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Usttorst Covesants. Borrower and Bender covenamt and apece s folleas f“f4w

_ 5. Payment of Priacipal and Inleress. Horroner shall proaptly gy when due the prncipal of and aatezest on b
indebtedness oy idenced by the Note, prepaynicat annd late <targes as provaded i the Note and the prinopal of and tceest
or any Futute Advanues secured by this Mortgage

2. Funds for Tares and fasurance. Subject 1o applivable law of 103 widien waiver by $ender, Borrowee shall pay
to Lender on the day monthly instaltments of priscipal and interest ate payable uader the Note, untd the Note o paid in full,

a sum thercin “Funds™) equat 1o one-twclih of the peatly tanes amd ascssnients which Ma) alsin prority over this —l
Modgage. and ground rents on the Peopenty. of any. plus one-twelfth of yearly premun installments for hazard isurance,

plus onc-twelfth of yearly premiuny instsliments {OF MCIZIRS UGN of any. all as reasonably cstimated initially and from

time to time by | eader on the hasis of assessments and hills s0nd reasmable estimates theeeof.

“The Funds shall be held in an institution the degosits of accounts of which are insured or guaranteed by a Federal or
Shate ageny tincluding Lender if Lender is such an imtiintion). 1 ender shall apply the Funds to pay said 1208s, assssments,
insugance premiums and grouad rents. 1 cnder may oot charge tor so holding and apphying the Funds, analy 2ing said account,
ot verifying and compiling s3id assonnents and hills. anless Fender pays Borroaes interest on the Funds and applicable law
permits Leadee to make such 3 charge. Bogtowner and Jander iy agice in whting at the time of evecution of this
Moetgage that intesest on the Funds shall be paid o Borrower, and unlkas such agreement is made of applicable law
sequires such interest to be paid, Lender shall not be regquired to pay Boriower any interest of ¢arnings on the Funds. 1.ender
shat) give to Borroner, withont charge. an annual accounting of the Funds showmg credits and debits 10 the Fuads and the
purpose for which cach debit to the Funds was made Fhe Tunds are pledged as aditional security for the sums sevured
by this Morngage.

I the amount of the Fuads held by Leader, together with the future monthly instattments of Funds payable priof o
the due Jates Of 13165, 21ESINAIS, INTULINE PrENUUNG and ground rents, shall evceed the amount required to pay $2id taxes,
agsessmients. nsufanve premiums and grovsd fents as they fall Juc. sich eweess Jhall he. at Bogrower's option, cither
promptly repaid to Borrower of credited to Borroner on monthly snstaliments of Funds. §f the amount of the Funds :
held by Lender shalt not be suficient (o pay tares. acsesynients. insufance preavums and ground reats as they fall due, '
Borrower shall puy 1o Lender 3ny antount RECessar (o make up the deticiensy within 30 days from the date notice is maited
by Lender to Borrowes requesting payaient thereol.

Upon payment in full of all sums secured by this Mortgage. Lender shatt promptly refund 10 Borroner any Funds
held hy Lendee. € under paragraph 18 hereof the Property is wid of the Progerty o8 otheswise acyuited by Lender, Y.ender
shall agply. ro later than immediatety prioe o the sale of the Propesty of its acquisition by Leader. any Funds held by
Lender af the ume of applivation as 3 gredit against the sunis secured by this Morigage

3. Application of Payments. Unless apphacable lawn provides otheewise, all paynients feveived by Lender under the
Note and paragraphs 1 and 2 hereel shall be apphicd by b.ender fint in payment of amounts payable 1o Lender by Borrower
undes paragraph 2 hereol. then to interest payable on the Note. then to the principal of the Note. and then to intercst and
poncipal on any Future Adsanes.

4. Changes; Lieas. Borroaer shall pay alt aies. aucwannts and other charges. fines and impositions attabutable to
the Property whivh may atiain a priovity over this Mortgage. and leasehold payments o ground rents. if any. in (ke manner
provided under paragraph 2 hereof of. if not psid in such nanner, by Bocroaer making payment, when due. directly to the
payee thercof. Bosrowse shalt promptly fusnish to Leader all aotices of amounts Jue under this paragraph. and in the event
Bocrower shall make payment dirextly, Botrowes shallt promptly furnish to Lender reveipts evidening such payments.
Bortoaer shall prompily discharge any hen which has poioaity weee this Mortgage: provided. that Botrower shall not be
required to discharge any swch licn so fong a3 Bocrower shall ageee in weting o the payment of the obligation secured by
such hen 10 3 manner acceptable to Lender, o shalt o good faith contest such fien by, o delend enforcement of such tien in,
kegab provexdings which opxeate to prevent the enforcemant of the ben or (orfetuee of the Property o any pant thereol.

