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i. Payment of Principal and Intecest. Borrones shall promptly pay shen due the prndpal ot and anferost on the
indebtedness evidenced by the Note, prepayment and Late <harges s pronaded o the Noteand he pricsipal of 4nd inteerest
on any Future Adrvanves wouted by this Muortgage.

2. Funds for Taves and Iasurance. Subject to applivable baw o tie o wiitten waiver by Jonder,

1o Lender on the day swnthly smtalineots of principal snd iterest are payable under the Note, il the Note s pard i full,
A sum thercin “Funds™) ¢qual 1o one-tnelfth of the searly taves and ascsaments which may atton proity aver thae
Mortgage. and ground cents on the Propenty. if any. plus one-twelfth of yoarly preanum instalinients for hazard msurance.
plus one-twelfth of yearly premium installments (or mortgage issurance. 1f any, all s reasonably estimated initially and from
time to time by Lender on the basis of assessmicats and bl and reasonable esmates thereof.

The Funds shall be held in an institution the depasits o accounts of which are insured or guaranteed by a Federat or
state ageacy tincluding Lender if Fonder is sich an imtitotion ). 1 eandes shall apply the Funds to pay said 1aves, assessaientsy,
insutance premivms and ground rents. Lender may not charge tor s holding and applyg the Funds. analyzing said account,
or verifying and compiling said assoxsmuents and bilhy, untess | ender pays Borconer inteent on the Funds and applicable law
permits Leader o make such a charge. Borrower and Leader may agree in wating at the time of exevution of this
Muarigage that intesest on the Funds shall he paid 10 Botrower, and ualess such agrecaent is made or applicable law
requires such interest (o be paid, Leader shatl ot be required (o pay Borrowes any interest of carnings on the Funds. Lender

shall give to Boggower, without charge. an annual accounting of the Funds showing credis and debits to the Funds and the

puepuse for which cach debit o the Funds was made The Funds are pledged as adduional secunity for the sums secured
by this Mortgage.

If the amount of the Funds held by Leader. together with she future monthly instaliments of Funds payable prior to
the Jue dates of LIRS, ACHMEATs, INSULINGE prentuns and ground reats, shalt evceed the amount required to puy said taves,
assessments, insurance premiums and groved rents as they ll due, sikh <vwess shall be, at Botrower's option, enther
prompily repaid (o Borroner of credited 1o Borrower on monthly nstaliments of Funds. I the amount of the Funds
held by L.cnder shall not be sulfivient (0 Pay Tanes. AsCHINEALE. INSUFAMG Preabunis and ground rents as they (il due,
Borrower shall pay to Lendes any aneunt fevessan fo make up the deficierny within 30 Jays from the date notice is naited
by Lender 10 Borrowner requesting payment thereof.

Upon payment in full of alb sums secused by this Morigage. Lender shall promptly tefund to Borroaer any Funds
hetd by Lender. I uades paragraph I8 hereof the Propeaty is sold of the Property 1 otherwise acquired by L.eader, Lender
shall apply. no later than inmediately prive to the safe of the Progedy of it doquintion by Leader. ans Funds held by
Lender at the me of applivation us 3 credit aganst the sums secured by this Morigage

3. Application of Payments. Unless applicable law pravides othemmize, all payments reveived by Lender under the
Note and paragraphs 1 and 2 hercol shall be applicd by Leader first in payment of antounts payable to Lendes by Borrower

under parageaph 2 hereck. then to interest payable on the Note. thea o the principal of the Note. and then to interent and
prircipal on any Future Advances.

$. Charges: Lieas. Botroaer shall pay all anes. astenments and otfer charges, fines and impuositions annbutahie to
the Propenty which may attain 3 ciofity over this Mostgage, and leasehold paymeats os ground rents. i any. in the manner
provided under patagraph 2 ic .7 or. if not paid i swuch manner, by Bosrower making payment. wiien due, Jicestly to the
payee thereof. Borrower shall prompely fusmish to Eender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment dwextly, Boscower shall prompily furnssh to Lender weaeipts evidenving such payments.
Bosrower shall prompily discharge any hen which has pavaty over this Mosigags: peossded. that Borrower shalt not be
required to discharge any swch licn so long 33 Bosrower shall agece in weiting to the paymeat of the obligativn secured by
such lien in 2 manner acceptable to Leadee, o¢ shall in good €aith coatest such ticn by, oc Jefend ¢enfoccement of suck lien in,
legal provecdings which ogerate to prerent the cafuorcemant Of the lea oc tocfaiture of the Property o any part theceof.

