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Ustrorn CorENanTs. Borroner and Lomder covenant amd apgree ay follaay

_ 1. Payment of Priacipal und Inferest. Buorsovace ~hall promptly pay when due the poncipal of and ntereat on the
indebtedness evidenced by the Note, prepayntent and bite changes as provisted i the Nate, and the prnapal of stid st
on any Future Advances sevured by this Mortgage

2. Funds for ‘Taves and Insurance. Subject to applicable baw of 10 0 witten Waves hy 1ender. Boravaes shall gy

10 Leader on the day monthly installinents of princapal ind imtersg afe pay Whle under the Note. until the Note i paid i (ol
a sum (herein “Funds™) equal o onc-taelfth of the yeardy taes and asscsaments which may altan praoaiey over this

Maortgage. and ground reats on the Propeay. if any. phis onc-twelfth of yearly premivm instaiments for hazsrd smsutance.
plus one-twelfth of yearly premium instalinents (Or morigage insufance. of any, all as reasonably estimuated initestly and from
time (o time by Lender on the basis of amsessments and bith and reasonable estimates therzof.

The Funds shall be held in an institution the depowits of accounts of which are insured of guacantead by a Federad of
state agency (including Lender if Leadec s such an institution). Fender shall apply the Funds o pay said taves, assessments,
insurance premiums and ground rents. Lender nay not charge 1or s holding and applywng the Funds, analy zing s3id account,
or verifying and compiling said asscvsawnts and bifls, unless §ender pays Borrower infernt on the Funds and applicable law
peomits Leader to make such a charge Borrower and Lender may agree in witing at the time of vrevution of this
Mortgage that interest on the Funds shall be paid to Botrower, and unless such agreement is made or applicable law
requires such interest to he paid, L.ender shall not be required to pay Botrower any interest of eatnings on the Funds. Lender
shall give o Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Fuads and the
purpuse for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mongage.

If the amount of the Funds hetd by Lender. togesher with the futuee monthly instaliments of Funds payable prive
the Jue dates of 121¢s, I1essMEnts, INSULINCE Premivms and ground reats, shall exceed the amount requited (0 pay said taves,
tsesIments. SUraNce premiums and grovnd fents as they (af) due. such ewess shall be, at flotrower’s option, ¢ither
prompily repaid 1o Botrower of credited to Boreower on monthly mstaliments of Funds. M the amount of the Funds
held by Lender shall not be sutficient (o pay tares. assessmients, insutance premiums and ground fents as they 2t Jue,
Borsowee shall pay (o Lender any anmount aecessar o make up the deficiency withia 30 days from the date notive is mailed
by Lender to Borrower requesting paymwnt thercol.

Upon payment in full of all sums secured by this Mortgage. Lender snall promptly eefund to Borrower any Funds
hetd by Bender. 1f under patagraph E8 heecof the Propenty 18 wid of the Property s otherwise acquired by 1.¢nder, Lender
shall apply. no fater than immediately peios to the sale of the Propesty or its acquisition by Lender. any Funds held by
Lender at the time of application as 3 credit against the sumis swoured by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise. all payments eveived by Leader under the
Note and paragraphs U and 2 hereof shalf be apphicd by Leader finst in payment of antounts payable to Lender by Bosroaer

under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Lieas. Borrower shall pay all tanes. aucwsments and other charges, fines and impusitivas attnsbutable to
the Propesty which may attain a priority over this Moetgage. and leaschold payments of ground rents. if any. in the mannes
provided under paragraph 2 hereof or. if nt paid in such manncr, by Botsowes making paymeat, when due, dicectly to the
payce thereof. Borsower shall prompsly furaish 0 L.endee all notces of amounts Jue under this paragraph. and in the event
Borrower shall make payment durectly. Borrower shall promptly (uemish (o Lender teceipts evidenaing such payments.
Borrower shalt peompily Jischarge any lien which has prionty over this Morigage; peovided. that Borrower shallt not be
requited to dichagge any such licn < long a3 Bosrower shall agece in writing 1o the payment of the obligation secured by
such lren in 3 manner acceptable to Lender, o shall in good aith contest wich licn by, ve Jelend enforcement of such lien ",
tegal provecdings which operate (o prevent the enforcement of the lien of focteiiure of the Peoperty or any pant therel.

S, Hasard Imserance. Borrower shalt heep the improtements avw evisting o hercafter crovted on the Property insured
against loss by Bre. hazards included within ke term “eriended coveeage”. and wh other hazards as bLeader may require
and 10 such amounts and foc swch periods 3y Leader may require; provided, that Leader shail not require that the ameunt of
such coverage cweeed that amount of coverage requrred to pay the sums wxured by this Morgage.

