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UNIFORM COVENANIS. Borcower and L ender covenant and agres 3s foltows: -t 1 601 At 817

1. Payment of Principal snd Interest. Horrower shall promptly pay when due the principal of and interest on the -

debtedness evidenved by the Note, prepayiment and late chasges as provided in the Note, and the principal of and intere st on sny
Future Advances secured by this Morigage.

1. Fuads for Taves snd Jaswrance. Subjevt to applicable faw Of GO 2 written waiver

by Lender, Borrower shall pay to § ender
on the day monthly instaliments of principat and interest are payable under the Noute, until the Note is paid in full, 3 sum therein

-
*'Funds’") equal to one-twelfth of the yearly taves and assessments which may awain priority over this Morigage, and ground rents ' —
on the Propenty, if any, plus one-twelfth of yearly premium invtaliments for hazard insutance, plus one-tuclfth of yearly premivm . '
instaltments for mogtgage insurance, if any, all as reasonably estimated initially and feom time 10 time by Lender on the basis of ¥
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of ascounis of which are insured or guaranteed by a Federal or state -
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments, insurance :
premiums and ground tents. Lender may aot charge for s0 holding and applying the Funds, analyzing said acvount, or verifying
and compiling said assessments and bills, unless Lender pays Borrower intecest on the Funds and applicable law peamits Lender 10
make such a charge. Bosrower and Leader may agree in writing at the time of execution of this Motigage that interest on the Funds \
shall be paid 10 Borsower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required 10 pay Botrower any interest of earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and Jebits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional secutity fof the sums secured by this Mortigage.

1€ the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due
dates of (anes, assessments, insurance premiums and ground reats, shall exceed the amount fequired 10 Pay said t1anes, assess-
ments, insurance pcemiums and ground rents as they fall due, such excess shall be, at Borrower*s option, cither promptly repaidio
Borsower of credited 10 Bosrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be sulfi-
CIENE 10 PAY 1ANES, 2SICISMENtS, insurance premivms and ground rents as they fall due, Borrower shall pay to Lender any amount .
necessaty to make up the deficiency within 30 days from the date notice is mailed by Lender 10 Borrower requesting payment :
thereol. '

Upon payment in full of all sums secured by this Mocigage, Lender shall prompily refund 1o Borrower any Funds held by
Leader. 1f undes paragraph 18 hereof the Property is sold or the Property is otherwise acquiced by Lender, Lender shall apply, no
lates than immediately prioe (o the sale of the Propecty of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Morigage. ' o

3. Applicstion of Payments. Unless applicadle law provides otherwise, all payments received Dy Lendes under the Note and ' B
paragraphs § and 2 hereof shall be applicd by Lender first in payment of amounts payable to Lender by Bosrower unders parageaph

2 hereof, then to intetest payabdle on the Note, then 10 the principal of the Note, and then €0 interest and principal on any Future
Advances.
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4. Cwarges: Liems. Borrower shall pay 2il taves, asseisments and other charges, fines and impositions attributable 1o the
Progperty which may aitain a priofity over this Moctgage, and leasehold payments oc gsound rents, il any. in the manner provided
under paragraph 2 hereof oc, if aot paid in such mannes, by Bocrower making payment, when due, dirextly to the paycee thereol.
Borrower shall prompdy furnish 1o Lendes all notices of amounts duc under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall prompely fusaish to Lender receipts evidenwing such payments. Borrower shall geompily dis-
charge any lien which has peiotity over this Morstgage: peovided, that Borcower shall not Be required to discharge any such licn so
tong as Botrower shall agree in writing 10 the payment of the obligation secured by such lien in a3 manner acceplable 1o Lendes, or
shall in good faith contest such lien by, oc defend enforcement of such lien in, kegal provendings which operate to prevent the en-
foecement of the lien o¢ forfeiture of the Property o any parst thereof.

$. Harard Imswsaace. Borrower shall keep the impeovements now existing ot hereafter evected on the Property insured
against loss by fice, hasards included within the term *entended voverage.” and wch othee hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not cequire that the amount of such
coverage exceed that amount of coverage tequired (o pay the sums sevured by this Movigage.

The insurance carsiee providing the insurance shall be chosen by Boccoser subject to approval by Lender: provided, that such
approval shall aot be unreasanably withheld. All premiums on insusance policies shall be paid in the manner peovided undey
paragraph 2 hereof oc. if nox paid in such manner, by Bocrower makiag payment, when due, direcily 10 1he insurance career.

