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UNEFORM COVENANIS. Borcower and L ender covenant aud agicean foltaas

1. Paymeat of Principst snd Interest. Borrower shall promptly pay whea due the pons ipal aof and snterest en the -
Jdebredness evidensad by the Note, prepayinent aad late charges as provided in the Note, and the prnapal of and mterest on any
Future Advances sevured by this Morigage.

2. Funds for Taxes and Insurance. Subjevt o applicable faw or to 3 written waivet by 1 cader, Borroaer shall pay 101 cndet
on the Jay monthly installments of principal andJ interest are payable under the Nute, until the Nute 15 paid in full, 3 sum theeein
“Funds'') equal to one-twelfth of the yearly tanes and assessments which may attain priority over this Mourigage, and ground rents
on the Propesty, if any, plus one-twelfih of yearly premium installments for hazard insutance, plus vnc-twetfth of yearly premium
instaliments for mostgage insurance, if any, al} as reasonably estimated inttially and (rom time to time by Lemder on the basis of
assessments and bills and reasonable estlimates thereof.

The Funds shall be held in an institution the deposits ot acvounts of which are insured or guazanized by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1anes, asscisments, insurance
premiums and ground sents. Lender may not chasge for so holding and applying the Funds, analysing said acvuunt, of verifying
and compiling said assessments and bills, unless b.ender pays Borcower interest on the Funds and applicable law permits Lender o
make such a charge. Borcower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made oc applicable law requires such interest 1o be paid, Lcnder shall not
be requited to pay Borrower any intecest o¢ carnings on the Funds. Lender shall give 10 Borrower, without charge, an annual ac-
counting of the Funds showing credits and Jdebits to the Funds and the puspose for which each dedit to the Funds was made. The
Funds ate pledged as additional sevurity for the sums sevured by this Morigage.

if the amount of the Funds held by t.ender, together with the future monthly instaliments of Funds payable prior 10 the Jue
dates of 121¢3, s1CSIMENLS, INIUCINCE Premiums and ground reats, shall exceed the amount required (0 pay said taves, assess:
ments, insurance premivms and ground sents as they fall due, such excess shall be, at Bocrower's option, cither prompily repaid o
Boreower of credited to Borrower on monthly instaliments of Funds. 1f the amount of the Funds held by Lender shall not be suffi-

CieAL 1O PAY 1aNes, AssEsIments, insutance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
aecessary 1o make up the Jeficieny within JO days from the Jate aotive is mai

led by Lender to Bortoaes requesting payment
thercol.

Upon payment in full of ait sums secured by this Mortgage, Lender shall prompily refund 1o Borcower any Funds held by
Lender. If under pasazraph 18 hereof the Property is sold of (ke Property is otherwise acquired by Lender, Lender shall apply, no
tater than immediately peioe to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as 3 credit 33ainst the sums secured by this Moctgage.

3. Applicstion of Payments. Unless applizable law provides otherwise, all payments teveived by Lender under the Note and
paragraphs 1 and 2 heseof shall be applied by Lender first in payment of amounis payable 10 Lender by Botrower under paragraph
2 hereof. then to interest payable on the Note, then to the peinvipal of the Note, and then to interest and principal on any Future
Advanes.

4. Chsrges: Liens. Bosrowcer shall poy all tanes, asscssments and other chasges, fines and impositions ausibutable 1o the
Property which may attain a peiocity oree this Moetgage. and teasehold payments o¢ ground rents, if any. in the manner provided
under parap aph 2 hereof os, if aot paid in such manrer, by Bosroaer making payment, when due, directly to the payee thereof.

Bocrower shall promptly furnish to Lendes all aotices of amaunts due under this paragsaph. and in the event Borrowe: shalf make )

payment direcly, Bosrower shall prompely furnish to Leader teceipts evidencing such payments. Borrower shall prompily dis-
charge any lien which has peiocity over this Motigage: provided, that Bocrower shall not Be required to discharge any such lien so
tong as Borrower shall agree in wsiting to the payment of the obligation sevured by such lien in a mannes awceptable to Lender, o8
shall in good faith contest such lien by, or defend enforcement of suxh lien in, legal proceedings which operate to prevent the ¢n-
(otcement of the lienor focleiture of the Propesty of any past thereuf.

$. Harsrd Insersace. Bucrower shall keep the improvements aow existing of hercafier ereted on 1ne Propesty insured
against loss by fice, harards inctluded within the term ““envtended coverage.”” and such other hazards as Lender may cequire and in
such amounts and foe such periods as Lender may taquice: peovided, that Lender shall not reguire that the amount of sk
coverage exeed that amount of coserage required 1o pay the sums secured by this Moctgage.

The insucane carricr providing the inurance shall be chowen by Botrower subject to approval by Lender; provided, that such
appeoval shall oot be uareasonably withheld. All peemiums on insuracse policies shall be puid in the manner provided under
paragraph 2 hereoloc., if mx paidia such manner, by Buoccower makiog payment, shen due, directly to 1he insurance Casrier.

