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Usiarorst Conasanas, Bosrower amd §ender covenant and agree as folloas:

1. Payment of Principal and Inteeest. Borroner shall promptiy pay when dae the proncigad of and imtorest on the

debtedness evideaced by the Note, prepayment and Late chuseyes s provided mthe Note and the pracipal of and mtcrest
on any Futusre Advances secured by thais Mornigage

2. Funds for Taves and Insurance. Subject to apphicable Baw o to o wotten waver by bender, Borrower shall pay
0 Leader on the day monthly instaliments of prangipal snd interest are payoble undee the Note. nntid the Note s paid in full,
a sum thercin "Funds™) equat to enctwelfth of the yearly vy and avessients which Mmay attan proveity over thes
Morigage. and ground rents on the Propenty, if any. phe onc-twelfth of yearly prosuum installments for hazard insutance,
plus one-twelfth of yeardy premivm instaliments for morigage matance, of any, all as eawnably estimated initially and from - :
timie (o time by Leader on the basis of assesmicnts and bitls and reanonasble estimates thereol. .

The Fuads shall be held in an institition the deposits o1 accounts of which are insured or guarantead by 3 Federat or m \
state ageacy tincludmg Lender if 1 ender o such an institutiond. | eider shall apply the Funds to pay said fanes, dssessments, 3
imurance premiums and ground conts | ender may not charge 1o s holding amd applying the Funds, analyzing said account, Ly
or verifymg and compiting said assessments and bibls, untess Tender pays Borrower interest on the Funds and applicable law ' e ‘

o

peemits Lender 1o make sikh 3 charge  Borrower and Lender sy agice in writing at the e of ewevution of this
Mostgage that interest on the Fumds shalt by pard 10 Borrener, and ualess such agreement is made or apphoable law -
eequires such interest o e paid, §ender shath not be sequered (o pay Borconer any interest of carnings on the Funds. Lender 4
shalj give 1o Borcower, without charge. an annoal accounting of the Funds showsng credits and debits to the Funds and the
purpase for which ¢ach Jdebit to the Funds was made. The tunds st pledged as additional security {or the sums secured
by this Mosgage.

1€ the amount of the Funds held by §eadue, togethee with the futuee monthly instaliments of Funds payable prior to
the due dates of 1218, 25w sanients, insurance premmums and geound eents, shall eaceed the amount required (o pay said 1aves,
assessments. insurance premiunis and groved rents as they Tl duc, such eveess shall be, at Bogroacer’s option, either
prompily repaid to Borrower of credited to Borrower on monthly inataliments of Funds. §f the amount of the Funds
hetd by Lendes shall not B suificient 1o pay 1aws, avessments. imurane preavums and ground rente as they fall due,
Borrower shall pay (o Lender any anount nevessaes (o mabe up the deficiensy within 30 days from the date notice is mailed
by Lender 1o Borrower requesting payntent theeeod

Upon payment oo (ull of It sums secueed by this Moctgage. Lender shatl promptly cefund to Boreoaer any Funds
hetd by 1ender. 16 under parageaph I8 hercof the Progedty 1s wold of the Progerty s otheewise acquired by Leader, Lendes
shall apply. no later than immediately prior to the sale of the Propeny or its acquintion by bender. any Funds held by
Lender at the nme of application as a credit aganst the sumis woured by this Monigage.

3. Application of Paymeats. Unlews apphicable faw peonides otherwise, alt payments reveived by Bender undee the
Note and paragraphs | and 2 hereof shall be apphod by 1 cnder first 1a payment of amotnts payable to Lendee by Borrvaer

under parageaph 2 hereof, then 10 1nterest payable on the Note. then to the peincipal of the Note. and then to interest and
poncipal on any Future Advances.

4. Charges; Lieas. Borroaer shall pay all txaes, aswnments and other charges, fines and impasitions aticibutable (o
the Property which may attain a priosity over this Moertgage. and lzaschold payments oe geound rents, if any. in the manner
provided under paragsaph 2 hereof or. of Aot puid in such manaes, by Bogrowee making payment. when due. directly to the
payee thereof. Bocrowee shall promptly furnish to Lender all notiwes of aniounts Jue under thes paragraph, and in the event
Borroaer shall make pasment directly. Borrower <hall peomptly fuenssth to Bender reveipts evtdencing swch payments.
Botroaer shall promptly discharge any lien which has prioetty over this Moctgage: provnded. that Borrower shalt aot be
requiced to discharge any such lien w foag as Bocrower shali agree in wating (o the payowat of the obligatica securd by
nxh hen i 2 manner aceeptable to Lendee, o¢ shall in gt faith contest such Ten by, or Jefend enforcement of such lien in,
legal provecdings whivh opuerate to present the enforcement of the ben oc forfeture of the Property or any fart thereof.

