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-The-Funds—shall be-held- in-an-institution the deposits
or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an .
ijnstitution). 1lender shall apply the Funds to pay sald taxes,
ascessments., insurance premiums and ground rents. ~lender may
not charge for so holding and applying the Epndé. analyzing
said account, or verifying and compiling said assessments and
bills. unless Lender pays Borrower intefest on the Funds and
applicable law permits Lender to make such a charge. Borrower
and Lender may agree in writing-at the time of execution of
this Mortgage that interest o¢h the Funds shall be paid to
Borrower, and unless 299h’§;reement is made or applicable law
requires such inter to be paid, Lender shall not be reqguired
to pay Borrower nfg?nterest or earnings on the Funds. Lender
shall give t orrower, without charge, an annual accounting of
the Fund owing credits and debits to the Funds and the
purpo for which each debit to the Funds was made. The Funds

#2;e/§§edged as additional security for the sums secured by this

ortgage- R I -

h

'\\\ ¥ 1d—by -Lender,—together— - -

with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and
ground ers. shall exceed the amount required to pay said
taxes, asseésgments. insurance premiums and ground rents as they
fall due, suc xcess shall be, at Borrower's option, either
promptly repaid te Borrower or credited to Borrower on monthly
installments of Fun If the amount of the Funds held by
Lender shall not be subfficient to pay taxes, assessments,
insurance premiums and groupd rent as they fall due. Borrower
shall pay to Lender any amou t\gecessary to make up the
deficiency within 30 days from the date notice is mailed by
Lender to Borrower requesting payménp_thereof.

Upon payment in full of all suﬁéﬂsecured by this
Mortgage, Lender shall promptly refund to Borrower any Funds
held by Lender. 1f under paragraph 18 hereof the Property is
sold or the Property is otherwise acquired by lender, Lender
shall apply. no later than immediately prior to the sale of the
Property or its acguisition by Lender, any Funds held by Lender
at the time of application as a credit against the sums secured
by—this-Mortgage——————— -~ ~ “oooTmoro oo oms e - e

3. Application of Payments. Unless applicable law
provides otherwise., all payments received by lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender
first in payment of amounts payablie to Lender by Borrower under
paragraph 2 hereof. then to interest payable on the Note, then
to the principal of the Note, and then to interest and
principal on any Future Advances.
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4. Charges; Liens. Borrower shall pay all taxes,
assessments and other charges, fines and impositions
attributable to the Property which may attain a priority over
this Mortgage. and leasehold payments or ground rents. if any.
in the manner provided under paragraph 2 hereof or, if not paid
in such manner, by Borrower making payment, when due, directly
to the payee thereof. Borrower shall promptly furnish to 1
lender all notices of amounts due under this paragraph. and in
the event Borrower shall make payment directly, Borrower shall
promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority
over this Mortgage: provided, that Borrower shall not be
required to discharge any such lien so long as Borrower shall .
agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good
faith contest such lien by. or defend enforcement of such lien
in. legal proceedings which operate to prevent the enforcement
of the lien or forfeiture of the Property or any part thereof. J