5. Haraed loserance, Bocrower shall heep the improsements rava evisting of hereaftee erovted on the Propesty insuedd
against ks by Fre, harards invluded within the t_rm “evtended conerage™.

and such other hazards as Lender may eequire
and in sech amounts and for wach pericds «s Lender may require: peovided. that Leader shall not require that the amount of

such coseeage ¢wweed that amuunt of coserage required to pay the sums sesurad by this Moctgage

The insurance casnier providing the insucance shalk be chosen by Borrower subject o approval by Lendes. provided,
that such approsat shall aot be unreasoashly withheld Al premiums on insuranse polivies shall Be paid i0 the manoes
provided undes paragraph 2 hereof oc. if avt pa:d in such maaner. by Bacrower malung pasment, when due, directly o the
inwrance casries.

Al insurance policies amt rencw als theren® shall be in form suceptablc to Leader and shall include a standand moagage

clause in favor of and in torm acceptable to Lender. Ponder shatl hase the right o hotd the polnies and eenewals thereof.

20d Berrovee shalt promptly furnsh to §eader all senewal notives and ait rexeipts of paid preminms. In the event of ks,

:-mowct shalt give proapt actice (o the insurance carnee and i ender. Lender avay arake peovt of Rss if rot made prompdly
y Bocrower.

Unless Leader and Bocrower othenwise agiee in wrnting, insucane peovends shalk be applred to restoration of repair of
the Property damaged. providad such restoraioon of separt 1+ evvnomicaly feanble and the security of this Mostgage ©
oot thereby imparned. I such etocaton oF sepair is Aot evvavaically frauble of it the sevunty of this Mocigage would
be impuaired. the insurance peoveads shall be applred to the sums sevurad by ths Mosigage. with the evcess. if any. poid
to Boreower. B the Propenty is abandoaed by Boerowcr, of il Bocrower fails Io respoad to 1 enndee within 30 days from the
Jate notive i mailed by Lender 1o Borrower that the insurance catier otfers o setile 2 clam for insurance benefits, Lender
is authosized to collect and apply the insurance peovends 2t Lender's option aithes to testoation of cepaiv of the Property
of to the sums secured by this Mosigage.

Ualess Lendee and Borrower othemise ageee in wating. any sech applivasivn of proceads to paacipol shall not extend
o postpune the due Jate of the moathly installments teferred (o in parageaphs | and 2 hereol o change the amount of
such iastatiments. 1€ under paragraph 18 herenl the Propesty is acquired by Leader. alt sight. titke and iaterest of Bocrower
in and 10 any insurance policies and in and 0 the proveads thereol resuling from Jamage to the Peoperty prioe to the sale
o¢ acquisition shall pass to Leader (0 the extent of the sums sesurad by this Mactgage immediately peior 1o such sate or
ACqQUisition.

6 Presenvalion and Maintcnance of Propesty: Lexmcholds: Condominivar; Planeed Unit Desclopments. Boctoues
shalt keep the Propenty in good repair and shall md commit waste of permit impaisment of Jeterivration of the Property
and shall comply with the peovisons of any lease of thes Mocigage s on 3 heaschold. 1€ this Mostgage is on 2 unit in 2
coadominium of a planned unit development. Botrower shall peeform atl of Bosrower's oblhigations under the declasation
Of cuvenants creating o¢ govesning the conduaunium ot planaed unit development. the dy-laws and ecgulations of the
coadominium or planned unit development. and constitieat Jocunkents 8 a comlominium or planned vait Jevelopment
rder s exevuted by Bosrower and revorded togethes with this Modigage. the covenants and agreeawnts of such sider

shalt be invorpocated 1to and shall amend and supplement the covenaats and agrcements of this Mortgage as if the ks
wete a pant hereol.

9. Peotection of Lender’s Security. I Borroaer fals (0 perfoem the covenants and agreements coatsined in this
Mottgage. or if any axtion of proveeding 1 comnxnced which muatcsially atfevts Lendes’s interest in the Propesty,
including. but not hauted to. counent domain, imolwency. code enforcement. of asrangements of procedings invelving a
tankrupt nr devedent, then Leader at Lender’s opticn, upon acte to Borroacr, may make such ap

pearances, dishusse sich
sums and take such activn as is nevesary to protect Lender’s nterest. invluding. but act timited to, Jusburseawenl of

reasonable attoeney's fees and cotry upen the Propeaty 1o make repairs. I Lender required auMigage insugance as a
condition of making the foan secured by this Mostgage. Bozroacr shall pay the premiums seguared (o maintan stch
insyrance in etfect until such tme s the requirement foe such insuranie termuasics n secoedance with Bocrower's and

Ustroiat Covesants Borrower amd Tombeor conenant and Lapree o fotloas

Borroacr shall pay

PRTRC )




