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Usirorst Convesangs  Botrower amd Lender cinvmant aend agtee as Loileas e

1. Payment of Principal and Interest. Horcower shalb promptly pay ahen due the prncipat of and iterest on the
mdebtedness cvidenced by the Note, prepaypiest and Late charges s providded m the Note. and the ponaipal of amd iterest
on any Foture Advances sevured by thin Morigage

2. Funds for Faves and Insurance. Subject o apphicable law or 10 3 woften wawver by L eeder, Borraace shall pay
1o Lender on the day monthly instaltnments of princapal and imiceest aee pasable andes the Note, until the Nade w patd o foll
A sum thercin “Funds™) cqual 1o onctwellth of the yearly taves and asswesients which may attan prority ser this
Mortgage. and ground rents on the Peopeay. if any. plus voc-twelith of yearly pramum imstaliments for hazard inswrance,
plus one-twellth of yearly premium installments for moetgage insnrance. of any, all as eeswonably estimiated initially and from
time to time by Leader on the basis of awessments and Ml and reasonable Stmates thercof

The Funds shall be held in an nabiution the depaosits of accounts of whech are isured o guaranteed by a Federad or
state agency Cincluding Bended if § ender i such an imtitutions. L enders shall apply the Funds to pay said Lanes, assessments,
insurance premiums and ground rents D ender may not charge tor v holdug and applying the Funds, analyzing said account,
or venifying and compibing said assessmients and hills, unfess §ender pays Borroner interat on the Funds and applicable faw
peemits Lender 0 make such a charge  Bosrower and fonder may agice in wating at the time of execution of this
Mortgage that interest an the Funds shall be pard (0 Borrower, and unbess such agreement is made or applicable law
requires such interest 1o be paid, Deader shall not he sequired to pay Botfon e any inferest 0F carnings on the Funds. Eender
shall give 10 Borrower, without charge. an annual accountmg of the Funds showing credits and debits 1o the Funds and the
purpse for which cach debit to the Funds was made.  The Funds are pledged s additional security for the sumis secured
by this Mongage.

If the amount of the Funds held by Lender, together with the future monthly instalinents of Fuads payable prior to
the due Jates of 1a1es. 3$3¢NINTS, INSULANGE Premitumy and ground tents, shall exceed the anmount fequired o pay s2id taves,
Jssesyments. insurance peeminms and geovad rents oy they (all due. such evess shall be, at Bogronee's option, cither

promptly sepaid 10 Borroaer of <redited to Bosroner on monthly sastaliments of Funds. I the amount of the Funds

held by Leader shall not be sullicient to pay tates. dswwnients. insufance premiums and ground reats as they fall due,

Bosrower shall pay to Lender any aniount aevessay to arake up the deficiensy within 30 days from the date notice is mailed
by Leader 1o Borrower requesting paynient theseo!.

Upvn payment in (ull of all sums sexured by this Mosigage. Leader shall prompuily refund 1o Borrower any Funds
hetd by Lender. If under paragraph I8 heeeof the Property is sold o the Properny otherwise acquired by Lender, Lender
shall apply. no tater than immediately prioe to the sale of the Propesty of ifs diquisiion by Lender, any Funds kReld by
Lender at the time of application as a credit against the sums sevured by this Maenigage.

3. Application of Payments. Unless applicable law provides otherwise. alt payments received by lLeader undee the
Note and paragraphs 1 and 2 heeeof shadl be applied by Eeader first in payment of amounts payable 10 Lender by Borroaer

under paragraph 2 hereof. then to interent payable on the Note, thea to the principal of the Note. and then to interest and
panaipal on any Futuce Advances.

4. Charges: Liens. Borroaer shall pay all taves. asscssments and other charges. fines and impuritions atnbotable to
the Propenty whivh may auain a priority overs this Morigage. and keaschold paymants of ground rents. if any. in the manner
provided under pasagraph 2 hereof or. if not paid in such manner. by Borroner making pasment, when due. dicexctly to the
payee thercof. Borrower shall prompily furnish to $.eades all actices of amounts due under this paragraph, and in the event
Bocrower shall make payment directly. Borrower shall promptly furnith to Leades reveipts evidencing such payments.
Bocrower shail promptly Jischarge any hen which has pacety over this Morigage. provided. that Bocrower shall not b
requised to Jischarge any such licn o long as Botrower shall agee in writing to the payment of the obligativn secured by
such lien in 2 manner acceptable to Lender, of shalt in gond Faith contest sich lien by, o¢ defend enforcement of such lien in,
legal provecdings which operate (o prevent the eaforcement of the ken or forfature of the Propesty o any pant thereod.

