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Ustrorst Covesants. Borrower and Lender covenant and agree o3 follows:

1. Payment of Principal 20d Interest. Noscower shall promptly pay when duc the principst of s snterest on the

wndebrediness evidenced by the Note, prepaynieat and late charges as provided in the Note, and the prinipal uf and mnterest
on any Future Advances sevured by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable law orf (0 2 wiltten waiver by 1 ender, Borrowet shall pay
10 Lender on the day monthly instaliments of prinipal and intcrest are payatle under the Note, uatil the Note 1s paid in full,
a3 sum (herein “Funds™) equal to onc-twellth of the yearly taves and a.aessments which may attaun protity over this
Mortgage. and ground rents on the Propenty, if any. plus one-twelfth of yearly premium installments for hazard insurance,
plus one-twellth of yearly premium instaliments (or Mmoiigage nsurance, of any, all as reasonably estimated initially and {rom
time 10 time by Leader on the basis of assessments and bitls and reasonable estimates theseof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or
state agency (including Lendec if Leader is such an institution). Leader shall apply the Funds 1o pay 33id Lares, assessments,
insurance premiums and ground rents. Lender may not charge fof so holding and applying the Funds. analyzing 3aid account,
or verifying and compiling said assessments and bills, unless Lender pays Borsower interest on the Funds and applicable law
permits Lender 10 make such a charge. Borsower and lender may agree in weiting at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or apphcable law
requires such interest 10 be paid, Lender shall not be required (o pay Borcowes any interest o carings on the Funds. Lender
shall give to Borrower, without charge, an annual acsounting of the Funds showing credits and debits to the Funds and the
purpuse for which ¢ach debit to the Funds was made. The Funds are pledged as addnional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Leades, together with the futuce monthly instaliments of Funds payable prior o
the due dates of taxes, assessments, insurance premiums and ground reats, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents a; they fall due. such excess shall be, at Borcower's option, eithes
promatly repaid 10 Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Leader shall not be sutficient 1o pay taves. assesiments. insurance premivms and ground rents as they (all due,
Borrower shall pay to Lender any amount nevessary o make up the Jeficiency within 30 Jays from the Jate notice is mailed
by Leader to Borrower requesting payment theeeof.

Upon payment in (ull of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. I under paragraph 18 hereof the Propeny is sold o the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately priot to the sale of the Propeny or its acquisition by Lendes. any Funds held by
Leoder at the time of application as a credit agaast the sums secured by this Morigage.

3. Application of Paymests. Unless applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs § and 2 hereof shall be applied by Lender ficst in payment of amounts payable to Lender by Bocrower

under paragraph 2 heceof, then (o interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Chasges; Licas. Borrower shall pay all taves. assessments and other charges, fines and impositions atuributable to
the Property which may attain a priority over this Moctgage. an leaschold paymen’s or ground rents, i€ any, in the manoer
provided undet paragraph 2 bereof or, if aot paid in such manrer, by Bosrower making payment. when due, directy to the
payee thereof. Bocrower shall prompily furnish to Lender all notices of amounts due undes this paragraph, aod in the event
Bosrower shall make payment direcily, Botrowes shall promptly furnish fo Lender receipts evidencing such payments.
Botrower shall promptly disckarge any lien which has paonty over this Mortgage: provided, that Bosrower shall not be
requised to discharge any such lien o long as Borrower shall agree in writing to the payment of the obligatica secured by
such lien in 2 mannes acceptable to Lender, or shall in good faith coatest such lien by, o¢ delend enforcement of such lien io,
legal proceedings which operate to prevent the enforcement of the lea or fotfeiture of the Property of any pan thereol.

S. Hazaed Inserance. Borrower shall keep the impeosements now enisting of herealter erected on the Progerty iosured
against toss by Bre, hazards included within the term “evieaded coverage”. and such other hazards as Lender may require
and in such amounts and foe such periods as Lender may requice; provided, that Lendes shal) not require that ihe amount of
such coverage erceed that amount of coverage required 1o pay the sums secured by this Mortgage.

