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tisatoxst Corvesanty, Borrover and Donder conenant amd agreg as follvays

1. Payment of Principal and Interest.  Borroner shall prompily pay when due the principal of amd terest on the
indebredness evidenced by the Note, prepayment and Late charges is provided an e Note, amd the paoaipal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable law of to a witten waver by Fendir, Borower shalt pay
to Lender on the Jay monthly instaliments of prinvipat and interest are payable undes the Note, untl the Note o paid in full.
a sum thercin "Funds”) equal to one-twelfth of the yeardy taves and asscismente which may attan prority ovee this
Mortgage. amd ground rents on the Property, if any. plus one-twelfth of yearly preauum instalinents for harard insutance,
plus one-twellth of yearly premium instaliments (or morigage insurance. of any, all 3s reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable wstimates thereof.

The Funds shall be held in an institution the Jeposits or accounts of which are insured or guaranteed by a Federal or
state agency tincluding Leader if Lender is such an institution). Lender shall apply the Funds (o pay said taves, assessments,
‘nsurance premiums and grourd reats. §.eader may not charge for so holding and applying the Funds, analyzing said account.
of verifying and compiling said assessments and bills. unless bender pays Borrower interest on the Funds and applicable faw
pormits Lender to make such a charge. Borrower and Lender may agree in writing 2t the time of etevution of this
Morigage that interest on the Funds shall be paid o Bosrower, and unless such agreement is made or applicable law
requires such interest to be paid, L.ender shall not be required to pay Horrower any interest o earnings on the Funds. L.ender

shall give to Borrower, without charge. an anaual accounting of the Funds showing credits and debits 0 the Funds and the

purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mosigage.

§f the amount of the Funds held by Leader, together with the (uture monthly instaliments of Funds payable prior to
the Jue dates of 1axes, assessaients, insurance premiums and ground reats, shall ¢xceed the amount required 10 pay said taves,
assessments, insurance premiums and ground rents as they fall Jue, such ewess shall be. at Boreowes's option, eithes
promptly repaid 10 Borrower of credited to Borrower on monthly instaliments of Funds. §f the amount of the Funds
held by Leades shall not be sufficient (o pay fanes, aswssmcnts, Insulance premiums and ground rents as they fall due,
Bosrower shall pay 10 Lender any amount necessary (0 make up the deficiency within 30 Jays from the Jate aotice is mailed
by Leader to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Motgage. Lender shall promptly scfund to Borrower any Funds
held by Veader. I under paragraph 18 hereof the Propernty is wid or the Property s otherwise acquired by Leader, Lender
shali apply. no hater than immediately prive to the sale of the Property or its acquinition by eader, any Fuads held by
Lender at the time of applivation as a credit against the sums sevured by this Morigage.

3. Application of Paymeats. Unless applicable law provides otherwise, all payments reveived by Lender under the
Note and paragraphs | and 2 hereof shalt be applied by Lender first in payment of amounts payable to Lender by Borrowers
under paragraph 2 hereuf, then to interest payable on the Note. then (o the principal of the Note, and then to interest and
poncipal on any Future Advances.

4. Changes; Liews. Borroaer shall pay all taves, asessments and other charges. fines and impositicns attributadle to
the Propeny which may attain a priofity over this Mortgage. and kasehold payments oe ground cents. if any. in the mannes
provided under paragraph 2 hereof of. if not paid in swuh manacr, by Bosrowee making payment, when due, dicectly to the
payee thereof. Borrower shall prompily furnish to Lender all notices of amounts Jue under this paragraph, and i the event
Borrower shall make payment directly. Borrower shall prompely fumish 1o bender texeipts ¢videncing such payments.
Bosrower shall prompily discharge any lien which has priotity over this Mortgage: provided. that Bosrower shall not &
required 1o discharge any such licn o loag as Borrower shall agree in writing to the paymeat of the obligativn secured by
such lien in 2 manner acceptable to Lender, or shall in good (aith contest sixh lien by, or defend enforcement of such lien in,
legal proceedings which opetate (o prevent the eaforcement of the ler o¢ fosteiture of the Property or any part theceof.

S. Hazsed Insurance. Borrower shall Leep the improvements now ¢nisting ¢ hereafter ecected on the Propenty insured
against loss by fire. hazards included within the tesm “enteaded coverage”, and such other hazards as Lender may require
amd in such amounts and (or such perinds as Lender may reguire; provided, thas Leader shall not require that the amount of
such coverage exceed that amount of coverage required 10 pay the sums secured by this Mostgage.