$. Hazard lmwrance. Bormower shall kexp the improscawnts fow ¢visting ot hercalter esccied en the Property insueed
against loss by fice. hazards included within the teem “evteaded coverage™. and such other hazards as Lender may reguire
and 10 such amounts and foe such periods as beader may require, provided. that Lender shall not require that the amount of
such coverage exweed that amount of coverage requited 10 pay the sums sexurred by this Mocizage.

The insurane casrier peoviding ihe insurance shall be chosen by Bottwaer subject to appeoval by Lender. peovided,
that such approval shall aot be unreasorably withheld. ANl peermiunts on insurance policies shall de patd in the manoer
peovided under paragraph 2 keceof or, if not paid in such maanee, by Bocrowee malung payment. when due. Jirectiy to the
inUrFINCE Carsier.

All insurance policies and renewals thereo! shall be in form acceptable to Leader and shalt include a standand motgage
claute in favor of and in form aweptable to Leader. Leader shatl have the sight to hold the policies sad rencwals thereof.
and Botrower shali promptly fucnish (o Leader alb senewad avaces aad atl receipes of geid premiuom. In the cvent of bws,
Bocrower shabl give peompt autice to the insurance catsier and 1ender. Lender may make peoot of Wes if not made promptly
by Botrower.

Unless Lender and Borrower othemmise agrew in wnting. insuranve proveads shall be applied 10 restoration oc repair of
the Property Jamaged, provided such restoaton of repue is exonomicafly teauble ard the sevurity of this Mostgage s
0ot \heredy impaiced 16 sich retotation of repair is not evenemally feantle o if the secunty of this Mustgage would
be impaired. the insuranve provends shall be applicd to the sums sevured by this Mostgage. with the excess, if any. paid
1o Bosrower. I the Peopeny is abandonad by Borrowes, or if Bocrower (ails to respoad to Lender within 30 Jays from the
Jate aotive i maled by Lender to Borrower that the insurance carsier offers 1o settte a claim for imwurance benefits, Lender
ts avtboriaed to collext and apply the insusame provedds at Lemdee’s option aither (O testoration of regair of the Propenty
or o the sums secured by this Morigage.

Unless § ender and Bosrower otherwise ageee 1n weating. any such applivaiion of proceeds to puncipal shall aot evtend
o¢ pustpone the due date of the moathly insallments refesred to in pacagraphs 1 and 2 pered of change the amount of
soch instaliments. 5 undee pacageaph 18 hereol the Property is acquiced by Leader. all right, title and interest of Bocrowes
in and to any insurance policies and in and to the proveeds thereol resuling from Jamage 1o the Propecty peior to the sale
0f axquisition shall pass to Lender 1o the extent of the sunts sexured by this Moctgage immediately prioe to such sale or
AQuisition.

6. Presenation sad Maiotenance of Property: Leawholds; Condominirs: Planaed Unit Deselopments. Borroacer
shalt keep the Property in good repair and shall not COMMIT waste of Peemit impatsment o¢ Seteritation of the Propeny
and shall comply with the provisivas of any lease if this Mortgage v on a keawchold. this Mosigage is on 2 unit in 2
condominium of 3 planned unit development, Borrower shalt perform alt of Borrower's obligations uader the Jdeclaration
of covenants crcating of goverming the condominium of planaed unit development, the by-laws and regulations of the
condominium of planned unit development, and constitucal Jovuments. 1 3 sombominium of planacd unit development
rides is executed by Botrowmer and cecorded together with thes Mostgage. the covenants and agreeawats of saxh rider
shall be incorporated 1nto and shall anind and supplement the corenants amd agreements of this Moctgage as if the rider
were a part hereol.

7. Peotection of Lender's Secusity. Il Borroacer fads to perform the covenants and agreements contyined in this
Moctgage. of il any action of proceading 1v commenced which matesially affects Lender's interest in the Property.
including. but not linuted to. eminent domain. insolvency. code catforement, o Jscangements o procecdings nvolvng 2
bankeupt of decedent, then L.eader at Lendes's option, upon actice (o Borroacer, may make such appearances. Juburse such
sums ond take such action as is nevessary to protect beaders snterest, wcluding. but not himited to. dibursenxat of
teaswnable attomey’s fees and entey upen the Propedy to make repairs. H Leoder required marigage invuranie as a
condition of making the koan secured by this Moctgage. Bocsvace shall pay the premiums sequired to maintatn such
insurance in effect until such tme as the requirement for such insurance ieeminates in secordance with Boreoaer’s and
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