The insurance cartier providing the insurance shalt be chosen by Borrower subjest to apptoval by Leader, provided,
that such appeoval shall act be uareasonably withkeld. ANl premiums on insuraove policies shalt be paid in the manoes
peovided uoder paragraph 2 bereof or, if not paid in such manrer. by Borrowes makiog payment, when due, directly to (be
INSUIAOCE CArTier.

All inwrance policies and renewals theeeof shall be in orm acceptadble to Lender and shafl include a standacd mocigage
clause in favor of and in form acceptable to Lender. Leader shall have the right to hold the policies and renewals thereod,
and Bortower shall promptly furnish to Leader all renewal notives and all receipts of paid premiums. I the eveat of loss,
mer shall give peompt potice (o 1he insurance carries and Lender. Leader may make peoof of losy if pot made prompily

y Bortower.

Ualess Lendee and Borrower othenwise agree in writing. insurance proveeds shall be applied 1o restorativa og repair of
the Propesty Jamaged. peovided such restoration oc tepais is economically feasible and the security of this Mortgage
a0t thereby impaired. If such nestoativn of repait i Aot exonumically (easible of il the secusity of this Mortgage would
be impaired. the insurance peoceeds shall be applied to the sums sevuted by this Mortgage. with the excess, if any, peid
to Bostower. If ihe Property is abandomad by Bocrower, oc if Bosromer faifs to respoad (o Leodes within 30 days (rom the
date potice is maited by Leadet 1o Borrower that the insuranve carrier offers to setile 2 claim for insurance benefits, Lender
is authosized to collect and apply the insurance prooends at Lender’s optica cithet o restoration v sepain of \he Propenty
or t0 the sums sevured by this Morigage.

Unless Lender and Borrower otherwise agree in writing. any such application of peoceeds o principal shall aot exteod
or postpone the Jue date of the moathly instaitments referred to in paragraphs 1 and 2 hereof o8 change the amount of
such instaliments. M under paragraph U8 bercof the Property is anquired by Lender, all right, tie and interest of Borrower
in and 10 any insuranve policies and in and to the proveeds thereot resulting from damage to the Property peior 10 the sale
of acquisitico shall pass to Lender to the extent of the sums secured by this Mortgage immediately peior to such sale o
acquisition.

6. Praersation sed Maiatensace of Property; Lesseholds: Condominiums; Paaned Uait Desclopmeats. Bosrower
shall keep the Progerty in good repair and shall a0t commit waste of permit impairaeot of deteruraton of the Property
and shall comply with the provisions of any kease if the Mottgage & on 2 leaschobd. I this Morigage is on 3 unit in 2
condominium of a planned unit development. Bocrower shall pecform all of Bosrower's obligatices under the declasation
0f cOvEnants creating of governing the condominium o¢ planned unit development. the dy-laws and regulations of the
condominium os planoed unit development. and coastituent Jocuments. If a condominium or planned unit development
tidet is exevuted by Borrower and revorded together with this Muodgage. the coveaants and agreements of such rides
shall be incorputated 10to and shall amend and supplenwent the corvenants and ageeements of this Mortgage as if the tider
wese a pant heseof.

7. Protection of Leader’s Security. I Bomouer fals 1o petform the corenants and agreements contained in this
Mocigage. of if any acucn o proveeding o8 commenced which matcrially affects Leaders intetet in the Progeny.
including. dut aot himited to, eminent domain, insolvency. code ¢aforcement. Of ascangements of poxeadings iavolving 3
bankrugt o Jecadent, then Lender at Leader's option, upon adtxe to Bustower, may make such appearances, dubune mxh
sums and take such sctivom as i Decessasy 1o protext Leeder's interent, inludiog. but not limited to, dubursement of
reasonable attomey’s fees and entry upon the Property to make repairs. I Lender coquired mwocigage insurance a3 3
wadition of making the loan secured by this Mongage. Bostower shall pay the premiums fequired (0 maintain such
iasurance in ¢flect unti) such tme as the requiterment (0c axh insyzande terminates o acvordance with Bocnvaer's amd
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