Property, including, but not limited ; <
10, emincnt domain, insolvency, code enforcement, of arrangements of proceedings involving a bankrupt of decedent, then Lender i .
at Leader's option, upon uolice to Borcower, may make such appearances, disburse such sums and 1ake such action as is necessary ) N
to protest Lender's interest, including, but not timited 1o, disbursement of reasonable attorney’s fees and entry upon the Propcity g
to make repairs. If Lender required mortgage insusance as a condition of making the 10an secured by this Mortgage, Borrower
shall pay the premivms required 10 maintain such insurance in effect unul such time as the requisement for such insurance ta-
minates in accordance with Borrower's and Lender’s written ageccment or applicable law. Borsower shall pay the amount of all
MOrIgage insusance premiums in the manner provided under paragraph 2 hercof.

Any amounis disburscd by Lender pursuant to this paragraph 7. with interest thereon, shall become additional ndebiedness
of Borrower secuted by this Morigage. Unless Borrower and Lender agiee 10 other terms of payment, such amnounts shall be

payable upon notice from beader to Bosrower requesting payment thereol, and shall bear intercst from the date of dishursement al
the rate payable from time to ime on outstanding principal under the Note uatess payment of interest at such rate would be con-
irary to applicable law, in which evemt such amounts shall bear interest at the hughest rate peronssible under apphicable taw.
Nothing contained in this paragraph 7 shall rcquire Lender Lo incur any expense or take any action hereunder.

8. Inspection, Lender may make or causcio be made reasonable entries upon and inspections of the Property., provided that
L.eader shall give Borrower notice prior to any such inspection specifying reasonable causc therefor selated to Lender’s interest in
the Propeity.
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