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1. Payment of Peiacipal and Intesest. Moreoner shall promptly pay when dee the principal of wnd terest on the

indebtedness €y idenced by the Note, prepayment and Fate chaeges s provided i the Note, and the principal of and imterest
on any Fulure Advances secured by this Mosigage.

Usstors Covrsanes. Borrower amd §ender covemant and agree as follieas:

2. Funds for Taves and fasurance. Subject to apphivable law of to 2 written wawer by §endes, Boroace shall pay
10 Lender on the day montMy installments of principal snd imerest are payable noader the Naote, until the Note is paid in full,
a sum (hercin “Funds™) ¢qual to onctwellth of the yearly taves amd avsessments which may attain pnosity over this
Mortgage. and ground rents on the Propeety. il any. plus onc-twclfth of yearly prenmum instaliments for hazard nsarance,
plus one-twelfth of yeadly premium instaliments 01 motigage wsorance. of any, all 3s seasenably estimated inaally and from
time to timie by | cader on the basis of asscssments and hilly and reavenable estimates thereof.

The Funds shalt be held in 3n institution the depamits or accounts of which are insured or guaranteed by a Federal or
state agency tincluding Lender if Lender o such an institution ). 1 oder shald apply the Funds to pay said taves, asiessments,
insutance premioms and ground reats. 1 ender may oot charge 101 so hotding and applying the Funds, analyzing said account,
o¢ verifying and compiling said assevsmients and hills, unless 1 ender pays Botrower interest on the Funds and applicable law
permits Leader to make swh a charge Borrower and Lender gy ageee in wiiting a1 the time of esecution of this
Mortgage that nteeet on the Funds shall be paid to Borrower, and untess sich agreement is made or applicable law
requines such inteeest o be paid, 1 ender shall not be reguired to pay Borcower any interest of earnings on the Funds. Lender
shall give to Borcower, without charge. an annual accounting of the Funds showing ceedits and debits (o the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mottgage.

If the amount of the Fuads held by bender. together with the future monthly instaliments of Funds payable prior to
the due dates of Laves, Iswsvnents, INsulance premiums and ground rents, shall ewcend the amount reguited to pay 3aid taves,
assessments. insurance premivms and gaound eats as they 0 due. sich evcess shall be. a1 Barrower's option, cither
prompily repaid 1o Borrower o crcdied o Borrouwer on monthly instalhincats of Funds. If the amount of the Funds
held by | ender shall aot be sulficient to pay tates. aswesanicnts, insurance preniems and ground fents as they Al due,
Borrower shall pay to Lender any amount nevessary 10 make up the deficicnsy within 30 days from the date notice is maited
by Leades to Borrower requesting paynieat theecol.

Upon payment in (ull of all sums secured by this Morigage. beader shall prompily refund 0 Berrower any Funds
held by Leader. U under pacagraph IS hereof the Progedty 5 sold of the Property s otherwiw acquired by Lender, Fender
shall apply. no latee than immediately prior to the sale of the Progedy of ity acqussion hy Leader. any Funds held by
Leader a1 the time of applivation as 3 credit agamst the sums secured by this Morigage.

3. Application of Paymeats. Unless apphaable law prosides ctherwise, all payments seccived by tender under the
Note and paragraphs | and 2 hereof shall be applicd by f.ender fint in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to inteeest pajable on the Note. then to the principal of the Note. and then 10 intesent and
principal on any Future Advances,

4. Charges; Lieas. Bogroaee shoil pay alh Lines. asvwwments and othee charges. fines and impamitions alinbutable to
the Property which may atiain a peiosity over this Mortgage. and leaschold payments or ground reats. il any, in the manmer
provided under paragraph 2 hereof or. if not paid in such mannee, by Bosrower making payment, when due, Jirectly to the
payee thereof. Borrower shall prompily furnish to Lender all notices of amounts duv under this paragraph, and in the event
Borrower shall make payment directly. Borrower shall promptly (urnish to Lender reveipts evidencing such paymenis.
Bortower shalt prompily discharge any hen which has prority over this Moctgage: provided. that Boerevwer shall not be
requited 0 diwcharge 2y sush live w fong as Borrowes shall agece in writing to the payment of the cbhigation secured by
such hien in 2 mannes accegtable to Lender, o¢ shall i gond Gaith content sich tivn by, o defead enforcement of such lien in,
tegal prececdings which operate to prevent the enforcement of the hen oe torfature of the Propeny or any pant thereol.

S. Hazued Imuerace. Bocrower shall hewp the impeosenients ross esisting of hercafter ecected on the Propeety insuted
against loss by fire. hazards included within she terne “catended coserage™. and such other hazards as Lender may requite
and i such amounts and for such pericds as Lender may eoquire; peos ideal. 1hat Lendee shall not seguire that the amount of
such coverage ercedd that amount of Coverage fedquirad to pay the sums securad by thes Mocigage.

