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Usttokat Cove san s, Borrewer and Lemder covenant gt azice as Tollomas

1. Paymiont of Principal and Interest. Borrower Shall proetupthy pay when doe the prncipal o and terest o thy
indebtedness et denced by the Note, prepayment and Lite charges as provided o the Noteo and the pricapal of and mterest
on any Future Advances secured by this Morteaee

2. Funds for Taves and Insurance. Subject to applivable Low or Toa saniten svaive in 1 oader, Borrower shall pa
to Lender on the day monthly installments of principal and nterest are pavable suder the Note, untd the Note 1~ pand i tull
a sum therein “Funds™) equal to one-twelfth ot the vearly tuves ond asscesinents swhich may aftan prierity over this
Mortgage. and ground rents on the Property. i any. plus onc-tweltth of yeardy prenmuum installments for huzard msuranve,
plus one-twelfth of vearly premium instaliments for mortgage insnrance. o any. atl as reasonably estimated initrdly and from
time to time by Lender on the basis of assessments d il and ressenable estinrates thereot,

The Funds shall be held in an institution the deposits or accounts of which are insured or guatnteed by a Federal or
state agency tincluding Lender if Tender is such an nstitution t 1 eirder shall apply the Funds o payv said taves, UNNCSSMNCDT S,
insurance premiums and ground rents. Lender may not charge tor so holding and applving the Funds. anahyzing sand account,
or venfyving and compiting said assessments and bills. unless Tender pays Borrower nterest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in wnting at the ome of execution of this
Mortgage that interest on the Funds <hall be patd to Borrower. and unless such agrecient s muade or applicable law
requires such interest to be paid, Lender Jhall not be reguired to pay Borrower anyanterest of carnings vn the Funds. Tender
shalt give to Borrower, without charge. an annual accounting of the Fuads showing credits and debits to the Funds and the
purpase for which cach debit to the Funds was made. The Funds are pledred as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthlyv installments of Funds payable prior to
the due dates of taves, assessments, insurance premiums and groumd rentss shalt exceed the amount required to pay said taves,
assessments, insurance premiunes and ground rents as they fall due. such excess shall be, at Borrower's option, cither
prompily repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the zmount of the Funds
held by Lender shall not be suilicient to pay taxes. assessments. insurance preminms amd ground rents as they fall due.
Borrower shall pay to Lender any amount necessan to make up the detiviency within 30 days from the date notice s mailed
by lLender to Berrower reqguesting payment thercol.

Upon payment i full of all sums sectired by this Mortgage, Tender shall promptly refund to Borrower any Funds
held by Lender. 1f under paragraph 18 hereot the Property 15 wold or the Property otherwise avquired by Lender, Lender
shall apply. no later thun immediately prior 1o the sale of the Propeny or it acquisiiont by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unlcss apphicable Taw provides otherwise. all pavments received by Tender under the
Note and paragraphs 1 and 2 hereof shalt be applied by 1 ender firstin payment of amounts pavable to Lender by Borrower
under paragraph 2 hercof. then to interest payable on the Note, then to the principal of the Note. und then to interest and
principal on uny Future Advances.

4. Charges: Liens. Borrower shall pay all tves. assessmients snd other charges, fines and impositions attributable to
the Property which may attain a priority over this Mortgage. and Ieaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such munner. by Borrower making pavment. when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender all notiees of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borrower <hall promptly turoish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien <o long us Borrower shall awree in writng te the payment of the obligation secured by
such lien in a manner acceptable to Lender. or ~hatl in good faith contest such tien by, or defend enforcement of such lien in,
legal proccedings which operate to prevent the enforcement of the hen or forfeiture of the Property or any part thereof.

&, Hazard Insurance. Borrower shall heep the improrements now cvisting or herecafter erected on the Property insured
against loss by fire. hazards included within the term “extended coverage' . and such other hazards as Lender may require
and in such amounts and for such periods ws Eender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld,  All premizms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
insurance carrier.

All insurance policies and renewals thereot <hall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Leader. Lender <hall have the right to hold the poticies and renewals thereof.
and Borrower shall prompily furnish te Lender afl renewal netices and alf receipts of paid premiums. In the event of loss.
Borrower shall give prompt notice to the insuranae carner and Lender. Lender may make proof of lossif not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in woting ssutanee provecds shall be applied te restoration or repair of
the Property damaged. provided such restoratien b1 FOpaiT s ceenuoinivaily feasible and the security of this Mortgage is
not thereby impaired. If such restoration or repair is not cvonomivalh feasihle or af the security of this Mortgage would
be impaired. the insurance proceeds shall be applicd to the sums sevured by this Mortgage, with the excess. if any. paid
1o Borrower. It the Properts is abandoned by Borrower, or 1t Borrewer faits 10 respond to I ender within 30 days from the
dute notice i~ matled by Fender to Borrower that the 1nsurance warriet otfers to seltle a claim for insurance benefits, Lender
is authorized to collect and apply the msurance preceeds at | cnder’s option etther to restoralion or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree i writing, any wich applivation of proceeds to principal shall not extend
or postpone the due date of the monthlv instaliments referred toom paragraphs 1 and 2 hercof or change the amount of
such installments.  H under paragraph I8 hereof the Property i acquired by Lender. atl night. titke and interest of Borrower
in and to any insurance policies and in and to the proceeds thereot resulting from damage to the Property prior to the sale
or acyquisition shall pass to Lender to the extent of the sums seeured by this Mortgage immediately prior to such sale or
acquisnion.

6. Presersation and Maintenance of Property: I.cascholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit imparrment or deterioration of the Property
and shall comply with the provisions ol any fease 1f this Mortgage v on a feaschold. If this Mortgage is on o umt in a
condominium or it planned unit development. Borrower “hall pertorm all ot Borrower's obligations under the declaration
or covenants creating or governing the condominum or planned untt development. the by-laws and regulations of the
cendominium or planned unit development. and constitvent documents o condominium or planned unit development
rider 1 cvecuted by Borrower and recorded together with this Mortzage. the covenants and agreements of ~uch rider
<hall be incorporated into and shall amend and supplement the corvenants and agreements of this Mortgage as f the rider
were i part hereof.

7. Protection of Lender’s Security. It Borrower farls to pertorm the covenants and agreements contamed 1n this
Mortgage. of ifoany actien of provecding s commenved w ich materially  affects Lender’s miterest in the Property.
including. but not himated o, eminent domain. insohvency, code ontorcement, or arfengcments of procecdings invohvang a
bankrupt or decedent. then | ender at ©ender's option. upon neiwee to Borrower, i make stich appearances. dosburse such
wUme and take such action s 15 necessary te protedt Lenders nterost, mcludmye bur not hinited o, dichursement of
reasanabic atoraey’s tees and entry upon the Propernn to mahe repanis It [ ender regnitred mosigage MsUrdange as o
conditien of makmg the toan secured by this Moitgaye. Bortoaer ~hadl pas the preminms requirad o maint.in stuch
maurance in effect unnl soch tme s the Tegmrenent s uich surance tormnetates anoaccordance weth Borrowers and
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