Al insurance policies and renewals thereof shall be in form axveptable 1o Lender and shall include 3 standard morigage clause
in favor of and in form accepable to Lender. Lender shall have the right to hold the poticies and renewals iheteof, and Borrower
shall peompaly fuenish to Lender all cenewal aotices and all teveipts of paid premiums. Ia the event of loss, Botrower shall give
peompe notice to the insurance cassier and Lender. Lender may make proof of loss if not made promptly by Bosrower.

Unless Lender and Bocrower otherwise agree in writing. insurance peoceads shall be applied to restorativa oc sepair of the
Propesty damaged, providedd suach restoration of repaie is economically feasidle and the security of this Mortgage s not thereby im-
paired. If such restoration or fepait & not cconumically feasible oc if the secusity of this Mortgage would be mmpaited, the in-
susance proveeds shall be applied to the sums secuced by this Moctgage, with the excess, if any, paid to Borrower. If the Property is
abandoaed by Boctower, oc if Bocrower fails to rspond to Lender within 3O days from 1he date notice is mailed by Lendes to Bos-
sower that the insurance casries offers 10 seutle 3 chaim foe insurance benefits, Lender s authorized to collect and apply the in- '
susance proceeds at Lendet™s optica cither t restocation ot repaic of the Property of 1o the sums sexured by this Morigage. .

Ualess Lender and Borroner otherwise agree in writing. any such applicativa of proveeds to principal shall oot csiemd o0
postpoat the due date of the moathly iastaltments refeered to in paragraphs 1 and 2 hereol or change the amount of sach in-
stallments. If under paragraph 18 bereof the Propesty is acquired by Lender, ald sight, title and intevest of Borrowey in and (0 2ny
insurance policies 3ad in and to the proveeds thereod resulting from damage 10 the Property prive (o the sale o¢ acquisition shall
pass to Lender to the extent of the sums secused by this Mostgage immediately prior to such sale or sxquisition.

& mmmsmum:wzcmmcmm Boscower shall
keep the Propenty a good repais and shall oot comamit waste o permit impaisment o€ deterioration of the Progenty and shalt com-
ply with the provisioas of any lease if this Mocigage is 0o a leaschold. 8 this Moigageson 3 unit in a coadominium or 3 planned
unit development, Bocrower shall pesfoem all of Bocrower's obligations under the declaration o covenants <teating oc governing
the condominium of planned unit development, the by-laws and regulations of the condominium or planced uail development,
and coastituent dosuments. 1f a coadominium of planned unit devebopment rides is exevuted by Borrower and cecorded together
with this Moctgage. the corenants and agrexmcnts of sch sider shall be incorpocated into and shall amend and supplement the
corenants and agreements of this Morigage as if the rider mere 3 past hereof.

7. Pretection of Lendes’s Security. 1f Bovsoner (ails 1o perfocm the covenants and agreements <ontained in this Mortgage,
o¢ if any action of proveading is commened which matevially affects Lendes’s interest in the Propenty, includiag. but not limited
10, emigent Jumaio, insolvency, code enforcemnent, O ATaNgEMEnts of procecdings invotving 2 banksupt o devedent, then Lendes
2t Lendes™s 0ption, upon aatice to Bocrower, may make such appeatances, disburse such sums and take such ation as is aecessary
to peotest Lender’s interest, including. but aax mited (o, disbussement of reasonable attorney™s fees and coley upon the Property
o make repairs. If Lender sequited mocyage insurinme 33 3 condition of makiag the loun sevured by this Mortgage, Bocroses
shall pay the premicos sequired to maintain b ins e in cffect until such time as (he requizement (o such insusamce ter-
minares in axocdamie with Borroner™s and Lenidet’s aritten 3gzoomant & appinable lam. Buvroaer shall pay 1he amount of all
MOCIEIFC INSUS ANNEC PrEMiums in the anaky peosided umder paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this pazagsraph 7. with interest thereva, shall bevome adJitional indebtadngss '
of Bocrowes sevured by this Morigage. Unless Borroner and Lender agrec to other teems of pasment, such amounts shall be
£a1 2% upon notnce from £ endes to Borroaes reguating paymxent thereof, and shall beas interest froen the date of disbussement at
the tate parable from ume to tLime 06 vutitanding priavigal umier the Note unless payment of intecest 3t such rate soghd Be von-
trass to appinatie lam, in witxh event such amoeunts shall bear interest at the highent rate permussible under applvadle law.

NxkRung oetaned 1o tus paragtaph T akall eoguire Lerder to 1acur any evpene o 13k any 1o hereunder. .
8. Imprction. Leraier may make c¢aueto e made tearonalle catries upven and g tions of the Propeity, peontdad that

1 erader shall give Borroaer potne peae (0 any sush tnspestnon speahing ceanxuable cause therefoc reldted (o Lendes'sinterent in
the Propess.

L )