The insuranve catner peoviding 1he intucance shall be chusen by Borrower subjent to appeoval by Lender. prosided,
that such apgrosal shall aot be unreasonably withheld Al peemiums on insurance policies shall be pand m the manaer

provided undee paragraph 2 herent ve. if at pand io sch manace, by Beerower making payment. when due. directly to the
INSUfame Caser.

Al insurance policies and rencw als theeent shall be in (om acceptable to Lender and shall include 3 standard mocigage
chause w favoe of and 1n foem aceptable to Lender. Leades shall have the cight to hold the policies and rencaals thereof.
and Bosgower shali promptly fusush o Leader all renewal notoes and alt coceipts of paid peenuums. In the event of oss,

Borrowes shall give prompt mine (0 the iesurance carrer 1nd Lender. Lendee may make peoet of loss if act nude promptly
by Boerower.

Ualas Lendee and Bocrower otheraise agees in watng. insurance provonds shail be applied to restocation of repais of
the Property damaged, provuied such festonation o epar v weaomuaily fcauble and the wcurity of thoy Mostgage
ot theredy impuired 1 such restocalion 0f repaie & mxt exemvmnally feauble o if the sexunty of ths Meagage would
be impasted. the insurance peoveads shall e apptaed 1o the sums secuced by this Mortgage. with (he eweess. if any. pard
to Bocsower. € e Progesty b abunduoand by Bocrower, o il Borrowes fars to respoad to 1 ender within JO days feom the
Jate mative ks maried by Leades o Bocrower that the tasuramoe carres offens to settle 2 cfaim for insuranve bencfits, Lender
is suthocized to colfect and apely the imuraave proveeds at Lender’s optioa BT 1 (Etocation of repair of i Progerty
o¢ o the sunts secured by this Moctgage

Ualess Lender and Borrowee othepnne ageee in asiting. any wxh application of proveeds (0 prncigol shalt act extend
or postpone the due date of the moathly installments referred to in paragcaphs § and 2 hereof o change the amount of
such instalinwnts. 1€ ucder pasagraph 13 hereof the Propecty s acquired by Lender. alt nght, itk and interest of Bocrower

in and 1o a0y isurance poliies and in and (o the proveads theeenl sesulting from Jamage o the Propeety prioe 1o the sale

0¢ 3cyquniton shall pass to Leader to the entent of the suns sexuted by the Moctgage immedrately peior to swch sake or
ARpssiton.

6. Proensics sad Maintcsance of Property: Leavebolds: Condominioms: Planned Uait Devclopaments. Boscouwer
shalt heep the Propesty in good cepair and shall st commit sxte OF PEImit impaismenl of deterivcataon of the Propeny
and shail comply with the proviswas of any lease ot this Muortgage 1 va o leaschold. I this Mocigage & on 3 unit in 3
comominium of 2 planned usit Jesclopment. Bocrower shall pestocm ot of Burroaer's obligations uader the destaration
OF covenants creating e gorecming the conduaunium oc planacd unit deselopment, the by-laws amd regulations of the
condominium o planodd unit development. sad cocstituent dacuments 1 3 coadominium os planned unit Jevelopment
fder 1 evecuted by Borrowes and cevveded together with this Muoctgage. the covcnants and agreeements of sweh sder
shall B¢ inxoepoeated 1880 awd halh smead and supplemant the conenants and sgreenats of this Muctgage as if the thier
were & part Bereof.

7. Protection of Lender’s Security. 16 Bocrvaee (nds to peeform the covendnts and agreements voatained in this
Moctgage. oc if any KU of gevenhing o coarmenced which auatesially atfects Leader’s antcrest in the Poopecty.,
moluding. but not kmited o, emunent Somamn, tawdvens. code enforvemuent. o areangements of poxcedings ivolvng 2
tankeupt o devndent. then §ender 3t | coder’s Cftaon, UpHn AOINE Bocroace, may make sch appearanes, dishurse such
sums 4nd 1a8¢ such Kthon a3 8 By to peotect §eadees anterest, iluding, But et hated 1o, Juborienient ol
ceasnatle attverey’s tees and entry upen the Progerniy to male repans It Qe poguired moeigage insusarde a2t 2
weoliton of makeg the bun wourad b this Modgape. Brorvacs shalk pay the peemivnn toguiced to araiatan wh

iz amce 1 offect unid sch teme a8 B togumennt for wah nwianve emnales i aoceedane with Bocreaer's amd

-

o e = e e q_uaﬁw




