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UNIFORM COVENANIS. Botrower and Lender covenant and agree as follivas:

1. Payment of Principal and lotecest. Bortoaee shall promptly pay when due the prinipal of and interest on the an:
Jebtedness evidenced by the Note, prepayment and fate charges as provided in the Note, and the principal of and intceest on any
Future Adsances sevured by this Morigage.

2. ¥unds for Tarves and Insuruace. Subjevt to applicable lan or to 2 weitten waiver by 1 cinder, Bortower shall pay tol endet
on the day monthly instaliments of principal and intercit are payable under the Note, until the Note is paid in full, 3 sum (herein
“Funds™) equal 1o vne-twelfth of the yeatly 1anes and assessments which may auain privtity over this Morngage, and ground fents
on the Property, if any, plus one-1welfth of yearly premium instaliments fos hazard insurance, plus one-twelith of yearly premium
instaliments fue morigage insurance, if any, alt as reasonably estimated initially and (rom time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depusits oF acsounts of which are insured vt guaranteed by 2 Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds (0 pay 13id taves, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bitls, nnless Lender pays Bosrower interest on the Funds and applicable law peemies Lender 1o
make such a charge. Borrower and Lender may ageee in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law gequites such interess to be paid, Lemler shall not
be required to pay Botrowes any interest of earnings on the Funds. Leader shall give 1o Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which ¢ach Cebit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

if the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of 1an¢s, assessments, insurance premiums and ground cents, shall exceed the amount feguired 1o pay said taxes, assess-
ments, insurance premiums and ground rems as they fall due, such excess shall be, at Bostowes's option, either promptly repaid to
Bosrowes of credited to Borrowner on monthly instaliments of Funds. 1f the amount of the Funds held by Lendes shall not be suffi-
cient 10 pay 1axes, Asscssments, insurance ptemiums and ground rents as they fall due, Botgower shall pay 10 Lender any amount
necessary (0 make up the deficiency within 30O days from the date notice is maited by Lender 10 Borrower requesting payment
thereof.

Upon payment in full of all sums secuted by this Mortgage, Lender shall prompily refund to Bosrower any Funds held by
Lender. I under paragraph 18 hereof the Peoperty is sold or the Propesty is otherwise acquired by Lender, Lender shall apply. no
later than immediately prios to the sale of the Propesty or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as acredit against the sums secured by this Morigage.

3. Application of Paymests. Unless applizable law provides otherwise, all payments rexeived by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender ficst in payment of amounts payable to Lender by Borrower under pacagraph
2 heteof, then 10 interest payable on the Note, then to the principal of the Note, and then 1o interest and pricipal on any Future
Advances.

4. Charges; Licas. Borrower shall pay all taxes, assessments and othes charges, fines and impositions autributable to the
Pecperty which may ateain a priotity oves this Mostgage. and leasehold payments os ground rents, if any, in the mannes prosided
undes paragsaph 2 hereof or, if not paid in such mannc¢r, by Botrower making payment, when due, direvtly to the payee thereof.
Borsowes shall prompely furnish to Lender all notices of amounts Jue undes this paragraph, and in the event Boerower shall make
payment directly, Bosrower shali prompily furnish to Lendes receipts ovidenwing such payments. Borrower shall promptly dis-
charge any lien which has priotity over this Mocigage. peovided, that Borrower shall not Be required to discharge any such lien so
long a3 Bosrower shall agree in writing to the payment of the obligation secured by such lien in 3 manaer acceptable to Lender, of
shall in good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which operate to prevent the en-
foccement of the lien or fosfeiture of the Propernty of any part thereof.

S. Harard leserasce. Borrowers shall keep the impcovements now existing or heveafter crected on the Propenty insured
against loss by fice, hazards included within the term **extended coverage.' and such other hazards as Lender tay requice and in
such amounts and for such periods as Lender may secuire; peovided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required to pay the sums secured by this Moctgage.

The insurance catries peoviding the insusance shall be chosen by Borrowes subject to approval by Lender; peosided, that such
appeoval shall not be unceasonably withheld. Al premiums on insurance policies shald be paid in the manaer grovided under
paragsaph 2 hereof of, if oot paid in such manner, by Botrower making payment, when due, dicetly to the insurance carrier.

All insurance polivies and renewals thereof shall be in fosm acveptable (o Lender and shall include 2 tandard morigage clause
in favor of and in form axveptabie to Lender. Lender shall have the cight to hold the policies aad renewals thereof . and Bosrower
shall pcomptly furnish to Lender a1l cenewal aotices and all receiges of paid premiums. In the event of sy, Bocromer shall give
prompt notice 1o the insucane carcier and Lender. Lender may make peoof of ioss if not made prompuly by Borrower.