S. Hasaed Iaswrance. Bocrower shall heep the improsements nava eavisting o heecafter eeccted on the Property insured
against loss by fire. hazards inchnded within the teem “eatcaded cosesage™. amd such othee hazacds as §onder may require
and 10 such amounts and for svh pesiods as Lendes may coquire; pesveided. that Lender shall not require that the amount of
sl coverage ewend that amaount of sosenage required to pay the sums secured by this Morigage.

The insurance catnee prosiding the msucance shatl e chosen by Bocrower subjexe to approsal by Leader proveded.
that such appeosal shall act be unecasonably withhetd Al premuims va insurance pofiaes shall de paid 1 the manoxe
proaded under paragraph 2 hercol or. of pot paid in such manner. by Bocrower making payment. when due, dirxily to the
IAIIE SATTIEr,

All insusance policies and (encaals theeeot shatt by in foem acceptabic to Eender and shall include a standard modgage
clause in favee of 20d i foem avceptable to Lender. Lendee shali hase the right to hold the polivies and rencwats therent,
and Bot, yaer shafl peompily Corncth to Leader all rereasl notes aind att coverpts of paid peeminms. In the event of toss,
Borrower shali pre peompe avtice to the 1naurane caseies and Eender Lendee may make proot of foss if ot made peomptly
by Borower. & 3

Unlass Lender and Boarower othenaise 3gree in whting. insuzaniy peosends shall be applied 10 restoration of eepais of i : .;.:;ﬂ
the Propgenty damaged, provided such restoration o€ fepair i ecoavmically feasible and the security of this Mortgage is 3
not thetedy impurad. I such (eocation of repast s ot exonvmically feauble o of the sevunty of this Mestgage would
be impasred. the sasucanve peoveads shall be applead to the sums sevurad by this Mortgage. with the evcess, if any, paid
to Botrower. I the Properts is abundonad by Bocrower, 00 3t Borsowes fails to respoad to Lemdes within 30 days from the
Jate ootive is mailed by Lender to Bocsower that the msuzanve carsrer otfers 1o withe a clam o insuranve benefits, Lender
i authonized to collect and apply the isrance peocends at Leader’s optiva ather to restoration os regaic of the Propesty
of (o the sums secured by this Mocigage.

Unless Leader and Bosrower othemise ageee 1a witing. any suh applivative of prveads (o poncipal shall nod extend
or postpong the due date of the nroathly instaliawnts refecced to in paragraphs 1 and 2 hereol or change the anwunt of
such instaliments 1 under paragraph 18 hereof the Property 13 acquired by Leader, oil aight, title and interest of Borrower
in and to any isurance policies and in and to the peoveads thereot roulting from Jamage to the Propenty prioe o the sale
o¢ acquisttron shull pass to Lender to the entent of the sums secuted by tho Mortgage imniediately prive to swch sate or
acquisition.

6. Presesvation sed Maistenance of Property: Lexveholds: Condominivan: Planned Unit Desclopments. Borroner
shall keep the Property in good sepair and shall not commit waste o pesaut impaiment of detetioration of the Property
and shall comply with the provmons of any lease f this Mostgage s on 3 kaschold. I this Mostgage is o0 3 unit in 2 .
condominium of a planncd unit development, Boscower shall peeform all of Borrowaes's obligations under the declaration
Of covenant: creating of guvermng the conduninium of plaaned unit deselopment. the by-laws and regulativns of the
condominium of planned unit Jevelopment. sad corstitient dwwunwots 1 a conduminium of planned umt Jevelopment
fidee s enevuted by Bossoacr and revorded together wiuh this Mottgage. the cosenants and agrecannts of sch nder ot

shalt be incorporated 1nto and shall amend and supplemient the corvenants and agreements of this Mortgage as of the sides
wese a part hereod.

7. Protection of Leader’s Security. If Borroaer fails to peeform the covenants and agreements contained in this
Moagage. o il any stion or proveeding v commenced which nuterially atfects Fender’s interest in the Peopenty, l :
including. but Aot linuted (o, earnent domain. inwlvency. code enforvenient. of asrangements of proceadings involvng 3
banktug or devedent. then L ender at 1 ender™s cpuicn, upen acte v Borroaee, may make suwch appeatame. diubune unh
wms and BRe soch Ativa 3t is Aoy o proteat Leader’s mteeest. acluding, but aot hinnted o, dnbureawent of
tessonable attomrey's foes and entey upea the Proposty to make repans 3 Beader coquired morigage insurance as a
condition of making the fean sevuted by this Mertgage. Borrower shall pay the pecaniums requoted o maintain sich
isurance in etfect until such bme as the requitement for such nsurance teamiaates 0 accerdanee with Boreower’s and
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