S. Hazaed lewurance. Bocrower shall heep the impeosenients noa evisting ot hereafter erecied on the Progerty insused
against foss by fire. hazards included within the tam certenda? coverage”. and sxh othes hazards av Lendes may requice
and i such amounts and for such periods as beader may require; prosidad. that Lender shalt not require that the amount of
such coveeage exceed that amount of coverage toquircd o pay the sums secured by this Mocigage.

The tnsurance carner providing the insurance sholt be chowen by Bogrowee subjext to approval by Leader. peovided
that such agpeosal shali not be unreascoably withheld Al preanunts on insuranve policies <hall be paid in the manmes
peonded under paragsaph 2 heseof or. if aot pacd in swch maaner. by Bocrower making payment. whea due. dirextly to the
InIurane Carner.

Al insuganse polnies and rencwals therent shall by in form avcepsablc to Lender and shall inchnde 3 standard monigage
clause i favor of and in form aceptable Lender. bender shall Rave the right to hold she policies and rencwals thereol.
andd Boerower shall peorapely furnssh o Leades all renenat autces and alk eeceipts of paid peeatiums. In the event of loss,
b&x&mer shalt e prompt actice to The Insuranie Cacncs sad Lender. bendes aiay make provt of ks if Aot made promptly

y Borrower.

Unless §ender and Borrower cthenwise ageee in walayg. insuramve provends shalt be apglied to restocation of sepaic of
the Propernty Jamaged. provided sl revtoratn o Igpare s cucnomnally feasible and the wxurity of this Mosigage o
ot thereby impaiced. 11 sxh restoration OF repatd i ot econvmnatly frasdle oc if the sunty of this Mosigage would
be impasred. the insucance proeah shall be appiad to ihe sums sevured By this Mostgage. with the ewess. il any. pad
1o Bocrower 1 the Propessy i abuadoond by Bocsowcr, ¢ i1 Bocrower Dby to respond to feader within 30 Jays (com the
date notive is mailed by Lendes to Bosrower that the 1surane carixe oftens to settle a <lam foe insuranve berefits, Lender
s authoerzed 1o collect and apply the imunne pecvends at Lember’s optoa cithet 0 restotation of epair of e Property
oc 1o the sums sevuced by this Moctgage

Unless Lender and Borrower otherw fic agcee 10 wnling. any wxh applicasivn of peoveeds to peincipal shall act extend
o¢ pusipoae the Jue Jate of the mwathdy instalimente refesred to in paragtaphs t and 2 hereof o change the amount of
such instalfments. 1t under paragraph 13 heeevi the Property is asquieed by Leader. alt righy, tide and interest of Botrower
in and (o any insucance policies ams in and to the proveads therenl rowlting from damage to the Propernty peioe to the wale -
of acyuinton shatl gass to Leader to the exteat of the suan sevured by thes Mogtgaye immediately paoe to such sale of
acquisitivn.

6. Presersation 30d Maiatcnzace of Property: Leaebolds: Condominisms; Planacd Unit Developanats. Borroaer
shall keep the Progesty in goud repais and shall mx COTMIT W asle Vf PHIL ImPararnd oF Setesiocation of the Progeny
and shafl comply with the provisens of any fease of they Mortgage o 00 3 Teaschold, I this Mostgage i o0 2 unit in 3
conduminium of 3 planned uait Jevclopowent, Buosroacs shall pestorm all of Bocroaer’s whhgations under the Jdectaratwn {
Of ONEAINEs creating o govermag the conduontiaium of planned unit desclopowat. the by-laws and regulativas of the
coadominium of planned unit deselopment. and comtitient dxuments. i 2 condominium o planned umt development :
fdes 15 crevuted by Bocrower and recorded topethee with thee Muoctgage. the cosenants and agreemxots of s sider
shall be incorpocatad into and shall amend and supplenient the corgstaats amd agreements of this Mortgage a3 if the cides .
were 2 purt hercof.

7. Perotection of Lewdes's Secusity. §f Bocrovacer fals o perfoem (he covenants and agreements coatained n this
Mottgage, of i any Kion o procending commraved ahah matcoally atets Lenfet's intetest in the Property.
including. but aot imited te. cannent Jumain. insobvency, code enloroerwnt. of strangements of prveadings inolviog 3 l
tankrupt o¢ devedent, then 1 cader at § cndke’s OpLen. upun noine te Botrwacr, may make such appearanes. Jisbucse such
wms and take sich st 23 13 eEan o peotect Lerder's ntered, iechuding. dut not Bmited te. dubarenent of
reasenable attomey’s foes and cairy upuen the Progerts to make wpars. 3 Lendee taquined MOAEaRe InsutaoNe 33 3
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cvandition of makiag the hun wouted by they Moctgage. Bocrovacr shall pay ke pecmuums fegrred to maintan wxh Ll .
nsuramce in ctfext uatl wich Lme as the requicgaeat foe s b susanNe teemeiates @ accvedance wah Bocr agr’s and 5
. :
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