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Usittoras Covenants. Borroner and Lender covemant amd agiee o follows:

1. Payment of Priacipal and Interest. Borrowes shall promptly pay when due the prscipsl of aad interest on the
indebtedagss evadenved by the Note, prepayment and bate charges s pronided in the Note, and the ponapal of and interest
on any Future Advances secured by this Morigage.

1. Funds (or ‘Taves snd Insursace. Subject to applicable law or t0 o whilten waiver by bonder, Horrower shall pay
10 Lender on the day monthly instaliments of principat and snteroat afe payable undee the Note, until the Note i paid i full,
a sum therein “Funds™) equal o cne-twellth of the yearly taves i sssessmients which may attain prority oves this
Mostgage. and ground rents on the Propenty. if any. plus onc-twelith of yearly prenvum installments for hazard insutance,
plus one-twellth of yearly premiom instaliments for mogigage insutance. of any. all as teasonably estimated initially and (rom
time to time by Lender on the basis of assessments and hills and ressonable estimates thereof.

The Funds shall be hel in an institution the degasits of accounts of which are inwred or guaranteed by a Federal or
state agency (including §.ender il Lender is such an institusion ). | ender shalt apply the Funds to pay said 1ares, dssessments,
insurance premiums and grovnd rents Lender may not charge 107 so holding and applying the Funds, analyzing s3id account,
or serifying and compiling said assessments and halls, unless | ender pays Borrowee interest on the Funds and applicable law
peemits Lender to make such a charge. Borrower and Lender may agree in weiting at the time of ewevution of this
Morigage that iaterest on the Funds shalt be paid 1o Borrower, and unless such agreement is made of applicable law
cequires such interest 1o be paid, Leader shall not be eequired o poy Rorrower any interest of catnings on the Funds. $ender
shal) give to Borrower. without chargc. an annual avceunting of the Funds showing credits and debits to the Funds and the
purpuse for which cach debit 1o the Funds was made. The Funds are pledged as addutional security for the sums secured
by 1his Mostgage.

If the amount of the Funds held by Leader. togerther with the future monihly instaliments of Funds payabie prior to
the Jue dates of 1aves, Assessnients, insucance premivns and ground reats, shall exceed the amount required to pay said taves,
assessments. insucance premiums and ground rents as they fall due. such evcess shall be, at Botrower’s option, eithes
prompily repaid 10 Botrower of credited 10 Borrower on monthly instaliments of Funds. 1t the amount of the Funds
hetd by 1.ender shall not be sulficient (o pay tares. aswusnweals. insurance premiums and ground rents as they fald due.
Borcower shall pay to Lender any amount aevessary (o make up the Jehiciency within 30 days from the Jdate notice is mailed
by Lender to Borrower requetiting paynwat theseo!.

Upon payment in full of all sums secured by this Mortgage. | eader shall promply refund 10 Borcower any Funds
held by Leader. 16 under paragraph 18 hereol the Property is sold o the Propesty is otherwise acquired by Lender, Lender
shall apply. no fater than immediately prior 1o the sale of the Propenty of its acquinition by leader, any Funds held by
Leader at the tme of applivation as 3 credit against the sums sevured by thes Mortgage.

3. Appiication of Paymeats. Unless apphicadle law providks olherwise. all payments teveived by Lender under the
Note and paragriphs | and 2 hereol shall be applied by Leader fint in payment of amounts payable to Lender by Bosrower

under paragraph 2 herev, then (o intesest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liews. Borrower shall pay all taves. assevwments and other charges. fines and impusitions attnbutable to
the Propeny which may attain a griority over this Movigage, and leascheld payments or ground rents, if any. in the manner
provided under pasagraph 2 heceof o1, il not paid in such mannce. by Borrower making payment, when duse. directly to the
payee thereof. Boerower shall promptly fusninh to Lender all notices of amounts Jue under this paragraph, and in the cvent
Borcower shall make payment directly, Bosrower shalt peomptly furnish to lender receipts evidencing such paymerts.
Borrower shall prompily discharge any liecn which has poiotity over this Mottgage: peovided, thar Bosrower shall nt be
requited to discharge any such lien so long a3 Boceower shall agree in writing to the payment of the vbligation secured by
such lien in 2 mannes acceptadle to Lender, o¢ shall in govd faith contest such tien by, oc defend enforcement of such lien io.
legal peoveedings which opetate to prevent the entorcement of the hien ¢ locfature of the Progedy or any pant therevl.

