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Upon payment in full of all sams secured by this Mortgage, Lender shalt prompaly refund to Borrowes any Funds
held by Lender. §F under patagraph 17 hereof the Property is sold or ihe Property otherwise sicquired by tender,
Lender shatt apply, no later than immediately prios 1o the sale of the Peoperty of its acguisition by Lender, any Funds
held by Lender at the time of application as a credit against the sums sevured by this Mortgage.

3. Application of Payments. Uniess applicable law provides otherwise, all payments received by 1Lenders under the
Note and paragraphs 1 and 2 hereof shall be applied by Lende
Borsower under paragraph 2 hercof, then to interest payable on the Note, and then tothe principal of the Note.

4. Prior Morigages and Deeds of Teuss: Charges; Liens. Borrower shall perform all of Borrower®s obligations un-
der any mortgage, deed of 1enst or other secusity agreement with a lien which has priority over this Mortgage, in-
cluding Borrower’s corenants to make payments when due. Borrower shall pay of cause to be paid all aws,
assessments and other charges, fines and imposition aweibutable 1o the Property which may atain a priosiiy over this
Mortgage, and teaschotd payments of ground rents, if any.

$. Hazard Insurance. Rorrower shall keep the improvements now existing or hereafter erecied on the Property in-
sured against loss by fire, hazards included within the term *extended coverage™”, and such other hasards as Lender
may srequire and in such amounts and for such periods as Lender may reguire.

The insurance carricr providing the insurance shall be chosen by Borrower subject to approval by Lender;
peovided, that such approval shall not be unreasonably withheld. All insurance policies and renewals thereof shall be
in 2 form acceptable to Lender and shall include a standard mortgage clause in favor of and in a form acceptable 10
Lender. Lender shall have the right to hold the policies and renenals theseof, subjet 1o the terms of any morigage,
Jdeed of trust oc other sevurily agreement with a tien which has priority oser this Morigage.

in the event of toss, Boreower shall give prompt notice to the insurance carsier and Lender. Lender may make
peool of loss if not nwade promptly by Bocroaer.

If the Property is abandoned by Borrowes, of if Bogrowes fails 10 respond to Lender within 30 days from the date
notice is mailed by L.ender to Borrower that the insurance careier offers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proveeds at Lender’s option cither to restoration or repaic of the
Propesty o 1o the sums secured by this Mottgage.

6. Presennation and Maintenance of Propert). f.eascholds: Condominiums; Planaed Unit Developments.
Botrower shall keep the Property in good repair and shall not commit waste of peomit impairment o deterioration of
the Property and shall comply with the pros isions of any lease if this Mosigage is on aleasehold. If this Morigage ison
3 unil in 3 condominium o¢ a planned unit development, Borrower shall pesform all of Boreower’s obligations under
the declaration of covenants creating of goseening the condominium o planned unit development, the by-laws and
regutations of the condominium of planaed unit development. and constituent documents.

7. Protection of Lender's Security. If Borrower fails 1o perform the covenants and agreements wontained in this
Moctgage, of if any action or proveading is commenced which matesially affects Lender’s interest in the Property,
then Lender. 3t Lender™s option, upoa adtice to Borrowes, may make such appearances, disburse such sums, ia-
chuding reasonable attoeneys” fees, and take such action as is nevessary to protect Lender's interest. If Lender requited
morigage insurance as 2 condition of making the loan secured by this Morigage. Borrower shall pay the premiums
tequired to maintain such insurance in effevs untit such time as the requirement foc such insurance terminates in ac-
cordance with Bocrower®s and Lender™s written agreement of applivable law.

Any amounts disbursed by Lender pursuant (o this paragraph 7, with interest thereon, at the Note rate, shall
become additional indebiedness of Borrower sexured by this Moctgage. Unless Borrower and Lender agree to other
teems of payment, such amounts shall be payable upon aotice from Lendes to Borrow er requesting pasment thereof.
Nothing contained in this pacagraph 7 shall require Lender (o invur any expense o take any action hereunder.

8. laspeciion. Lender may make of cause (O be made reasonable entries upon and inspections of the Property,
provided that Lender shall give Bocrowes aotive prioe (o any such inspection spexifying reasonable cause therefor
retated to Lender’s interest in the Propesty. ’

9. Coademmation. The pcovends of any award ve claim foc Jamages. Jitext o consequential, in connection with
any condemnation oc vther taking of the Progerty, oc part thereof, Os foe conseyamy in licu of condemnation, are
hereby assigned and shall be paid to Lender. subjet to the teems of any mocigage. deed of trust or othes sexurity
agreement with a licn which has peiogity over this Muostgage.

10. Borrower Not Released: Forbearsace by Lender Not 2 Wairer. Extension of the time for payment or
modification of amoctization of the sums sevured by this Moctgage granted by Lender to any sucvessos in interest of

Buocrower shall not opxrate 1o release, in any manner, the liability of the ociginatl Bocrower and Bogrower’s sucvessors

in interest. Lender shall not be requited to commence provecdings against such successor of refuse to extend time fos

payment of otherwise modify amoctization of the sums secured by this Mortgage by reason of any demand made by
the vriginal Bocrower and Bocrowes™s suvessors in intecest. Any fucbearance by Lendes in exercising any tight or
remedy hereunder, oc otherwise alfocded by appinable faw, shall aot be 3 waiver of or peeviude the exercise of any
such sight or remedy.

1. Seccessors and Assigas Bound: Joint sad Several Liability; Co-sigaers. The corvenants and agscenments herein
contained shall bind, and the rights hereunder shall inure to, the respextise sucvessors and assigns of Leader and
Bocrower, sudject to the peosisivas of paragsaph 16 hereof. All covenants and agreements of Bosrower shatl be joint
and sevesal. Any Bocrower who co-signs this Mottgage. But docs not exevute the Nuote, (a) is co-signing this Mostgage
only to moctgage. grant aad conaey that Bocroaes's intesest in the Propesty to Lender under the terms of this
Moctgage. (b) is X persetatly bable co the Note ¢ uader this Mocigage. and (<) agrees that Lender and any other
Boteower hercundet may agree 1o exend, modily, foctear. o make any other avommadaiwons with regard to the
teems of this Moctgage o the Note without that Bue cowers consent and without seleasing that Bocrowes o madifying
this Moctgage as to that Boreower s intesest in the Progerty.

12. NSotice. Except foe any notive roqutred under applnable laa to be given in another manaet, (21 a0y AN (O
Borruwer peovided o in this Moctgsge shall e given by deliveniag 12 oc by mahing such potice addeassad to Bocroner
at the Property Address o at such othes addrons & Bocewact may Josrgrate by nutice to Leeder as peanidad heran,
a3 tB) any avtce o L ender shali b dven by maid to Eendes™s addrens saced Beretn o to such otker address as Leades
may Jorgmate by matie to Buctwracs a5 proadad Beran Any notig peosidad foe in thie Mactzage shalibe Jeemad to
hare Been given to Borroaer of T ends ahxn giren i the mannge Jenignated Feran
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