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U~itokry CovinanTs Borrower and Lender coverant and azgeee as follows:

f. Pavinent of Priacipal and Interest. Borrower shall promptly pay whisn Jdue the procopa? of e norest on the
St oedanees et 20 ol b by the Note, prepayment and late charges as provaded mothe Noteo and the e poobof and interes?

o1 any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subjcct 1o apphicable Lt 07 1o o wnivh Svander by 1ender. Bormeaes: shadl po
to Lender on the day monthly installments of prinaipal and interest are pavabic noader the Nacte ontl the SNote s poend inotad
a sum (herein “Funds”) equal to one-twelfth of the yearly tanes and wssessinenss which may  athan prersy over this
Mortgage. and ground rents on the Property. if any. plus onc-twelfth of vearly prenuum msaxiiments for hazard nsrance.
plus one-1welfth of vearly premium installments for morteage instrance. if anv, all as reasonably estimated mitialhy 2nd frem
time 1o time by Leader on the basis of assessments and bills and reasonable estimates thereo!.

The Funds shall be held in an institution the deposits or avcounts of which are insured or guaranteed by a Federal or
state agency tincluding Lender if Lender is such an institution ). 1 ender shall apply the Funds to pay sand taves, assessments.
insurance premiums and ground rents. Lender may not charge forso holding and applving the Funds, anuhvzing sard account.
or verifving and compiling said assessments and bills_unless lender pats Borrower nterest on the Funds and applicable Taw
permits Lender to make such a charge. Borrower and Tender mav agree on wntimy at the tme of execuion of thas
Mortgage that interest on the Funds shall be paid 1o Borrower, and unless such apreement v made o1 applicable law
requires such interast to be paid, Lender shall not be required 1o pay Borrower any interest or earnings on the Funds Lender
shall give ta Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds wre pledged o addimonal securiy for the sums sCCuUreld
by this Murtgage

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of 1axes. assessments. insurance premiums and ground rents. shall exceed the amount required 1o pay said taxes,
assessments. mnsurance premiums and ground rents as they fall due. such excess shall be. at Borrower's option. either
promptly repaid to Borrower or credited to Borrower on monthh mstaliments of Funds. 1f the amount of the Funds
held by Lender shall not be suflicient to pay taxes. assessments. insurance premuums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficienay within 30 days from the date notce is mailed
bv Lender to Borrower requesting payment thereod.

Upcn payvment in full of all sums secured by this Mortgage. 1 ender shalt prompily refend to Barrower any Funds
held by Lender. 1f under paragraph 18 hereof the Property 1s sotd or the Property 1s otheraise acquired by Lender. F ender
shall apply. no later than immediately prior to the sale of the Propernty or ity acquisiion by Lender. any Funds held by
i.ender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all pavments receved by Dender under the
Note und paragraphs 1 and 2 hereof shall be applicd by Lender first in pavment of amounts payable to 1 ender by Borrower
under paragraph 2 hereof. then to interest payable on the Note, then to the principal ot the Note. and then to interest anid
principal on any Future Advances.

4. Charges; Liens. Borrower shali pay all taxes. assessmients und other charges. fines and impositions atinibutable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manne:
provided under paragraph 2 hereof or. if not paid in such manrer. by Borrower making payment. when duc. directly to the
pavec thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shell make pavinent directly. Borrower shall prompty furnish to Lender receipis evidencing such payments.
Borrower shall promptly discharge any lien which has prionity osver this Morigage: provided. that Borrower shall nvt be
required to discharge any such lien so long us Borrower shail agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in good faith contest such lien by, or defend enforcement of such lien mn,
legal procecedings which operite to prevent the enforcement of the lien or forfeiture of the Property or any part thercof.

5. Hazard Insurance. Borrower shall heep the improsements now exisung or hereafter erected on the Property insured
against loss by fire. hazards included within the term “evended coverage™, and such other hazards as 1 ender may requre
and 1n such amounts and for such periods as 1ender may require: provided. that Eender shall not require that the amount of
such coverage exceed that amount of coverage required 10 pay the sumns <secured by this Mortgage.

The 1nsurance carrier providing the insurance shall be chosen by Borrower subject to approval by Femdern: provided.
that such approval shall not be unreasonably withheld AW premums on insurunce policies <shall be paid in the manner
provided under paragraph 2 hercof or.if not pasd in such mannei. by Borrower making payment. when due. directly to the
insurance carricr.

All insurance policies and renewals thereot shall be in form acceptable to Lender and shalb include standard mortgage
clause 11 favor of and in form accepiable to Lender. Lender <hall have the right 1o held the policies and renew aly thereof.
and Borrower shall promptly furnish to Lender all rencwal notices and all recaipts of paid prenuums. In the event of loss,
Borrower shall give prompi notice to the insurance carnier and lender. Lender may make proot of loss if not miade promptiy
by Borrower.

Unless |ender and Borrower otherwise agree in writing. insurance proceads shali he applied to resteration or repair of
the Property damaged. provided such restoration or repair is economically feasible and the security of this Mortgage 1
not thereby impaired. It such restoration or repair s not cconomically feasible or if the secunity of this Morigage would
be impatred. the insurance proceeds shall be applicd to the sums secured by thic Mortgage. with the excess. if any. pad
to Barrower. I the Property is abandened by Borrower, or it Borrower tails to respond to [ ender within 30 days frem the
date notice s maled by Lender to Borrower that the msurance carrier sifers to seitls o claun for imsurance benefits, 1 ender
is authorized to collect and apply the msurance proceeds at Lender’s option either 1o restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree i writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. 1f under paragraph 18 hereof the Property is acqurred by Lender. all right, utle and interest of Borrower
in and 10 any insurance policies and 1n and 10 the proceeds thereof resulung from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Property: Leascholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or peimit impairment or deterioration of the Property
and shall comply with the provisions of any lcase if this Mortgage 1s on a leaschold. If this Mortgage is on @ unit mn o3
condominium or a planncd unt development. Borrower <hall perform alt of Borrower's obligations under the declaration
or covenants creating or governmg the condominium or planned unit develepment. the by-laws and regulations of the
condominiem or planned unit development. and constituent documents. 1 a condominium or planned umt development
nder 1s executed by Borrower and recorded together with this Mortgage. the covenants and agreements of such nider
shall be incarporated into and shall amend and supplement the covenants and agreements of thes Mortgage as of the nder
were a part hereol.

7. Protection of Lender's Security. 1f Borrower fals to perform the covenants and agreements contained m this
Mortgage. or if any action or procecding s commenced which muateriathy affects Lender’'s anrerest in the Property.
including. but not limited to. eminent domain. inwhveney. code enforcement. or arfrangements of procecdings mvelhang a
tankrupt or decedent, then Leader at Lender’s option, upon notice to Burrower. may make such appearances, disburse such
sums and take such action as is necessary (o protect Lenders snterest. ancludimg, but not mited  to. disbursement of
reaennabic attorney’s fees and entry upon the Properiy 1o make repairs. If Tender reguired mortgage mnsurance o o
conditien of making the loan secured by thiv Mortgage. Borrower shall pav the premums reganred to maintun s
insurrnce in effect until such ume as the requirement for wuch nsuranee terminates i acvordance with Borrower's .nd
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