§. Harad taswrance. Borrower shall heep the impeoiments Ao exUAR oF hereafter ersstad on the Property insured
against loss by fice. hazards inchuded within the teem “evtended coserage”, and such other hazacds as Leader may require
and in such amounts and foc such periods as Lender nay tequire: provided. that Leader shall act requice that the amount of
sxch coverage exceed that amouat of coverage requited 10 pay the sums sexured by this Moctgage.

The insurance cassier peoviding the insurance shall be chowen by Botrower subjext to approval by Lender. provided.
that sxch approsal shall ot be unseasonadly withheld. ARl premiums. o0 inusamoe poinies shalt be paid in the manoer
provided under paragraph 2 hereof or. o not pand in uxh mannee, by Burrower making payment, when due. Jirecily to the
INSYRNKE CAFMNT.

All insurance policies and renewals therent shalt be in form aweplable o Lender and shall inclvde 2 standicd mongage
clause in Cavoe of and in form acceptadle to Leader. Lender shalt have the sight G hotd the polivies and renewals thereod.
and Borsower shall promptly (usoish to Lender all rencw al notwoes and all reveipts of paid premiums. In the event of ke,
Borrowes shall Pye PrOmpe mXINE (o tine inurInde Carnee and Lendis. Lemder may muke peool of hons if st made prompaly
by Borrowrer.

Unbess Lender and Bocrower otherarse agree in wnbing. inwurane provecds shalt be applied to restocativn of repair of
the Propesty damaged, proviked such restorasion o repair © evvaumicatly feasble and the security of this Mostgage o
ot theredy impaned. 88 such nestoration o¢ fepaif i md economixaily teasible os i the sexunty of this Morgage would
be impaired. the wsurance peovenls shall be apploed to the sums secuced by this Mocgage. with the evcess, if aay. paid
to Bocrower. If the Propenty s abundoaed by Borrower. of if Borserer faits to ragvad to Leader within 30 days from the
Jate notive i mated by Lendet to Bostower that the insuranie carries viters to settle a crim (os insynanve beoefits, Lender
is authosizns 10 collect and apply the insurance peovends at Lemkee's optivn cithes 80 restocation of regoir of the Property
o¢ 0 the suam secured by this Mortgage.

Ualess Lender and Bossower otherwise ageee in winting. any sch appiicaiion of preceeds to principal shall act evtend
or postpuac the due Jate of the mwaihly instaliements refesced to in garagraphs | and 2 hereof of change the amouat of
such instaliments. 16 under paragragh 18 heceof the Property acquired by Lemder, all aight, title and interest of Bocrower
in 30d to any 1surance policies and in and to the peoceeds thereol rsulting from Jamage o the Propeny peior 1o the sale
0t axyquisition shall pass (o Leoder (o U extent of the sums secured by thes Modigage immadately peor to such sale oc
FCQUISitinxy.

6. Proenisiies aad Maistenance of Propesty; Leancholds: Condominivms: Plansed Lunit Developments. Borrowes
shal keep the Property in good repair and shall oot commit wasie of permit impuemet of Jeweriration of the Propesty
and shall comply with the provisivas of any lease il thes Mossgage &5 on a kasehold. I ihis Mocigage B on a3 unit in a
condominium o 3 planned unit devetopmend. Botrower shafl pesform 3l of Boseower's obligations uyndes the declaration
of coveaants creating os govesaing the condominium of planned unit development. the by-laws and regulations of the
consominium of planoed unit development, ind covatitrent dxumenss. I 3 condominium or planaed uait Jevelopment
fides 1 exevuted by Bortowes and recorded together with this Mostgage. the covenants and agrecmnts of wh ender
shall be incocporate into anad shall aowad and supplement the conenants amd agreements of thes Mortgage as if the snder
were 3 part heeeol.

7. Pretection of Lemder's Security. 11 Bocroacr (s 1o pesform the corenants and agrcements contained in thes
Morigage. of if any xUon of prxcning commened whoh materially affects Lender’s interent in the Propeny.
including. but not hinuted to, eminent domain. insolvency, code enfoccement. of arfangemeats of paxenings iavelvng 2
Pankrupt 0 devedent. then Lemder at t conder’s optve, upon mce te Barnvwer, ma) make such appesfanmes. Julurse wxh
wms and 1ake such X1Ra 33 15 DAY e pootad Lember's saterest, including. but mt Bmited to. Judursement ol
teasonable attoroey’s (ees and ¢nisy upen the Propesty to make repairs. I Bendes soguited maotgage insutance 3t 3
wadition of making the kon sexuied by this Mocigage. Borrvace shall pay the peemiums requiced o maiata:in wxh
insurance in ctlect until soch e as the requitement fue such snsucane Keannstes 1o avocdance with Botrower's and
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