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Ustrors Covesanes, Boreower and §ender covenant and aptee as follaay

1. Payment of Principal and Integest. Borsower shall prompthy pay when due the prnopal o aud oieret e tiie
indebtedness evidenved by the Note, prepayment simd Late chatges s provided mothe Note, amd the principal of and inderest
on any Future Advanees secured b this Monigage

2. Funds for Toxes and Insurance. Subject 1o applicable Law or to a wetten waver by §onder. Borroaaes shall pay
to Lender on the day monthly installments of pancipal and interest ate pay able onder the Note, untid the Nate ARCURLALLUN
a sum (herein “Funds™) <quat to eonciwelfth of the yearly tanes aind assesvnenis which may attan prarity ovee this
Mortgage. and ground ceats on the Propeaty. if any, plus onc-twclfth of yearly preominm nstallments for hazard insurance,
plos one-twellth of yearly premium instaliments for muorigage insurance. ol any. all as reasenably extimated initatly and from
time 1o time by Lender on the basis of assessments and bills and reasonable estiates thercof.

The Funds shall be held in an institution the deposits e sceounts of which are insuted o guatanteed by a Federal or
state agency tinchuding Lender if Lender is such an institution)  Eenders shall apply the Funds to pay said 1axes. assessments,
insurance preaiums and ground seats. 1 ender may not charge tof s hatding and applying the Funds, analyzing s2id account,
or verifying and compiling saia assessments and bills, untess Lender pays Blorrower interest on the Funds and applicable faw
peemits Lended to make such 3 charge Borroner and Lerder may agree in writing at the time of execution of this
Morigage that interest on the Funds shall be paid to Bosrower. and unless such agieement is made or apphicable Law
requites such interest (o be paid, Lender shall aot be rzquired (o pay Borrowee any interest of earnings on the Funds. Leader

shal) give to Borrower, without charge. an anaual accounting of the Funds showing credits and debits 1o the Fuads and the

purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mosigage.

B the amount of the Funds hetd by Linder. together with the future monthly instaliments of Funds payable prior to
the Jue dates of 1313, ancssnents, insurance premiunts and ground rents, shall eveeed the amount requited 10 pay said tanes,
assessments. insurance premiums and geowtd eents as they fall due, such ewess shall be. at Borrowee's option, either
prompily repaid o Borrower of credited to Bocrowner on monthly mstallments of Funds. I the amount of the Funds

heid by Leader shall not be sufficient (O Pay 121, 21sSNICATS, INSUFIMCC Premiunts and ground reats as they fall due.

Borcower shall pay to Lender any amount nevessary to nabe up the deficiency within 30 Jays from the Jate rotice is mailed
by Lendes to Borrower requestiag payment theecof.

Upen payment in (ull of all sums sevured by thie Morgage. 1 ¢ades <hatt prompily refund o Borqower any Funds
held by Lender. If uader pasagraph 18 hereof the Property is wld or the Property is otherwise acquired by Leader, Lender
shall apply. s tater than immediately prive 1o the sale of the Property or its acquisition by Lendes, any Funds held by
Lender 2t the time of application as a credit aganst the sumis sevured by this Morrgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments reccived by tender under the
Note and paragraphs 1 and 2 hereof shal) be applied by Lender first in payment of amounts payable to Lendes by Botrower

undes paragraph 2 hereof. then (o interest payable on the Note. then to the prinvipal of the Note, and then 10 interest and
ponvipal oo any Future Advances.

4. Charges; Lieas. Borroaer shall pay all tawes, aswessnents and othee charges. fines and impositions anabutadle to
the Property which may attain a priotity over this Mosigage. and leaschotd payments or ground renis. if any. in the manner
provided undes paragraph 2 hereof or. if not paid in such manncs. by Bocroaer making payment, when due. directly to the
payee thereof. Borrowee shall prompily furaish to Leader all nouces of amounts due under this paragraph. and in the event
Borrower shall make payment direvtly, Borrower shall promptly furnish to Lender feceipts evidencing such payments.
Borrowes shall promptly discharge any lien which has prionty ovee this Morigage: provided. that Borrower shall aot be
requited to Jdischarge any such lien so long as Bosroaer shall ageee in writing to the payment of the obhigation wuured by
such lien in 3 manner acceptable to Lender, or shalt in good Faith contest such lxm by, o Jefend enforcement of such lien in,

legal proveedings which ogpesate to prevent the enforcement of the hen or forferture of the Propesty of any paet theceol.

