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UNIFORM COVENANTS. Borrower and Leader vuincnand gind agree as foltaws:

1. Payment of Principal and Intecest. Borcower shall promptly pay when due the princgal of aid intetest o the in-
Jebiedness evidenced by the Note, prepayment and tate charges as provided in the Note, and the principal of ambanterest on any
Future Advances sevured by this Mocigage.

1. Funds for Taves snd lasurance. Subject to apphicable law of o a weitten waiver by Leader, Buzsoner shall pay 1o 1 eader
on the day monthly installments of principal and interest are payable unders the Note, until the Note is paid in full, 2 sum (herein
*Funds"*) equal o vne-twelfth of the yearly taves and assessments which may attain priotity over this Motigage, and ground tents
on the Property, if any, plus cne-twelfih of yeatly premium installments for hazard insurance, plus one-twelfth of yearly premivm
installments for mortgage insurance, if any, all as reasonably estimated initially 3nd from time 1o time by Lender on the basis of
assessments and bills and reasonable estimates thescof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1anes, assessments, insurance
peemiums and ground rents. Lendes may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing a1 the time of exevution of this Motigage that interest on the Funds
shail be paid 10 Borrower, and unless such agreement is made o applicable law requises such interest to be paid, Lender shall not
be required to pay Borrower any interest or carnings on the Funds. Lender shall give 1o Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which cach debit to the Funds was made. The
Funds are pledged as additional secusity for the sums secured by this Motigage.

I the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prios to the due
dates of 1anes, Asscssnients, insurance premiums and ground seats, shall exceed the amount required 10 pay said tanes, assess-
ments, insugance premiums and ground fents as they fall due, such excess shall be, at Borrower's option, cither prompuly r¢epaid to
Botrower of credited 1o Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shalt not be suffi-
CiENt 10 PAY 1aNCS, 213CTIMEALS. INSUranve premiums and ground rents as they fall due, Borrowes shall pay to Leader any amount
nevessary 1o make up the defiieny within 3O days from the date notice is mailed by Lender 10 Borrower raquesting payment
thereof.

Upon payment in full of all sums secured by this Mongage, Lender shall prompily refund to Bocrowner any Funds held by
Lendes. 1f under paragraph 18 hereof the Propenty is sold of the Property is otherwise acquired by Lendes, Lender shall apply, no
tater than immediately prior to the sale of the Propesiy or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as 3 credit against the sums secured by this Mortgage.

3. Applicstion of Payments. Unless applicable law provides otheraise, all payments received by Lender under the Note and
paragraphs 1 and 2 heeeof shall be applied by Lender firstin payment of amounts payable (o Lender by Borrower undes pasagraph
2 hereol, then 10 interest payable on the Note. then (o the princigal of the Note, and then (o interest and principal on any Future
Advances.

4. Charges; Liens. Borrower shall pay al! taxes, assessments and other charges, fines and impositions attridutadle 1o the
Propesty which may auzin a priotity over this Mortgage. and leaschold payments or ground tents. if any, in the manner peovided
under paragraph 2 hereof o, if not paid in such manner, by Borroner making payment, when due. direcsly to the payee thevevl.
Botrowes shall promptly furnish to Lender all notices of amounss due undes this paragraph, and in the event Borroaer shall make
payment direcdy, Borrower shall promptly furnish to Lender seveipts evidencing sach payments. Bocrower shall prompily dis-
charge any Sien which has priosity ovee this Mocigage: peovided, that Borrower shall not Be tequired to dischasge any - =M lien 50
long as Borsower shall agree in writing to 1he payment of the odligation secured by such lien in 2 manner acceptable to Lender, o
shall in good faith contest such lien by, of defend enfoccernent of such lien in, legal procecdings which operate to prevens the -
foccement of the lien o¢ focleiture of the Propersty or any part thereol.

S. Hassrd Imserasce. Bosiowner shall keep the impeovements now existing or herealter erected on the Property insured
against toss by fice, hazards inviuded within the term *‘extended coverage.’” and such cther hazasds as Lender may sequire and in
such amounts and for such petiods as Lender may eequire: peovided, that Lender shall act require that the amount of such
coverage exceed that amount of coverage required to pay the sums secured by cthis Morigage.

The insurance cassicr peoviding the insurance shall be chosen by Bocrower subject to approval by Lender; provided, tha such
apptoral shall oot be uynreasoaably withheld. ANl premiums on insurance polisies shall te paid in the manner provided uader
paragragh 2 hereof or, if not paidin such muanner, by Bocroner making payment, when Jue, dicectly to the insurance Casrier.

All insucance potivies and renewals thereof shall be in foem axvepcabic to Leader and shall include 2 sandard mocigage clacse
i favor of and in form acceptable to Lerwjer. Lendes shall have the elght to hold the policies and rencwals theveod, and Bocsower
shall prompaly furnish to Lender all cenewal notices and all receipts of paid peemiums. In the cvent of s, Bocrower shall give
prompt notice 1o the insurance caseict and Lendes. Leader may make peoof of loss if not made promptly by Borsower.

