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UNIFORM COVENANTS. Borroaer and | ender covenam and agree as fullows:

1. Pajment of Principal and Interest. Borrower shall prompily pay when due the ponapal of and intaot on the we

debtedness evidenced by the Note, prepayment and fate charges as provided in the Note, and the principal of and intecest on any
Future Advances secured by this Morigage.

1. Fundsfor Taves and lasusance. Subjevt 10 applicable law or to 3 written waiver by Lender, Borroaes shall pay 1o Lender
on the day monthly instaliments of principal and interest are payable uader the Note, untl the Note is paid in full, 2 sum therein
“Funds'') equal 10 one-twelhih of the yearly taves and assessments which may anain priority ovee this Morigage, and geound rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insuranve, plus one-twelfth of yeasly premivm

installments for motigage insurance, if any, 2l as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates theseof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranieed by a Federal or state
agency {including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay said tanes, assessmieats, insurance
premiums and ground rents. Lender may not charge fot so holding and applying the Funds, analyzing said account, or verifying

and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender o
make such a charge. Borrower and Lender may agree in writing at the time of excvution of this Mostgage that intecest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest 10 be paid, Lender shall not

be required (0 pay Borrower any interest of earnings on the Funds. Lendes shall give 10 Borrower, without charge, an annual ac-

counting of the Funds showing credits and debits 10 the Funds and the purpose for which each debit :0 the Funds was made. The
Funds are pledged as additional sevutity for the sums sevured by this Morigage.

If the amount of the Funds held by Lender, 1ogether with the future moathly installments of Funds payable priot to the due
dates of 1aves, assessments, insurance premiums and ground rents, shall exceed the amount required (0 pay said tanes, assess-
ments, insurance premivms and ground rents as they fall due, such excess shall be, at Borrower's option, either prompily repaid to
Borrower of credited 10 Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-

cient 10 Pay (anes, astessments, iNsurance premiums and ground rents as they fall duc, Borrower shall pay t0 Lender any amount
nevessary 10 make up the deficicacy within 30 days from the date notive is mailed by Lender 10 Borrower requesting payment
thercof.

Upon payment in full of all sums sevured by this Mortgage. Lender shall prompily cefund to Borrower any Funds hetd by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
fater than immediately prior 10 the sale of the Property ot its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Morigage.

3. Application of Psyments. Unless applizable law provides otherwise, ail payments cexcived by Lander under the Note and
paragraphs § and 2 hereof shall be applied by Lender fisst in payment of amounts payable to Lender by Botrower under parageaph
2 hereof, then to interest payable on the Note, then o the principal of the Note, and then 10 interest and principal on any Future
Advances.

4. Charges; Liens. Borrower shall pay all caxes, assessments and other chasges, fines and impositions atiriibutatle to the
Property which may attain a peiority over this Morigage. and leasehotd payments or ground reats, if any, in the maaner provided
under paragraph 2 hercof or, if not paid in such manner, by Botroaer making payment, when due, disectly to the payee thereof.
Boerower shall promptly furnish 1o Lender all notives of amounts due uader this paragraph, and in the event Bosrower shall make
payment dicesily, Bosrower shall prompuly fucaish to Lender receipts evidencing such payments. Borrower shall promptly dis-
chasge any lien which has priority over this Mocigage; provided, that Botrower shall not Be requited to discharge any such lien so
tong as Borrowey shalt agree in writing to the payment of the obligation sevured by such lien in a manner acveptable to Leader, or

shall in good f2ith contest such liem by, or defend enforcement of such licn in, legal proveedings which operate (o prevent the en-
foccement of the lien or foefeituse of the Property or any part thereof.

S. Harsrd lmserasce. Borrower shall keep the improvements now enisting o¢ herealter ¢vevted on the Property insured
against toss by fire, harards included within the term *“extended coverage,'* and such othes hazards as Lender may require and in
such amounts and foc such periods as Lender may require; peovided, that Levder shall aot tequire that the amount of such
coverage exceed that amount of coverage requized (o pay the sums secured by this Mortgage.

The insurance castier providing the insuranve shall be chosen by Bosrowes subject to appeoval by Lender; peovided, that such
approval shall not de unseasonably withheld. All peemiums on insuranve policies shall be paid in the manner provided under
paragrach 2 hereol oc, if not paid in such manaer, by Bocrower making payment, when due, direcily tothe insurance cardier.

