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1. Payiicnt of Principat and Intceost. Bortoser bl poompth pay abon doe g praagal of aisd amcrest vt

mdebtedingss eordenved by the Note, prepasenent i Late Bt zes as provetodaoibie Nates and the prccgpal of ad ateey
on any Future Advances seonred by this Mastgape

Usirorst Conesanags Borroawer amd Lamder ceovceant aed aoien as Bl

2. Fuuds for Faves und Insurance. Subject o apphnable Law of 10 o sniten waveer by Londer, Barivace shab pa
to Lender on the dbay monthly sstalinicnts of pringipal and mtcrest ate pavable eder the Note, until the Note s paid in fadl.
3 sum thercin “Funds™) equal to one-twelfth of the searly taves and asscsments wiich may attan proity. over this
Mortgage. and ground rents on the Propotty. if any. plus oae-taelith of yearly premmn wstaliments for hazard insurance,
plus one-twellth of yeariy premium instalimeats for mortgage insnrance. of any. all as reasesrably estinated niteaily and from
timie 1o time by ender on the basis of avsevsments amd Wl amd redsonable estimvates theeeot.

The Funds shall be held in an institution the depaits of scvounts of which are iovred of guatanteed by a Federsl or
state agency {including § cadee if Lender is such an intitutivg ) 1 endes shatl apply the Funds to pay s2id Laves, assessments,
insurance premiums and ground rents. 1 ender may not charge Tor so holding and applying the Funds. aralyzing said acsount,
or verifying and compiling said assexsmieats and bills, untess Lender pays Bosroaer interest on the Fuads and applicable law
permits Lender to make such a charge. Borrower and Eeoder may agree in writing at the time of evecution of this
Mortgage that interoat on the Funds shall be paid to Borrower, aid ualess such agreenment 15 made or appheable law
requires such interest 10 be paid, Lender shall aot be required 1o pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showmg ceedits and debits 1o the Funds and the
purpose for which cach debit to the Funds was made.  1ne Fundy are pledged o3 additional seconty (or the sums secured
by this Morigage.

1€ the amount of the Funds held by Lender. together with the futuee monthly instaliments of Funds payable prior to
the due dates of 130es, aswssnients, insuzance preminms and ground rents. shall exceed the amount seyuited to pa) said taves,
assessments, insurance premioms and ground eents s they Call due. such eveess shalt be, at Borrower's option. ¢cither
prompily repaid 1o Borrower of cecdited o Bocroaer on moathly instaliments of Funds. I the amount of the Fuads
held by Leader shall not be suflicient (0 Pay 121¢s. assexsments. tnsufanee prentiums and ground rents as they (aN dve,
Borrower shall pay to Lender any amount accessaey to ke up the defivicnsy within 30 days from the date aotice is mailed
by Lender to Borrower requesting payment thereof

Upen payment in full of all sums secured by this Modgage. ender shall promiptly refund (o Botroner any Funds
held by Lender. If uader paragraph 15 hereof the Progerty 1 sold of the Progeeiy 1 otheraise acqurred by Lender, lender
shali apply. no later than immediately price 10 the sale of 1he Progerty of s avquistion by Lender. any Fundy keld by
Leader at the time of applivation as a crodit against the sums sweurad by this Mostgage.

3. Application of Payments. Untess applcable laa prosides othenwise, all paymients received by Leader under the
Note and paragraphs 1 and 2 hereof shall be applicd by xnder Rt in pay ment of amounts payable to §.eader by Borrowee
under paragraph 2 hereof. then to inteeest payable on the Note. then to the priacipal of the Note. and then to interest and
poacipal en any Futute Advances.

4. Charges; Liems. Borroaer shall pay 2l 1aee, suessawnts and other charges. fines and impusitions atinbutablie o
the Propesty which may attain a privrity over this Moetgage. and leasehold papments oe grocad reats. i any. in the mancer
provided uades paragraph 2 hereof or. if not pard in such manacer, by Butzower making payment. when due. dirextly to the
payee thercol. Boerower shall promptly (urnish o §ender all notices of amounts due under this parageaph, and in the event
Borrower shall make payment dicectly. Borrower shall promptly furnish to Lender seceipts evidencing such paymeats.
Bocroaer shall promptly Jdischarge any lien which has paonty over this Moggage: peovided. that Bocrower shalt not be
requited to discharge any such lien <o foag as Borrower shall agree in writing to the papment of the ebligarin secured by
such fien in 2 manner acceptable 1o Lendie, oc shall in god faith ceatest sixh lica by, of defend enforcement of such lien in.
legal provexdings which opueate to present the enforcenient of the hen or focletuce of the Progerty oc any paet theceod.