S. Hazasd Issurance. Borrowes shall keep the impeovements now evisting o herealter erevied on the Property insured
agaiast loss by fire. hazards included within the tesm “entended coserage”. and such other hazards as Leades may reqwte
and in such amounts and for such periads as Leader may seyuire: peovided. that Leader shalt act requite that the amount of
such coverage ¢weed that amount of coverage frequired (o Pay the sums secured by this Mortgage.

The insurane carriee providing the insuranve shall be chown by Botrower subject to approval by Lender provided.
that such appeovat shall aot be unceasonably withheld  All preminms on insurance policies shall be paid in the mances

provided uades parageaph 2 hereof oc. if avt paid in such mannee. dy Bortower making paymxal. when due, directly to the
INUraaCE Cafnies.

All insurance policies and reaewals theeent shall be in form aceptable to Lender and shall nclude a standacd mongage

clause in (avor of and in form acceptable 1o Lender. Ecader shatl have the cight to hold the policies and renewals thereof.
and Borrowee shall promptly furnish to Leader alt senewal notices and st ceceipts of paid premiuns. I the event of toss.

Bocrowee shafl give promgs autice to the insuranve career and Lendee. Beader may make peoot of Was it not made premptly
by Bocrower.

Unless Lender amd Bosrower otherwise agree in wating. insurance peoveds shall be applied (o restocztion or repair of
the Progecty danmaged. provided sch restoraton of fepair is ecenomically feauble and the wcurity of thes Morigage s
not thereby impaiced. I s restoration OF reparr & axt ccomemnally fcasible e of the security of ths Mosygage would
be impaired. the insurance proveeds shall be applicd to the sums securad by this Moctgage. with the excess, if any. poid
to Boreower. §f the Progesty i abundoaed by Bosrower, o if Boreowes (ails e sespoad to Leader within 30 days from the
Jate potive is maited by Lender 10 Borrower that the insurance carmxe offers to senile 2 claim for insurance bevefits, Lender
is authorized to collect and apply the insurance proveads at Lender's optivn either restoration of repair of the Progerty
o¢ W the sunts zevured by this Mocigage.

Ualess Lender and Borrower otherwise ageee in woling. any such applivation of peoveeds to pancipal shall aot eviend

o¢ pestpone the due Jate of the awathly installments referred 1o in paragraphs 1 anmS 2 hereof or change the amount of

such instaliments. 16 undes paragraph 13 hereof the Property is acquired by Lender, atl right, title and interest of Bocrower
in and (o any insurance policies and in and to the provends thereof resultiag from damage to the Propesty paoe to the sale
o¢ acyuisition shall pass 10 Leades to the exient of the sums secutad by this Mocigage immediaiely prioe o such salke o
Aguisition.

6 Proenation and Maintenance of Property: Leasebolds: Condomioiums: Plaseed Unit Devclopoeats. Bosroace
shall keep the Property in govd sepair and shall oot commit waste o¢ permit impasment of Jeteridration of the Propenty
and shalt comply with the provisons of any lease of thrs Muocigage o0 2 heaschold. I this Mortgage is on 2 unit in 2
condominium or a planaed unit Jevelopment. Borrower shall pesfosm ali ol Borrouer's vbligatoas under the declacation
of covenants creating o govermng the condominium of planncd uait deselopment. the dy-faws and eegulations of the
condominum of plinned unit Jevelopament. and comtituent Jxuments. I 3 comleminium o planned umit Jevelopment
nder & cvecuted by Bosrower and sexotded together wah thes Moctgage. the covenants and agrecaents of wch snder

shall be sncocpotated it and shatl amend amd supplcant the cosenants and ageeements of this Moctgage as if the ridks
wete a part hereol.

7. Protection of Lender’s Secusity. Il Bostoaes fails to perforar the covenaats and agreements coatained i this
Moetgage. o il any atwva of paxeeding commenved which materially atfects Leader’s interest in the Propenty.
including. but not hanted (o, eannent Jomain, insdvency. sode caforcement, of arrangements o paveadingt ivaising 2
bankeupt or devedent. then Lender at Leader’s opton, upon notice To Bocrwace, may fuke such apgearances, dnbusie sch
sums and 125¢ SOXh RO 2% i3 MeNeary 1 pootect Leader’s intceed. ivludiog. but not himited te. Jisbursenent of
reasonable attomey's foes and entry upon the Progery to make gepaies. M Lender royuired mostgape Inwwranee as
condition of making the koan sevured by this Moctgage. Bottwacs shafl pay the premiuims togirad to maintan wih

ssus arwe in ¢fect until such Lime 3s the requirement foe sivh insucane teaminltes acordance with Borrvaee's and

o B v R e AT IO th M T ST TS WL T L S Rt e &

-

e




