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Usirors Covenangs, Borrovaer and | emder covenant aad agree as folloas:

1. Payment of Peincipal and Interest. DBorroner shall pronipilhy pay when due the poncipal of and interest o the

indebtedness evideaced by the Note, prepayment and Late charges as provided o the Note, ol the panapal of and intergst
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insusance. Subject to applicable 1aw of 0 a written waver by Lender, Borroaer shall pay
to Leader on the day monthly mstaliments of pringipal and interest are payable under the Note, nabl the Note s paid in full,
a sum {(hercin “Funds™) equal to one-twelfth of the yeardy tanes and asovsments which may attain proity over this
Mortgage. and ground rents on the Propenty, of any, plus voac-twelfth of yearly preomum installmicits for hazard insurance.
plus one-twellth of yearly prenium installments for mortgage insurance. of any, alt as seasenably cstimated initally and from
time to time by Lender on the basis of assessmients and bills and reasonable estimates theeeol.

The Funds shalt be held in an institulion the deposits of accounts of which are insured or guaranteed by 3 Federal or
state agency {including Lender if Londer is such aninstitution). Lender shall apply the Funds to pay said 1aves, aswessmients,
insurance prensiums and ground ronts. | ender may aot charge tor se holding and applying the Funds, analy zing sand account,
or verifying and compiting said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Leader (0 make such a charge. Borrower and Leader may agece v writing a8 the time of evevution of this
Mortgage thatr interest on the Funds shall be paid 10 Boarrower, and unless such agreenent is made or apphicable law
requires such interes? (o be paid, Lender shall not be requiced (o pay Borrower any interest of camings on the Funds. Lender
shall give to Bureower, without vharge, an annuat accouniing of the Funds showing credits and debits (o the Funds and the
purpase for which cach debit to the Funds was made.  Ehe Funds are pledged as addstivenal security for the sums secured
by this Morgage.

I the amount of the Funds held by Lendee, together with the future monthly installments of Funds payabl: prior
the Jue dates of taxes, assessments, insurance preniums and geound cents, shatl excead the amount reguired 1o pay said taxes,
assessments, insurance premiums and ground rents as they fall due. stich exeess shall be, at Borrower's option, either
promptly repaid to Borroaer or credited to Borroaer on mueathly instaliments of Funds. 1 the amount of the Funds
held by Lender shall aot be sulticient 10 pay taves, assewnrnts. imuranee premiums and geound rents as they fall Jue,
Borrower shall pay 10 Lender any amount nevessary 10 nake up the defiviency within 30 days (rom the Jate notice is mailed
by Leader to Borrower requesting paynwnt thereof.

Upon payment in full of all sums secured by this Morigage. Lender shall prompiy refund to Bosroacr any Funds
hetd by Lender. H under paragraph I8 kereof the Progenty s sold or the Progeny is othemwise acguired by Lender, 1ender
shall apply. no later than immediately prioe to the sale of the Propenty oc its acquisiion by Lender, any Funds held by
Leader at the time of application as 3 credit against the sums sexuced by this Mortgage.

3. Application of Payments. Unless applicable law provides otheewise, all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be applicd by Lender firnt in pasyment of amounts payable to Leader by Borrower

under paragraph 2 hereol. then to interest payable va the Note. then e the principal of the Noee, and then (o interest and
principal vn any Future Advances.

4. Charges; Liens. Bomower shall pay all faves, assenments 3ad other chazges, fices and smganitions attributahle to
the Property which may attain a priority oves this Mostgage. and leaschold payments o¢ ground renty, if any. in the mannes
provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment. when Jue. Jirecdy to the
payee thereof. Bocrower shall prompily furnish to Lenader all notices of amounts Jdue under this paragraph, aad in the eveat
Bosrower shalt make payment directly. Boreoncr shall promptly fuenish (o Leader receipts evidencing such payments.
Bocrower shall prompily Jischarge any lien which has paonty over this Modtgage: provided. that Bocrower shall not be
requited (0 dischasge any such lin so loag as Borrower shaill agree in wniting W the payment of the cbbgation secured by
such lien in a manner acceptable to Lender, or shall in govd faith coatest sich iea by, oc detend enforcement of such lien in,
legal proveedings which opecate to peevent the enfoccenmnt of the fien o focteuuce of the Propecty o any part thereof.

5. Harard Imsorance. Borroiaer shall heep the improscnents noa evisting o¢ hereafter ecovtad oa the Progerty insured
against ks by fire, hazards included within the teem “evtendat coserage”. and such otber hazacds as Lender may require
and in suvh amounts and foe sich periods 3 Leadier may requiee; prosidedd, that Leader shall not require that the amount of
such coverage ewwend that amount of coverage raguiced (o pay the sums secored by this Mocigage.