Unless Leader and Bogrower otherwise agree in writing, insurance proveeds shall be applied to cetocation of cepair of the
Propeny damaged, provided such testoration of repais is economically feasible and the security of this Mocrigage is not theredy im-
paired. I such restoration o¢ tepain i oot onomically feasidle or if the security of this Moctgage would be impeired, the in-
surance procceds shall be applied to the sums secus &d by this Moctgage, with the ewess, if any. paid to Borcorser. §f the Property s
2bandoned by Bosrower, oc if Borrower fails to respoad (o Lenders within J) days {rom the Jate aocice is mailad by Lender to Boc-
rowes that the insusance cassies offers co seutle 2 claim for insuranve benefits, Lender is suthorized 1o cotlect and apply the in-
surance peoveads at Lender’s optiva cither to restocation o¢ repuis of the Property of to the sums secured by this Mortgage.

Unless Lender and Botsower otherwise agree in writing, any such application of proveeds to priovipal shall eot eend o¢
pmtpooelheduechteohhcmoalhlyimullmuctmedtoiuwwwb 1 and 2 heveod oe change the amnonnt of nxch in-
stallments. §f under paragraph 18 hereof the Property is acquired by Lender, alf sight, tiale and interest of Borrower in andd 1O any
insutance polivies and in and to the peoveeds thereol resultiog from Jamage (0 the Property peios 1o the sale o acquisition shall
pass (0 Lender to the extent of the sums sevured by this Mostgage immediately proos to such sale of aquisition.

6. mwuﬁuaumam:m:cmn—uwm Borcower shall
keep the Propenty in good 1epais and shall a0t commit waste Of permit impdisment o¢ deteriveaivn of the Property aad shall com-
ply with the peovisivas of any tease if this Mocigage is on a leasehold. If this Moctgage is 00 3 unit in 3 cvndomiaium o¢ 2 planaed
unit S clopment, Bocrower shall pecfocm all of Bocrower's obligativas under the devlaration of covenaats creating of goveraing
the condominium os planned unit development. the by-laws and cogutations of the condominium or planned vait developmens,
and coastituent documents. if a condominium or planned unit development rider is excvuted by Bocrower and sevocded togethes
with this Motigage. the covenants and agreements of such sader shall be incoepucated iato and shall amend and supplamend the
mmaumdw«uumwhhis&kxwuit the rides were 3 past bereof.

7. Protection of Lender's Securiey. 1f Boscower fails 1o perfocm the <overants and agreements containnd in this Moetgage.
ot if any action o peoveading is ovmmenced whivh macesiatly affects Lendes’s interest in the Property. including, but oot hmited
10, emineat Jomain, insolvenxy, code enfoccement, ot arrangements o¢ proceadings involwiag abanksupt or devedent, then Lender
at Lender’s ogtion, upon aotice to Bocrower, may make such appearanes, disbusse such sums and 1alke 1uch TRIB 33 &8 ACEISMTY
to protect Lendes’s inceredd, including. but mx limited to, disbusement of reasonadle attorney’s foes and cotry upon the Property
to make repairs. §f Lender required mostgage insusance as 3 coaditiva of making the loan wcured by this Moctgage. Boctower
shall pay the peemiums tequized to maintdin suh insurance i effect untit such Lume as (e sequisement (o8 suxh WIUC AT Lex-
minates in avcucdance sith Borrower™s and Lendes’s written agroament e applxable Las. Buceorees shall pay the amaunt oF all
MOIEAPC INIUTAINT peemiums in the mannet pros ided undes paragraph 2 hetcol.

Any amounts dubursed by Lender puesuant to this paragraph 1. with interest thereon, shall bevome additwraal indedtadness
of Bocrones sevured by this Moctgage. Ualess Bortosee and Lender ageee to other terms of pasment, wnch amounts shalt be
payable upea notice from Lemdes to Bocroner requesting payment thereuf. amd shall bear interest Crom (he dute of daburseguens a8
the rate parable from ume to Lime on vutstand:ng peincipal undes the Note unless pasment of iaterest atsuch race sould be con-
wary to appinable law, 0 whnh ovent sexh amounts shall Bear interest A the highest rate germisnble under applwcabic Las,
Nothing coatarned 10 this parsgisch T shtll ceguire Lemes to iraur 3y CVPERIC O¢ take 22y dntion Reteumder.

8. lmpection. |enier iy male o wasieto b made tcawnadic entses upan and iapetions ot the Propeess., proaded that

Lerder shall give Bacroaer fotne frade oA s i nspestaon speiivag reasocatie vause therefoc refated to Lerder *$ AT O
the Progenis.
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