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UNIFORM COVENANTS. Barroacr and Lender coverrant and dgree as folloas:

- i. Paymeat of Principst and latesest. Botrower shall prompily gy ahien due the panapal of
: Jebtedness evidenced by the Note, prepayment and late charges as provided it
Future Advances sevured by this Morigage.

2. Fuads for Taves and lasursnce. Subjext o applivable iw OF 10 3 wiitten waives by tender, Bartower shall puy 1o 1 cnder
on the Jay monthly installments of principal and interest are PAy able undet the Note, until the Note is paid in full, 3 sum (herein
“Funds’') equal to one-twelfih of the yearly tanes and asséssments which may aitain priority over this Morage. and ground rents .
on the Property, if any, plus one-twelfth of yearly premium instalinzents for hazard insurance, plus one-twelfth of yeatly premiuin
instaliments for Mortgage insut dmwe, if any, all as reasonably estimated initially and from time (o time by Lender on the basis of
assessments and bills and reasonabic sstimates theceol.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal of state
agency Lincluding Lender if Lender is such an institution). Lender shall apply the Funds 10 pay said (axes, 235638MEMS, insutance
premiums and ground rents. Lender may not charge for 10 holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and biils. unless Lender pays Borrower interest on the Funds and applicable law permits Lender (o
make such acharge. Borrower and Lender may agree in writing at the time of exevution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made of applicable law requires such interest (0 be paid, Lender shall not
be required 1o pay Botrowes any interest o earnings on the Funds. Leader shall give to Borrower, withe it tharge, 2n a2nnual as-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit 10 the Funds was made. The
Funds are pledged as additional sevutity for the sums secured by this Morgage.

If the amount of the Funds held by Leader, together with the future monthly instaliments of Funds payable prior to the due
Jdates of 1anes, 3sicssnments, nsurance premiums and ground rents, shall esceed the amount required (0 Pay said 1aves, assess.
ments, insurance peemivms and ground rents as they fall due, such excess shall be, 31 Borrower™s option, ¢either p1 ompily repaid to
Borrower of ctedited 10 Botrower on monthly instaliments of Funds. 1§ the amount of the Funds held by Lender shalt not be suffi-
cient O Pay 121€S, ISICSIMENLS, inturane premiums and ground rents as they fall due, Borrower shall pay to Lender any amount .
nevessaty to make up the deficieny within 10 days from the date natice is mailed by Lender 10 Borrower requesting payment .
theceof.

Upon payment in full of all sums secured by this Mortgage. Lender shalt promptly refund (0 Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold of the Propesty is inherwise avquited by Lender, Lender shall apply, no
tater than immediately prios to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Moctgage. !

3. Applicstion of Paymeants. Unless applisable law provides otherwise, afl payments receised by Lender under the Note and :
paragraphs ) and 2 hereof shall be applied by Lender first in payment of amounts payable (o Lender by Borrower undes paragraph
2 hereof, then to interest payabdle on the Note, then 10 the principal of the Note, and then to interest and principal on any Future
Adsanes.

4. Chagjes: Liens. Borrower shall pay all taves, assessments and othver charges, fines and impositions atributable (o the
Progesty which may atiain a priosity over this Mostgage. and leaschold payments of grourd gents. if any. in the mannet provided
under paragraph 2 heveof os. if not paid in such mannes, by Borroner making payment, when due, directly to the payee thereof.
Borrower shalt prompxly fuenish to Lender all autices of amounts due under this paragraph, and in the evemt Botrower shall make
payment direcily, Botrower shall prompely furaish to Lendes teccipts evidenking such paymeots. Botrower shalt pcomptly dis-
charge any lien which has peiority over this Mocigage; peovided, that Bocrowes shall not Be required to discharge any such lien 30
tong as Borrower shall agree in wtiting to the payment of the obligation secured by such lien in a manaey acveptabdle to Lender, or
shall in good faith contest such lien by, o¢ defend eafoccement of such lien in, legal proceedings which operate (o prevent theen-
foccement of the lien o fosleiture of the Property o any pate thereof.

8. Hararé Imsarsace. Bocrower shall keep the improsements AOw existing Of hereafier erected on the Propernty insured
against loss by fice, hazaeds included within the term eentended coverage,”” and such other hazasds as Lender may require and in
such amounts and for such periods as Leader may sequite: prosided, that Lender shall not require that the amount of such
coverage eweed that amount of coverage required to pay the sums secured by this Mosigage.

The insurance carrier providing the insurande shall be chusen by Boctower subject to appeo»al by Lender; peovided, that such
approval shall not be unreasonably witdheld. All premiums on insurance golicics shall be paid in the maaner peovided undes
paragraph 2 heceof oc, if not paid in such mannes. by Boscowes making payment. when due, direcdy 10 the inSUCANKE CASTIeT.