5. Mazard faswrance. Bocrower shall heep the improvenicnts noa nvisting of hereafier eovceed on the Property insuted
against foss by fire. hazards included withen the teem “ovtendand coverage™. and such octher hazands as §eader may require
and in sich amounts and (05 such peciods as 1 eader may reguice: prosided. that §ender shalt not require that the gmeunt of
such coverage excend that amount of coseeage eoquired to pas (e sims secured by this Mocigage.

The insurance catrier providing the insuesnce shall be chosen by Bocrower subject te apgroval by fender peovided,
that such appeosal shall not be unreasonshly withiwld. ANl preanums oo insurance poficies shall be paid in the maaces
provided under paragraph 2 hereof o, of oot paid in such mannee. by Bocrower making payment, when due. Jirextly to the
INIBTAOCE Callies.

All insurance golicies and renewals therent shall be in form avveptadle o Leader and shatl inchiude o standand moctgage
clause in faver of and in form acceptable 10 Lendee. Leader shall have the sight to hold the policics and reacwals theteol.
and Bocrower shall prompily furnish o f.eader all renew 2l notves and atl receipts of paid peentiums. In the ¢vent of tows,
:onmwt shali gwve prompt notive to the insucanee carsiee sad Leader. $endes may make peoot of oss if not made geomptly

¥y Bocrower,

Ualess Leader and Borroner othemaise ageee in wrniting. insurance peovends thall be applied to nestocation o repair of
the Propesty Jdamaged, provided such rextoraton o¢ eepair i ewonomically feanble and the security of this Moctgage 1+
not thereby impaired. 1 such restoration OF repair is aot cvvavmxally feasble o if the secunty of this Mostgage would
be impaired. the insurance peoceats shall Be applad (o the sumy sevured by this Meagage. with the ewess. i any. pad
o Bocrower. If the Propesty s abaadoned by Bocrower, o if Boscoaer [aib (o rapoad 10 fender within 30 days from the
Jate notive i maited by Lender to Borromer that the insuranse carsree offers 1 setthe 3 cLum (o insusanve benefits, Lendee
is authosized to collect and apply the imuramie proveads at Lemder’s optiva eithes to reroration o repair of the Propesty
Of (O the sums sexured by this Moctgage.

Unless Lender and Boscower otherwise agree in woiting. any such apglivativa of pioveeds to pracipal shall aot eviend
ot pustpone the due date of the mcarhly instaliments referred to in paragraphs § and 2 hereol o change the anwunt of
such instaltments. 8 under paragraph 18 hereof the Property is acquired by Lender, alt right, title and interest of Boerower
in and 0 any insuranve policies and in and o e peocends thereo! tosutting froms Jamage 1o the Propenty prioe o the sale
of acquisition shall pass to Lendes to the extent of the sums sevuted by this Moctgage immediately peioe to such sale or
acquisitiona.

6. Presenvation and Maintcoance of Progerty: Leaweholds: Condominivmy; Planeed LUnit Developments. Borroaer
shall keep the Propenty in good repair and shall aot commit waste w7 peeant impairment of Jeterioration of the Propenty
and shall comply with the prosisions of any tease if this Morigage is oa 2 leachold. I this Mocizage is o0 3 uniz in a
condominium or 3 planned unit development. Borrower shall pesfosns afl of Borcower's obligativas under the deviaration
OF LOvenants cecating of goserning the coadenunm o planacd unit developawnt. the by -laws and reyulations of the
condominium o planncd unit development. and contitient documats. If 3 conmdominium o planred unit Jevelopment
ndee is executed by Borrower and sevoeded together anh this Mudigage, the covenants and agrecacats of uxh rujer
shall be invosporsted into and shall amend and suppicawat the corvenants and agreements of this Moetgage as if the tiskes
acte a past hereof.

7. Protection of Leader’s Secusity. I Borrwaer fals 1o perfoem the couenants amd agreements conthinad in this
Mottgage. or if any action of proveeding s comatenved which materially  alfects Leader’s aaterest in the Property.
including. but oot iinuted (o, enunent domain, msolvemy. Colv caforoenient, oF arpanAwats o provendings iavolvng 3
bankeupt of devedent. then Leader at Lended's optaon, upon notne to Bogroace, may make sich sppearanves. Jdisbure swh
sums and take such activn as 8 acvenary to pentet Lender’s mterost. ancliding, Bat not hanted o, dishursenent of
teasonable Jitoere)’s fovs and ¢otry upen the Propery te nrale sepainn. IF Leader roquiced morigage inwuence 31 a
condition of making the Toan sexured by thie Moestgage, Bozteacs shall pay the preatunn regiered o maintain such
insurance in otfect until such time at the roquitenent (o suvh ansusance fermnates i acesdance with Boravaee's and
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