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Usirorst Covesants  Borrower and §ender covenant and agice s folloas:

1. Payment of Principal and Interest. Horrower shall prempilsy pay when due the prangigal o and enteeest on the

indebtediness evidenced by the Note, prepayment aad Late charges as pronaded i the Note atidd the prncepal of sad inteeest
on any Future Advances secured by this Mortgage.

2. Fonds for Tares and Insurance. Subject to applivable b of (0 3 woitten waver by Lender, Buerowcr shall pay
1o Lender on the day monthly snstaliments of princepal b interest are payable under the Note, untld the Nate s paid in foll,
a sum thercin “Funds™) cqual te one twelfth of the yearly tnes and avessments which may attsin paority over this

Mortgage. and ground reats on the Propesty, if any. plus onc-tuclith of yearly premmm nstatimcnts for hazard smsrance.

plus one-twelfth of yearly premium instaliments for marigage insuisace. of any. alt as reasonably ctimated initally and from
time to time by $.ender on the basis of avsesanients and hills sad renonable cstimates thereof

The Funds shall be held in an institution the depwsits of accounts of which ase inwurad or guaranteed by a Federal or
state agency tincluding Dender if Lender is such sn institation ). ender shalt apply the Fuads to pay s3id tanes, assessments,
insurance premiums and ground reats  Eeader may not chagge for so holding and applying the Funds, analyzing said accoumt,
of verifying and compihing said assessmeats and hills, unless ender pays Barrower interest on the Funds and applicable law
permits Lender to nake such a charge  Borrower and Londer imay agree an writing 2t the time of evecution of this
Mortgage that interest on the Funds shall he paid v Bosrowner, and unless such agreenwent is made or apphcable law
requites such intecest 10 be paid, Lender shall aot be requited to pay Borrower any interest of earnings on the Funds. Lender
shal) give to Borrowee, without charge. an annual accounting of the Funds showing credits and debits (o the Funds and the
purpe for whivh cach debit to the Funds was mude. The Funds are pledged as additional security for the sums secured
by this Mosigage.

I the amwunt of the Funds hetd by Leader. together with the future monthly instaliments of Funds payable prior to
1he Jue dates of LIt Asscssments, insurance prennums and ground reats, shall exceed the amount reguited to pay said tases,
assessmienss, insurance premiums and geonnd rents as they fall due. sich evcess shall be, at Borrower's option, cither

prompily repaid to Bocrower of crediied to Busroner on monthly instaliments of Funds. I the amount of the Funds

hetd by Lender shall not be sullicient [0 Pay 13%¢s. ANESINIALS. INIIMNS Premiums and ground rents as they fall due,

Borrower shall pay 10 Lender any amount aevessary to make up the Jeficiensy within 30 days from the Jate notice is mailed
by Lender to Borroner requesting paynwent thereol.

Upon payment in (ull of all sums secured by this Moeigage. I cader shall promptly refund to Barrower any Funds
held by Lender. M under paragraph IS hereol the Property is sold or the Property o otherwise acquired by Lender, Lender
shalt apply. no fater than immediately prior (o the sale of the Progeny of its avquintion by Leader. any Funds held by
Lender at the tme of application 23 3 credit agamst the sums sevured by this Morggage.

3. Application of Payments. Unless applicable faw provides otheswise. all paymzats sevcived by Lender under the
Note and paragraphs | and 2 hereof shall be apphicd by V.eader first 1 paymicint of amounts payable (o Lender by Borroaer
undec paragraph 2 hereof, then 1o interest payable v the Note. then 1o the principal of the Note, and then to interest and
poncipal on any Future Advances.

4. Charges; Lieas. Bocroaer <hall pay alt tanes. assessnients and othes changes. fires and impuitions alinbutable to
the Property which may attain a peiotity ower this Mortgage, and feaschold payments oe geound ceats. if any, in the mannes
provided under paragraph 2 hereof o¢. if not pard in such manner. 0y Borroner making payment. aken due, Jirecdy to the
payee thereof. Botrower shall promptly fusnish to Lendes all aotices of amounts Jue under this paragraph, and in the evem
Borcower shall make payment directly. Bosrower shatl promptly fuenish to Lxader receipts eviduncing such payments.
Borroner shall prompily discharge any Jien which has paonity ower this Moctgage: provided. that Borrower shalt not be
required t0 discharge any such lica w tong a3 Borrouer shall agree in wating the payment of the obligation sexured by
such lien in 2 manner acceptable to Lender, of shall in good (aith contest such fia by, or defend enfoccement of such lien in,
tegal peovecdings which operare to prevent the enforcement of the hea o focfeture of the Propesty or any past thereol.