The insurance carsier peoviding the invurance shall be chowen by Bosrower subject to approvat by Lender. peonided.
that such approval shall not be uareawaably withheld Al premiums o insucance poliies shalt be paid in the manoes
provided undes parageaph 2 heceot or. if rot paid in such manner, by Borroaer makiag payment. when due. dicestly to the
INSULADKE CAFLiT.

Al insurance golicies and renewals theeent shall I in foom evegtable to Lender and shall rwlude a standand mocgage
clause in (avor of and in foem seeptable to Leader. Leader shali have the right to hold the polivies and reacs s therend,
and Borcowee shall promptly fuerush to Leader all rencnal noteces and all ceveipts of paind premiunts. In the event of hoss,
Bo:;\::cr shall gave prompt Rutice (O the INUIIRCE Cafnes aod Lendes. 1 endes may make proot of loss it not made promptly
5 fower.

Unhess Lender and Borroaer othenasse 3geee in wahing. insurince provends shatl b applied 1o restosation o eepaie of

the Property Jamaged, provided such restoration of repair s ecvaomically feauble and the secusity of thes Mostgage
aot thereby imparced. I such restogaton OF repar i not econumnatly feankle oc of the secunty of the Mocgage would
be impasced, the insucance proveads shall be applicd to the sums secured by this Mortgage. with the ewess. i any.
o Bosrower. 1f the Progerty i atandomad by Bocroaer, o if Bosrowes Lails to capoad 1o §ender wmithin 30 days (com the
dute nosice is mailed by Lender to Boctowner that the insuranne <airxs oifers 1o setife a chim (o0 nsurande benefics, Lender
s authotized to collect and apply the imurance pooveads at Lemnder's optivn ather O festoqatn o repuis of the Propenty
o¢ to the sums secured by this Mostigage.

Uonless Lender and Borrower otherw i agree 10 wniling. any such applivative of paxceads to panipal shall rot ¢rtend
o postpoae the Jue date of the moathly installments refesced to in parageapht t and 2 bereol o change the amouat ol
such instaliments. I under paragraph 18 hereof the Property acquiced by Lendes. all cight. title and iateecst of Botrower
in and (0 any 1asurance polnies and in and (o the peovends theceot ecsulting from Jdamage to the Propents prive 1o the sale
Of acyuisttion shall pass to Lendes to the ¢xtent of the summ secured by thiy Mottgage inviediately prioe 10 awh sale of
acquisition.

6. Preservation sad Maintcazace of Property: Leawholds: Condomisisnrs; Planaed Unit Devclopments. Botroaes
shati keep the Progenty in gond repair aned shall At commit waste of peraut ampliranat o detecnrcatnon of the Propenty
and shall comply with the peovinioas of any kase il this Moctgage © on 2 kawhoid. 1€ this Moctigage s on 3 unit D 2
condominium of 3 planncd unit derelopment. Bosrowes shall pesform ol of Borrower's obligatnas under the declasative
of covenants vecating of goverming the coadominium of glanncd unit devclopment, the by-laws and regulations of the
conduminium o planncd unit Jeselopawnt. and coastitent Socumxnts. 11 3 comlominium of planned unit dewclogment
ader . crevuted by Borrowes and sevorded together with ths Mortgage. the corenants and agreements of swh nder

shall be incorgorated tato and shall amend and supplemment the corenants and agecements of the Morigage as if the sider
were a part hereof.

7. Protection of Lender’s Security. 10 Botroracr fads to peefoem the covenants and agrevmwents contsined in this
Motgsge. o il any auon of proceading v commenced whichk matesially atfects Bender's intecet in the Peoperty.
including. but mot imited (0. cmineat domain, isolienny. vode enforcement, of ssrangements of poxcadings insoivng a
bankeupt of devedent. then bendes at Lender’s optivn, upoa aetce ty Bocroacr, may make sch appearances. dnburse wh
sums and 1ake Uch RN 3t i3 DRORY o pratact Lendees nterest. mvluding. but ot Limuted to. Jisburement of
ceasonable attomey’s fees and entey upon the Propecty to anke wepaus. 8 L erader roguized MWTEAEe INUCIANE A% 3
condition of making the koan woures by this Mostgage. Bocrvace shall pay the peemums tequised to nuintan such
insutance in ctfect until sch tme 33 the requizement foc suxh insurange Keminaies 1a acovedane with Bosroraer's and
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