Unbess Lender and Bosrower otherwise agree in writing. insurance procends shall be applicd to restoration of cepair of the
Propenty damaged, peovided such restosation of 1epds 1s evonomivaily feasible and the sevwrity of this Mostgage s ot therelry im-
paired. If such restoration of repair i ool evvaoaivally featible oc if the security of this Morigage would be impaired, the in-
susance proveads shall be applied 1o the sums sevured by this Morigage, with the ewens. il any, paid to Boerower. I the Propevtyis
abandoned by Borrower, o¢ if Borrower fails to tespond 1o Lender within 3O days from the date nocine is mailed Oy Leader to Bor-
roner that the insusance castier offers to sectle 3 claim foe insusance benefits, Lender i authorired (o collect and apply the in-
surance proveeds at Lendes’s option cither to testoration o¢ repair of ihe Propesty o¢ (o the sums secured by this Moctgage.

Ualess Lender and Borromer otherwise agree in wiiting, a8y swch applicativn of peovends to peincipal shall oot ewend of
postpone the due date of the moathly iastallments teferred 1o in paragraphs § and 2 bereol of chaage the amount of suxch in-
staliments. 16 under paragraph 18 heeeof the Property is avquised by Lendey. all sight, tithe and interest of Borrower in and to 20y
insurance polivies and in and 1o the provends iheveol scsulting from damage to the Property pewe to 1he sabe of aquisiton shall
pass to Lender to the extent of the sums secured by this Mocigage imnediately peioe to suxch sale of Bopuisitiow.

6. Presenvation sad Maistessace of Property: Lessebolds; Coadominivms: Pleaned Leit Developments. Bucrowey shall
heep the Progerty in good cepaic and shalt not commit waste ot permis impaisment o deteriocation of the Progerty and shall com-
ply with the peovisions of any lease if this Mocigage is v 3 leaschold. ¥ this Mortgage is oa a uait in 3 coadominium O 3 planned
unit development, Borrower shall perform ali of Borrower's obligativas under the declarating of covwnans creating o¢ governing
the condominium os planned unit Sevelopment, the dy-laws and regulations of the cvadominium o planned unit Jeveloparent,
and consituent Jovuments. i a condominium oc planied unit Sevelopaient ricder is exevuted by Borrower and tecurded together
with this Mocigage. the covenants and agren..<ats of such sider shall be incospurased iato and shall amend and supplement the
covenants and agreements of this Moctgage as if 1he ndes mece 3 pust heteod.

7. Protection of Leades's Security. §f Bocrower fails to pesform (he corenants ans agreaments coatained in this Moctgage.
ot if any action o8 provending is commenced which materiaily affects Lendes’s interent in the Propenty. inctuding., tut oot limited
to, eminent Jomain, insolvency. code enforcement. of arranjements o peoveedings isvolving 3 bankrupt or Jevedene, theo Lemdes
a1 Lender’s option, upon notie to Bocrower, may malke such appearances, disburse such sums and ke such 210N 33 @5 ACCISATY
to peocect Lender's inteeest. imluding. but mt bimited (0. disbussement of ceasonable atcoeney s foes and entsy upva the Property
to make vepairs. If Lender saquited mocigage insuranic 33 3 conhtion of making B¢ toan secured by this Mocigage, Borrowes
shall pay the premiums requised (o MAIRLRIN such inwurance in cffect untd s tuee I the soquiremient for s oG ADe Let-
minates in avcocdance with Bosrower™s and Lemder’s weitten Jgrecment oc apptvatic lae. Bocroser shall pay the amount of ali
MOetgage insutance peemiums in the maanes peninded under paragraph 2 heceot.

Any amounts Juburid by Lendes punuant (o this pasageaph 7. with 1ncerest theteva, shali tevome additional indebtadness
of Boerower sevured by this Mortgage. Unless Borroacs and Lender agrec to oher teems of pasment. wah smounts shall be
payadie upua notive from Lendee to Boctower requesting pasment therevl. and shall beas iataret from the Jaie of dusbursement 3t
the rat¢ payadle feom himg to time on vutstanding ponigal uades the Note unless payment of interest at uxh rate woglhd Be con-
trary 1o appinatle La, in witich event yuch amyuats Aall bear irterert ot the ighest cate perm.snlie uader appixadtle lus.
Nothing coatarned inthes parageaph 7 shatl seguire Leraiet T IONUT ARY CAPEAIC OF 1ARE 20 Mtis Pereundks.

8. Impection. | codes may mubew caweto be made reasoaatle crcnes upoa and rmpestans of the Progerts., peoendnd that

1 ender 1hall give Baroaes rOtNe pende (o 3ny v mspetan spenifying eaaatNe vause theretoe (6 nad o Lendes s incerant m
the Propesiy.
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