S. Hazard Iesorance. Borrower shall heep the improvements ava enisting or hergafter erected on the Propernty insured
against foss by fire. hazards inclfunded within'the teem “evteaded coverage”. and such other hazards as Leader may requite
and 1 such amounts and foe such pericds as Lendier may require. prosided. that Lendes shall net requice that the amount of
such covesage eweed that amount of coverage requited (o gay the sums swexnired by this Mortgage.

The insurance caceier peoviding the inwcince shall be chowen by Bocrower subject 1o approval by Lender. provided.
that such apgrosat shall not be unceaonadly withheld.  Aft premeuars oa insurance policies shalt be paid in the mancer
pronded under parageaph 2 hereof ve. of not puid in uxh manaer. by Boceoaer making payment, when due, direxily to the
INSUrance Careies.

All insurance policies and rencw als theeenl shall be in form wceptable to Lender and shall include 3 standard morigage
clause in favor of and 1o foem acceptable o Lender. Leades shall hase the right to iold the policies and cenewals thereo!l,
armd Bocrowee shall peemptly Cutash to Leader alt reacwal notwes and all rexeipts of paid premiums. In the event of loss,
Bucrower shall pive prompt aotice W the insgrance carnes sod §eimdes. Leaded oy make proot of toss if rot mude promptly
by Bocrower.

Unlens Lender and Bocrower ctherwuie agree in wnting. insurance peovends shall be applied to restotativn or repair of
the Progesty damaged, provided such aevtucation of fepar s ecoaemically feauble ard the sesurity of this Morigage &
at theeedy impaiced. I such restocalion 0 fepaie ss not uoavmically feanble of if the secunty of this Mongage would
e umparcad. the nsucanve peovents shall te appliad to the wums secured by this Morigage. with the excess, il any. paid
to Bocrowes. If the Propern b abandvaed by Boccower, o it Borrower farhy (o respoad to Lender within 30 days (rom the
date aotive ts mailed by Lender 1o Bocroner that the imuramoe carties wilers to settle 3 claim for insuranve benefits, Lender
i authosized to cotlect and appty e tnsusane peoceads at Lember™s optivn cithes (O Fellofiinn of tepair of the Progeny
ot 10 the sums sevured by this Mortgage.

Unless Leader and Bortowee othemmise agree in writing. any such apptication of proveeds to paocipal shall et etend
ce postpone the due date of the moathly installments refeceed to in paragraphs 1) and 2 hereof Of change the amount of
such instaitments. 1 under parageaph 13 hereol the Property i acquired by Leader, all night, title and interest of Borrowes
in and to any imsurance policies and in wud o the peovends thereo! taulung feom Jamage to the Property peior (o the sale
of acquinition shall pass (0 Leader o the evtent of the sums securad by this Muoctgage immediatcly prioe 1o such sake of
ACqUISITAY.

6. Presenaiion aad Maistcaance of Progerty: Lexwhold Condominiunes: Planmed Lait Developments. Botroaer
shall keep Uhe Propesty in good cepair and shall ot cOMmMER w 2sie o permit imparment of Jeteriocation of the Propenty
and shalt cormply with the peoviecas of any fease if the Mosigage 1s on 2 leaschotd. If this Moctgage 5 on 3 unit » 2
coadominium of a planaed uant derelopment. Boteowaer shall perfoem alt of Borrower's obligations undes the declaraton
0t <covenants creating of govermag the condomimum of planned unit development. the by-faws amd cegulations of ihe
condemioium or planacd unit Jevetopaweat. and constituent dovuments. 1 a condominium or planned unit Jereloprment
sder 15 enevuted by Bocrowee and cevoeded togeiher with thrs Moctgage. the covenants and agreeaats of such sides

shall be 1vocpocated o and shall amend and supplement the covenants amd agrecnients of thes Mostgage as if the rider
were 2 part hereod.

7. Protection of Lender’s Secority. M Boawaer fads 1o peefoem the covenants and agreements contained in this
Moctgage. o€ if any KO0 of paxending commenced which materiatly sifects Lender's interest in the Propenty,
including. but not imuted to. eminent domain. insolvenxy. code enforvement. of arcamgements of procendings avolving 3
banbrupt of devedent. then Leades at | cades™s Optivn, upon actne 1o Botrowes, may nake such appearanies, Jishune wuch
sums and take such ation a3 it meuessary o protest Beades’s interest. iluding. but ot hinuted o, Jibutsenient of
reawaale attorney™s fees and ¢arey upoa the Propesty 1o aule sepairs 1 ternder requined moctgade insucamie 3t a
woadition of making the koan wvured by this Moregage. Batroace shall pay the presiums required to maintnn such
sasurance in oot untl such ume as the tequitenient toe such rsuranve teeaunates 10 ococdarne with Bostower’s and
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