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CSHTORM COVENANITS. Botroact amd Lender convenent annd agree s tollivas

1. Peyment of Principal and Iniesent. Borrower shall promptby poy alion Jie ke pon. il ol o asicrest v de e
debradness osndenced by the Note, prepayment andd late charges as provided in the Note, and the pranapal of and intgrest oy any
Future Adrvances sevnred by ths Muorgage.

Y. bunds for Tanes snd Inurance. Subjent to apPhable 1aw o 10 3 WITEn Waives by 1 ender, Battower shall pay to Lendes
on the day monthly installments of prncipal and interest are payable under the Note, unul the Nute i pad in full, 3 s therem
“Fuads'*: cquat to one-twcllth of the yearly taves and avsessiments which may attawm poaosuiy over this Motigage, amd ground reats ]
on the Propesty, if any, plus one twelfth of yeatly premium imstalfinents fos hazard insusance, plus une-twelith of yearly prenium
instaliments for mocigage insurance, if any, all as reasonably estimated initially and from time 10 time by 1 ender on the basis of
assessments and bilts and reasonable estimates theseof.

Yhe Funds shall be held in an institution the deposits OF ascuounts of which are insured or guasanteed by a Federal or state
agency Uincluding § ender if | ender is such an institution). Lender shall apply the Funds to pay s3id 130es, AstesIMEnts, insurame
premiums and ground rents. §ender may not charge for so hotding and applying the Funds. analyzing said account, or verifying
and compiling $3id avsessments and bills, unless Lender pays Botrower intetest on the Funds and applicable faw permits Lender 1o
make such acharge. Borrower and § ender may agree in writing at the time of execution of this Morigage that interest on the Funds
shall be paid to Borrowet, and unless such agreement is made ot applicable law requires such interest to be paid, Lender shall not
be required (0 pay Borcower any interest of carnings on the Funds. Lender shall give to Borrowes, without charge, an annual ac-
counting of the Funds showing credits and Jebits 10 the Funds and the purpose for which each Jebiq to the Funds was made. The
Fuads are pledied as additional security for the sums secured by this Morigage.

I the amount of the Funds held by 1 ender, together with the future monthly installments of Funds payable prios to the due
Sates uf 1a%es, asscosnients, insurance premivms and ground cents, shall exceed the amount required 10 pay $aid taves, assess-
ments. insurance premiving and ground reats as they fall due, such exvess shall be, a1 Borsower®s option, cither ptompily repaid to
Borrower of credited 1o Borrower on monthly installments of Funds. Hf the amount of the Funds held by bender shall not be suffi-

A

CICNL 1V DAY 13164, JLCIIMENTS, insurance premiums and ground rents as they fall due, Botrower shall pay to Lender any amount :
necessarny to make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower 1equesting payment ‘
thereu!.

Upen payment in {ull of all sums sevured by this Mottgage, Leader shall promptly s¢fund to Borrower any Funds held by
1 ender. If under parageaph 18 hereof the Propeaty is sold or the Property is otherwise acquiced by Lendee, Lender shall apply, o
fater than immediatels priot o the sale of the Property of its acquisition by L.endes, any Funds hetd by Lender at the time of ap-
plication 3s 3 oredit 3gdinst the sums sevured by this Muorigage. B

). Application of Peymeats. Unless applizable faw provides ctherwise, all payments reveived by Lender under the Note and
pacagraphs 1 and T hereof shaltbe applied by Lender firstin pryment of amounts payable to Lender by Bocrower under paragraph
2 hereof, then (o interest payable on the Note, then to the principal of the Note, and them (o interest and prinvipal on any Future
Advannes.

8. Chseges: Liems. Borrower shall pay all tanes, assessments and other charges, fines and impositions attributable to the
Property which may attain 3 prioeity ovet this Mwetgage, and leaxchold payments of ground rents, if any, in the manner pronvided
under parageaph 2 kereot o¢, if not paid in such maaner, by Borroaer making paymient, when due. dirextly to the payee thereol.
Bosrower shall peompxly furnish to Lender all notives of amounts due under this paragraph. and i the event Borrower shali make
payment direcily. Borrower shal peomptly furnish 1o Lendes reveipts evidencing such payments. Borrower shall prompely dis-
charge any lien which has priotity ovee this Mocigage: peovided, that Borrower shall aot Be required 10 discharge any such lien so
tong as Borrower thall agree in writing to the payment of the obligation sevured by such lien in a mannet acceprable to Lender, of
shatt in good faith contest such lien by, of defend enforcement of such liea in, fegal proveadings which opetate to prevent the en-
forcement of the Lien or fosfeituee of the Property oc any pant thereof.

S, Harard lasursnce. Bocrower shall heep the impeosements now cnisting o¢ hescafter erected on the Propenty insured
against i Cy fite, hasards nciuded within the term “entended covesage, and 1uch other nazards as Lendes snay requice and in
sech amounts and foe such pericds a3 Lender may eequire; peorided, that Lender shall not require that the amount of such
coverage eweed that amount of coserage requiced o pay the sums secural by this Mostgage.

Fhe tnsuranse cattier providing the insurance shatl be chosen by Bocrower sudjext (0 approval by Lender: provided, that such
approval shall nat be unceasonably withheld. ANl premiums o insurance poliies shall Be paid in the manner provided uades
caragraph 2 hereof o, if not paid in swsh manncs. by Botrones making paymens, shen due. directly to the insurance carciet.