Allinsurance polivies and renewals thereol shall

be in foem acveptable to Lender and shall include 2 standasd morigage clause
in favor of and in form acceptadle to Lender. Lender shall have the right to hold the polivies and renewals thereof, and Borrower

shall prompuly fwmish 10 Lender all seniewal notices and all receipts of paid premiums. 1n the event of toss, Borrower shall give
prompt notice to the insurance cassier and Lendes. Lender may make proof of 1oss if not made prompely by Borrower.
Unless Lender and Borrower otherwise agsee in writing. insurance proveeds shall be applied to restocation o cepaic of the

Propeny damaged, provided such restoration of repair is economically feasible and the security of this Mortgage is oot thevedy im-
paired. 1€ such restoration of repair is not exonomivally feasitle or if the secutity of this Morigage would be impaired, the in-
surance peoveeds shall be applied 10 the sums sexured by this Moctgage, with the excess, if any, paid (0 Botrower. §f the Property is

abandoaed by Borrower, o if Bocrower fails to respond to Lender within 30 days from 1he date notive is mailed by Lende 1o Box-
rower that the iasurance casrier offers to settle a claim for insusance benefits, Lendet is authorized to <otlest and apply the in-
susrande proveeds at Lender’s option Either (0 (estoration of repair of the Property o (o the sums secured by this Mortgage.

Ualess Lender and Bostower otherwise agree in writing, any such applicatioe: of procecds to peincipal shall oot extend or
postpoae the due date of the moathly installments referred to in paragraphs | and 2 hereol or change the amount of sk in-
stallments. I under paragraph 18 heveo! the Property is acquired by Lender, alk right, tithe and inkevest of Borrower in and 10 any
insurance polivies and in and to 1he provecds thereof resulting from damage 10 the Property peior (o the sale o acquisition shall
pass to Leoder to the extent of the sums secured by 1his Mostgage immediately peior to such sale or acquisitiva.

6. Presenatos sad Malatessace of Property; Lessebolds: Condominiumsy: Plsuned Usit Developmenty. Bocrower shat
Leep the Property in good repais and shall aat Commit wasie of pesmit impairment of detenoration of the Property and shall com-
ply with the peovisions of any lease il this Morisage is on a leasehold. 1 this Mortgage is on 2 unit in 3 condominium or 2 planoed
unit development. Bocsower shall pecform all of Boscower™s obligativns under the declaration of covenants creating of governing
the condominium o¢ planned unit Jevelopment, the by-lass and tegulations of the conduminium or planned unit development,
and coastituent dovuments. If a coadominium o planned unit devclopment sider is exevuted by Borrowes and recorded together
with this Moctgage, the corenants and agsecments of such rider shald be incocporated into and shall amend aad supplement the
covenancs and agrcements of this Mocigage as if the rides were a past heveod.

7. Protection of Leader’s Secarity. 3 Bocrower fails (o perform the cosenants and agreements contined im this Mocigage,
o¢ if any axction of provecding is commnenced which matcrially affects Lendes's intesest in the Propenty, including. but not limited
to. cminent domaiin, insolveny, code cnfoccement. or arrangements o¢ proveedings involving 2 bankeupt or devedent, then Lendes
at Lender’s option, upon aotice to Borrower, may make such appearances, Jisbuese such tums and 12k e such actioo as is nevessasy
to protect Lender's interest, iniudiag. but mx tlimited 1o, disbussement of ccasonadle attorney s fees and eatry upon the Property
to male eepaiss. I Lemder coquired ooeigage insusrance 3 a condition of making the loun secured by this Moeigage, Bocrower
shali pay the prentiums tequised to maintain wch insurane in effect uniil such time 38 (Re requirement for suxh insuramve tee-
minates in accocdance with Bocrowes™s and Lemier™s written agrecment o¢ appinable law. Bocrower shall pay the amount of all
MOCTEARE INIUS AAE Premiums inthe muannet prosided umbes paragraph 2 hereof.

Any amounts Jdisdursed by Lender puriuant to this paragraph 7. with interest thesevn, shall devoawe additional indedtainess
of Borroaer secused b this Mortgage. Unless Borrower and Lender agree to othes teems of payment, suh amounts shall te
pus able upoa aotice from Lender to Bocroacr requating parment thereof. and shall bear iateress from the date of disbursement at
the 13t¢ parable from time o G 0o vutstanding panuipat under the Naxe unless payment of interest at such rate world be con-
tears (o applnatie lan, in wawh event such amouacs shall bear interest at the highest raze pesmunbdle under applatie e,
Nocuag cratamad i ihg parageaph T skall require Lemder o incur ans capense o¢ take any action kercunder.

5. lepection. | erades may make ¢ cuuie to be made reasanable entrs upon and isspestioas of the Property, poovided that

Lendes shali give Bocroaer fotive poav 0 30 swh ispaton speailying reasonable cause thecefoe refated to Lender’s mcerewt n
tke Progens.
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