All insurance potivies and cenewals theveol shall be in form acveptadle 10 Lender and shailinlude a standasd mortgage clause
in favor of and in form aveptadle to Lendes. Lender shall have the tight to hotd the polivies and renewals thereof, and Botrower
shall prompily furnish (o Leader all renewal actices and alt cecaipts of paid premiums. In the event of loss, Bostoner shall give
prompt adtice to the insurance cartier and Lender. Letder may make proof of luss if not made prompily by Bocrower.

Ualess Lender and Bocrowes otherwise agsce in writing. insurance peoceeds shall be applied to restocation of cepair of the
Progeny damaged. provided such e tOrativn OF Cepuie & cvvaumixally feasitie and the security of this Moctgage is not thevedy im-
paired. §f sach restoration o¢ repuir is ant evonomivally feasible oe if the wecurity of this Morigage would be impaired, the in-
surance peoveeds shalt be applicd to the sums secured by this Muctgage. with the excess, if any. paid 1o Bocrower. I the Property is
abaadoeed by Boccoaee, or if Botroser fails to respoad t0 Lender within J0days feom the Jate notive is mailed by Lender to Bos-
rower that (he insurance carries offers to seule 3 <haim foc insurance benefics, Leades is authocized to cotlect and apply the ia-
surance proceeds at Lender's optive ¢ither to resturativa tepair of the Property o¢ 1o the sums secused by this Mocigage.

Ualess Lender and Bortoace otheraise agree in wiiting, any such applacativo of peoveeds to principal shall aot alend or
postpone the Jue date of the moathly inswalliments referrad to in garagraphs 1 and 2 beveof oc change the amount of such in-
staltrnents. §f undes paragraph 18 Beveof the Property is acquised by L cades. all right, titke and intezest of Borroser in and 10 any
insusance policies and in and to the peoveads thereo! cesuliing from Jamage to the Propesty peior 1o the sale or aiquisition shall
pass to Lender torthe extent of the sums secuced by this Muostgage immadiately peios (o such sale os aquisiton.

6. Preservation sed Maisticaance of Property: Lessebuolds; Coudominisms; Phanaed Uit Developments. Borrower shalt '
heep the Progerty in pood cepaic and shall not Commit wasic oe peTmit impairment o¢ deterioration of the Propenty and shall com-
ply with the provivioas of any tease if this Muoctgage is 0a 3 leaschold. If this Morygage is on 2 uAit ia 3 condominium of 3 planned
unit development, Bocrower shall pesform all of Borrower's obligatinas under the declaration o¢ corenants creating of governing
the coadominium oc planned unit development, the by-laws and regulatioas of the condominium o planned unit devetopment,
228 coastituent Jocuments. 1 2 coasominium of planned uais Jevclopment rides is exevuted by Bocrower and revorded together
with this Mostgage. the covenants and agrecaents of wuxh cialiee shall be imoeporated into and shatl amend and supplement the
covenants and agreemends of this Mocigage as if (he nuder weee apust hevewd.

7. Protection of Leades’s Secusity. 1 Bocrower fails (o perform tlve covenants and Jgseemcns contained in this Mostgage,
o¢ if any activn of peoveading is commeaved which matesially affects Lender"s intevest in the Progenty, including, but not timited
10, emirent Jomain, insolvency. code enforcement. O rrangertents of provcadings involving a banksupt o¢ devedent, then Lendes
at Leader"s option, upos Auie to Bocrower, may make sach appearanves, Jisburse swch sums and take such action as is nevessary
o protest Lemlee’s interenl. inclundiog. but mx Bmived to. disbussement of reasonable attoency’s fees and entry upon the Property
o make repaiss. If Lemder roquired mortgage insucamce & @ coeditive of making the lan secured by this Mocigage, Bocrower

shall pay the premuums cequiced o roanio sech insuzance in effest until such time &5 the sequirement for suxh insurance tes-
minates in avocddove with Bocrorser’s amd Lernder's written agrecrment o¢ apginatie las. Boetoracr shall pas the amount of all
I MOC g 35¢ IR LACE FLemums int the manact peosided unders parageaph 2 Perend.

Any amuunts Subunead by Lendar pursuant 1o this parsgraph *_aith incerest theeevn, shall bevome additionatl indebtadness
of Bocrovace sevuted by thiv Mutigage. Unless Bocroaer and kemder agree to ocher tesms of pasment. such amounts shall be
paratic upon anwe from 1 erdet to Buroact toguoting pasment thercut. and shall tesr interest rom the Jate of Jubursement 3N
the eat¢ paradle from Gme (o L o csutstanding pecipal under 1he Naxe unless parment of interest at such cate aould be coa-
trars to apphnatle las, i anh event sisch amecgnts Shatt Bear aneceost at the Brghest cate prsmunible under applivatie law.
Nochimg e tairad inthis parageagh * hail toguiee Lendet GO INCUR IAY CIXAM OC tab ¢ Jny antion Begeunder.

5. Gespection 1cemet mas MIRC OO dRete te @ade teprena™e entt s Lpon drd Inspetions of the Propesty, prosided ihat
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