Ali :nsutance polivies 2ad rencwals thereof shatl be in form acveptable 1o Lender and shalt include 3 standasd mortgage clause
in (asue of and in foem acveptable to Lender. Lender shali have the eight to hold the polivies 208 tencwals thereof, and Bocrowes
shail promptly furnish to Lender all renewal aotives and ail receipes of paid peesniums. In the event of luss, Bocsower shalt give
PIOMPL ROtICE L RE IRISIINNE LIPLies and Lender. Lender may make proof of loss if not made prompddy by Borrower.

Unless 1 ender and Borsower otheewise agree in wiiting. insurance proceeds shall be applied (o testoration of repaic of the
Peocerty Jamagad, provided such restosation of repais is evonomically feasible and the sevurity of 1bis Mocigage is not thereby im- Im
patred I such cevtoranon of cepaic it oot economically feasible oc if the sevueity of this Moctgage would de impaiced, the ia- i
sueamve peovends shall be applied to the sums sevured by this Moctgage. with the encess, if any, paid to Bocrower. If the Property is
abundoned by Botrower, of if Bocrower fails torespond 1o Lender withia 30 days from the date aotive is mailed by Lender to Bor- 1 .-
cower that the insurarae varrier offers to setite 3 claim foe insurane benelits. Lender is authosized to colloct and apply 1de in- ‘ o |
suranve proveeds 3t Lender™s option either (o (o000 Of repais of (he Propesty of to the sums secured by this Moctgage. ' ‘

Ualess Lender and Bosrower oihermise agree in writing. 20y 1ach applicazion of groveads 10 priovipal shall not eviend of
pustpone the due date of the moathly instaliownts eeletred to in pacagraphs | and 2 hereol o change the amovat of swh in-
staliments. $f under paragragh 18 heseof the Property is aoquisred by Lender, all right, title and interent of Bortowes in and Lo any
1nsurance polies and in and to 1he proceeds thereof resulting from Jamage 10 ihe Propenty peior (0 the sale o¢ acquisition shall
pass to Lerader to the evtendt of the sums secured by this Moctgage immediaiely prios O wxch sale o¢ acquisition.

6. Presersation and Maintcoance of Property: Leaseholds: Coedominisms: Plaaned Usit Developments. Bocrower shall
weep the Property in good repaic and shalt not QUIMMIL wae of permil impairment o¢ deteriveativon of the Property and shall com-
ply with the peavisions of any fease if this Moctgage is on 2 leasehold. If this Mocgage is on 2 unit in 2 condominium of 3 planned
untt Jervelopment. Boccower shall perfoem all of Botronaer's obligations under the Jeclarstinn of covenants raating oc governing
the condomunium oe planaed unit devclopment, the by-lws and ecgulations of the condominium oc planned unit development, '
17 constiteent dovuments. IF 2 coadominium o planacd unit der clopment tider is exevuted dy Bocrower and recoeded together
with this Moetgage, the covenants and agreaments of such ider shall be incorpuecated iato and shall amemd and supplarnemt the
corenants and agreemencs of this Moctgage as if the rider were 3 past heveod.

7. Protection of Leader's Sexurity. 1 Borcowes fails (o peefosm the <or cnants 2 JgrecTmicnds coatained in this Moetgage,
of if any actinn of provending 13 commenwed which matetially affects Leades™s interest in the Property, including. but oot kmited
to. eminent Jomaina, insotvency, code cafotcement, of areangements oF proceadings insolving 2 tankeupt oc devedent, then Lender )
at Leader™s option. upon actike 1o Butroner,. may make suh appearanies, disburie such sums and 1ake suh 310N 33 B8 GOUCISary
o peatext Lender's interest, including, but mxt Limited to. disbursement of reasonable toeney’s fees and ¢ntry upoo the Property
0 make cepairs. I 1 ender tequited MOeIgdge INSUEIne 33 3 condition of making the loan securad by this Mocigage. Buo¢rowes T e
shall gy the premiums coguted (o maintdin such inwurance in cffect until such time as the coguicement foc such insuranve tes- ' "3

-

miaates 10 aovordance with Borroner™s and Lendet™s wntien agrecment o sppixable las. Bocroaer 1hall pay the amaunt of all
MOt £AE¢ INYULACAE PO EM:um s 1A The MRS peos ided under pazagraph 2 heceud. N
Any amounts disbursed by Leader puisuant 1o this pacagraph T, with ateress therevn, shall bavome additronal indettadness I
of Boerroaer sevurad by this Moctgage. Uniess Barroaes and L crder agree to other wesms of payment, swh amounts shall be
For ahie upun notice from Lender 1o Botroacs roquating payment theseof . arad shatl bear 1ates et from the date of disbus emant at
the tat¢ parable from time to tiane on vutyanding ponipal under the Note yaless pusmient of iazerest at v rate would be con-
rrats o g5 floatie (ha 1 aciih event yuch ameunts Jhatl bear intesest 3t the Righest tate peamuntle undes apglicadle law. _
N gttt patagraph T ahaiiregare Lerder to 10s 62 JAL S PEase oF tA%e 30 Ktion hoteunnies.
B, laspection. |erder man make ot vausetobe made reasoaatle eatees v and tspactions of the Progerty, Fronided that

Lo 2ot amg gine Borpoage 0@ fE00 T a0 sorhinspavtion swpeifving rea e ¥ole v thesefoc retaiad to Lendet s izt an
vee Bt et