The insucanve caeries groviding the insuranve shall be chosen by Bocroaer subjxt 0 appeoval by Lender. provided,
that such approval shall not be unreasonably withheld AN premiums on insurance polivies shali be paid in the mannes
peovided uadcr paragraph 2 heredt or. if pot paid in such maaner, by Bocrower maling paymeat, when due. dicectly to the
INSUAGE Camnier.

All insurance policies and tencwals thereof shall be i form acceptable (o Lender and shall inciude a standaed morgage
clause in €avor of and in form acceptadle to Leader. Leader shall have the right to hold the policies and renewals thereof,
and Bosroser shalt peomptly Cusaish to Lender al! renewal actices and il receipts of paid premiums. In the event of boss,
:ot;:\:ﬂ shall give peompt avtive 1o the insucanve carcier and Lender. Lender may make peovf of bas if not made promply

¥ Bocrower,

Unless Lender and Bomroner ctherwise agree in waiting. insurance proceads shalt be applied to restocation oc repair of
the Property Jamaged. peovided such restoration of cepaif i ecvnominally feasitle and the security of this Moctgage
not theredy impaired. If sh revtoraton of repair 8 not exvaumincally feasibbe o if the sevurity of this Moegige would
be impaised. the 1asutaove peoveads shall be applied o the sums wvuced by this Mortgage. with the evcess. if any. pad
to Botrower, 1 the Propeny is atundoaed by Bocrower, of if Bocromer [ails o rapoond to Lender within 30 days feoen the
Jate motive is mailed by Leader to Borrower that the insurane carrier otfers to setthe 2 claim (o¢ wnurance beoelits, Lendes
is authodized 10 collect and apply the insurance provends at Lemder’s optica enlees to rastorativn of repair of the Property
oc O the sums secured by this Mocigags.

Ualess Lender and Bostower othenwise agree i wnting. any wxh application of proconds to pancipal shall oot extend
or postpone the due Jate of the moathly insaliments selerned o in parsgraphs 1 and 2 hereof of change the amount of
such tastaliments. 1€ umber paragraph 1S hereof the Property is avquired by Leoder. all sight, tithe and interest of Bocrower
in and to any insurame poinies and in and to the pooceads thereot resulting (rom damage to the Property priof to the sale
or acyuisiuon shall pass 10 Lender to the evient of the swums sevured by this Moctgage immediately paos to uxh sale of
AU,

6 Presenvation aad Maistenance of Property;s Leaeholds: Coadominivms; Plansed Lait Deselopaseats.  Bocrower
shalt keep the Propesty in govd repair and shall ot commit “saste oc permit impairaxent of Jeterioratnon of the Propenty
and shall comply with the provisons of any lease il this Moigage » va 3 teaschold. If this Moctgage is 00 2 unit in »
cwadominium o 2 planned unit Jevelopment, Borrvaer shall perfocm Al of Borcower's obligativas under the declaration
OF COVEnants creating o goverming the condvaunrim o plancad uait developawens, the bylans and regulations of the
condominium o¢ planned unit Jevelopment, and comtiteat dovuments. 1t 3 condominium or planned unit Jevelopment
nder s evevuted By Botroacs and revordad togethes with this Murtgagy. the covenants and agreements of wh ses
shall b imverpocata iate cond sholl amead aad suppleant the Cevenants ard agrecaneats of this Moctgage as il the ks
acte 2 part hercol.

7. Protection of §ender's Security. 1 Botroaer fals 1o pectoem the conenints and agrecaents coatained v this
Mocigage, or if any sKtoa of poaneanhag o comatenced abck marcrially attects Leader’s interent in the Propeny.
wrctuding. but not hauted to. eaecat doaaio. iasehioms, e ¢ntocaement, ve atcangements of proveedings nvatving 3
tankoupt ve devaden’. then Tender a2 emder’s vpeon, upen otioe W Boeroace, may ke ssch appearaones. Jature swh
sums 4ad take stch Aton 3 13 peuensary o peotect Beadeds anlt. pntiding, but me hiauted to. Joabynement of
coasenatle atiomer’s tees and entey upvn the Progeey to mbe epars e §erdNr foyuiind SIIgage 1sutaree 3% 3
wxnd ton of makicg the foan auzal by thes Magtgage. Borreacs 37l pay the premoumm regrerad b maintnr sih
imsueanve in et celil vich tme a8 1N f et (00 such s tenite Al R soevidamcye aih Bucreave’s and