All insurance policies and rencwals theredf shall bein focm acceptable to Lender and shall inciude a standard moctgage clause
ia favor of and in form auveptable to Lerader. Lendes shall Rave the gight to hold the policies and renewals thereof, and Bosrower
shal) peomnpety fusaish to Leades all renewal notives aad all reveipts of paid premivms. In the event of loss, Boctomer shall give
prompt aative 1O the insurdnue casrier and Lender. Lender may make peoof of loss if not made promptly by Borrower.

Ucless Lender and Borrower otherwise agree in nriting, insurance provends shall be appiied (0 FEROration oF repair of the
Propesty damaged, peovided tuch cetaeation o¢ tepair is exvavminally feanble and the security of Qiis Mocigage i oo theredy im-
paired. If suh revtocation of tepair is oot econooially feasible oc if the security of this Mosigage would be imgaiced, the in-
surane peoveads shail be applied tothe sums secured by this Moctgage. withthe ewess, if any, paid to Bocrower. If the Progerty is
abundoced by Bosrower, oc if Borrowes fails (o tespuad (o Lendes withia 3O days feom the date aotine is mailed by Leades to Bos-
coace 1hat the insurance castiee offers to seitie 2 claim foe insuracae benefits, Letader is authosized to collect and apply the in-
suramce proveads at Lender’s optivo aithat to restoration o repair of the Propesty of to the wms secured by this Moctgage.

fabess Lender and Borrower othetwise agree in s1iking. any such appiivation of provends to principal shall oot atesd o
postpooe the due date of the moathly installments celereed to in paragraphs § and 2 hereof or change the amount of such in-
saaliments. If under paragraph 18 bereof the Propeny is aoquized by Lenuer, afl right, tithe and interest of Bocrower in and (0 30y
insusance poticies amd in 204 10 the peosends sheteol resusliing feom damage (o the Property peioe (o the sale or aquisition shall
pass to Lendet w the entent of the sums secuced by this Moctgage immadiately prive 1O wch sale ot aQuititivn.

6. Preservation and Maistcssace of Property: Lenseholds: Coadominisms; Planned Usit Drvclopments. Bucrower shail
heep the Progesty in yood cepais and shall HOC COMALIT WAKE OF CLIMIL IMESIFMent OF deterive ation of the Property and shall com-
ply with the peovisions of aay lease il this Mortgage is on 2 feaschold. 1 this Morygage it 00 2 unit i3 3 conduminium or a planned
unit developmens, Bocrower shall peeform alt of Boccower™s obligations under the declaration of covenants ceeating of gorerning
the cundominium o planned unit development. the by-taws and tegulations of the condominium o¢ planned unit development,
and cvastiuent Jocuments. §f 2 coadominium o¢ plansad unit Sevelopament auder is exevuted by Bocroser and tevurded (ogether
with this Moctgage. the conenants 3l gseemants of such rader shall be invorpoested into and skall amend and supprement the
covenants and agreements of this Mocigage as if the rider were 3 pant hereod.

7. Protection of Leades’s Secuwity. 1 Bosrowes Cails 1o perform the covenants and agsecments contained in this Mosigage.
ot if any action or peocending is comaenced which materially affects Lender™s intesest in the Property, iluding, but not hmited
10, eminent doenain, insolvenxy, code enforoenent, OF ATINFCMCNLS 06 peoendings involving a bankeupt of devedent, then Lemiee
at Learder’s option. upon notice to Botrower, may make such appearanves, disburse such sums and 1ake such 30O 2% is niveisary
to protect Lender’s iaterest, tnxtuhing, But mx Lmited 1o, disbuswament of reasonatle attocaey™s fees amd entey upon the Propenty
to make sepairs. 16 Lenader coquired moetgape iasugane 23 3 vondiiioa of making the han secured by this Mottgage, Bocroser
shall pay the peomiums roguired to MARa‘n such insucanve in effest unid sech ume as e soguitement {08 such 1IUrANC 16T
minates in avcordane with Bocrower’s and § crnlee"s writien agrecment o appinatie lam. Borroser shall pay the amouat of all
MO g3 € IULINNE PYCmIums ias the mannes peosided undes parsgraph Iherend.

Any amounts Jubursed Lenndes puoruant to this paragraph 7, sithanterest therenn, shall bevome adhditioasl indedtadness
of Bocrowee sevuced by this Moetgage. Unlens Boerwaer and Lender agree to othet terms of payment. such amouats shall be
pasabic upua noexe from Lender 6o Bocroact caquesting payment thereol, and shall bear interest from the Jate of distursement at
the rate para™e from hime to Lime v ous standing peinsipal uader the Naxe unless parment of intecot st such rate aguid be con-
teary o apglwadle lae 12 aaxh coent sk amounts shall bear wncren at the heghort rate permimble urder apptcatie e,
Nochiag ooetaeed 1athos pasagraph * Ol eguite B eradnt 0 EONKE 20 CV AKX take amy ot Beteundes.

5. lavpection. | cades may make e canete B made reasenabiz enteie upvn and e phions of the Property, providad that

1 eradat +33%1 € Bt age ROt PR T 3 vk Pt speatfsing reasonadle vau therefoe tetazad to Lemdar s antcedst
the Progerty . T
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