The insurance carriee peoviding the insucance shall be chosen by Bocroace subject t 2pprosal by Lender. provided.
that such approval shall nct be unreasonably withheld. All peennums oo insucance policies shall de paid 1n the manner
peovided under paragraph 2 heeeof oc. of avt puid in such manner, by Bocrower making poyment. when due, dicectly to the
INSULIIRE CALTIRT.

All insurance poticies and cenewals thereot shall be in form acceptadle o Leader and shatt include a staadand morigage
clacse in favor of and in fooms acceptable to Lender. Bender whalt have the right to Rold the policies and renewals thereof.
and Boerower shali promptly fucnish to Leades all reneaat notoes and all eeceipts of paid premicms. I the event of foss,
Bocrower shall give prompt ntnce to the insuranve catrier amd 1 ender. Lender may make pooot of loss if not made peompily
by Bosrower.

Usless Lender and Borowes othens ise agree in wnting. insurance peaveads shall be applied to restoration of repair of
the Propenty Jaotaged. peovided such rotocaton of tepasr i evvaomically feauble and the swevusity of thiy Mortgage s
w0t thereby impaired. I sixh revtoration o repaie i At coonnmially feanble o i the security of this Mocgage would
be impaired. the insurance proveads shall be appland to the sums sevured by this Mortgage. with tne escess. if any. paid
to Bossowes. I the Propernny i abuadonad by Boceoaee. o if Bocromer farls to respoad to Landes wthin 30 days from the
Jate potice is mailed by Lender to Bocrower that the insurance casrer oiters o settfe 3 claim (o0 insuraove beuefits, Lender
i authocizad 1o collent and apply the 1nsucance peovends at Lender’s eptiva ather to catoration of repair of the Property
or 1o the sumns secured by this Moctgage

Ualess Lender and Bosrower other ise 23te¢ 10 wniting. any such applivation of pooceads to panipal shalt axt extend
oc pustpone the Juwe date of the nwathly instalimente referred T 1 paragraphs | and 2 hereol oc change the amouat of
such installaweats. 1f uader paragraph I8 hereol the Property i acquired by Leadee, all right, tide and interest of Bocrower
in and to any imuiance plicies and in and to the provends theneot tawltng from damage to the Peoperty prioe to the sale
o¢ axynsition shall pass 10 Leader (o the ¢ntent of the sums sexurad by this Macttape imaadately pooe 1> uxch sake oc
Fnussition.

6. Presenation sad Maintenance of Progenty: Leaxeholds: Condomininmy; Plaaned Lait Developants. Bosrower
shall keep the Propesty in govd regair and shall not commit aavte oe perant impairment of Jetesiosation of the Progesty
and shall comply with the prosisons of any lease if this Muortgape rv on o [easchold. I this Mocigage s o0 2 unit in 3
condvminium o¢ 3 planned unit Jevelopmeat, Boscower shall pesform ali of Bocrower's vbligatons uvades the dectaration
Of COvenants creating of goveemng the coademimium of planeed unit development. the by-laas and regulations of the
condeminium oc planaed uait deselopaent. and constiioent daureents. B 3 coadominium o planned umt Kevelepaent
nider 1 crevuted by Borroaer and recooded togeiEer with ts Mocigage. the vowenants anad ageeements of sxh rides
shalt be incocposated 1atd amd shall amend and supgicmant e s cnants amd agroements of ths Mocigage as if the riakes
aere a part hereol.

7. Protection of Leades’s Security. I Bocrwace tauls to puefoem the cowenants and ageeements contsined in this
Muoctgage. ot il any avtion o0 provesdig v commeneed ahch macsially affects Leader’s mteeess in the Propeny.
inciuding. but not imited to. ennacnt domaire isseliemos, code entorcenieal. of aftangatients o peoceadings volsving 3
bankiupt ot devedent. then §ender at | ender’s opton, upoa moese ts Breroaer, mas make swh appeanances. dubune axh
sums 4nd ke such aution 28 18 poveneany to postent Terdes’s interest. including, but mot Iimirted G, dinsborsement of
geasaatle attommen’s toes aad <ntry wpue the Progerts to migke repaes Bt Feoder cogaired moctgape imauranae as 3
waditoa of nrakerg the hun swured by o Mocigape &oeroace »Rall par 1™ peeatunts gl to muintan souh
nsuranve in efat until vk ume av R feguieemeat foe wak nwrare terot 1t i desoedanae with Boenvaess and




