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Dorrower and Lender covenont and agree os follows: edd 1533 ! Avtgl("
1. Payment of Prindpal and Interest. Botrower sholl promptly poy when due the principol of and interest on the

indebtedness evidenced by the Note. prepayment and late charges os provided in the Note. and the principat of and
interest on any Future Advonces secured by this Mortgage.

2. Charges; Uens. Borrower shall pay alltaxes. assessments and other chorges. fines ond impositions otiributable to
the Property which moy ottain o priority over this Mortgage. ond leasehold payments or ground rents, it Snv. by
Dorrower making poyment, when due. direcily to the payee thereof. Borrower sholl promptly furnish .0 Lender ol
nofices of amounts due under this paragraph and Borrower sholl promptly furnish to Lender receipts eridencing sua:
payments. Borrower shalt prompily discharge any lien which has priority over this Mortgage: provided. thor Borrower
shall not be required to discharge any such lien so long as Borrower sholl ogree in wiiting to the paymeni of the
obligation secured by such lien in @ manner occeptable to Lender. or shallin good faith contest such fien by, or deicnd
enforcement of such liea in. legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the
Properly or any pait thereof.

3. Hazard Insuronce. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire. hazards included within the term “extended coverage”, and such other hozatds.as Lender
may require and in such amounts and for such periods os Lender may require: provided, that Lender shall not require
thot the amount of such coverage exceed that amount of coverage requiredto pay the sums secured by this Mortgage.
The insurance carrier providing the insurance shollbe chosen by Borrower subject to apptoval by Lender: provided,
that such approval sholl not be unreasonably withheld. All premiums on insurance poticies sholl be paid by Borrower :
making poyment, when due. directly to the insurance carrer. .
All insuronce policies and renewals thereof sholl be in form occeptable to Lender and shall include o stondord
mortgage clause in favor of and in form occeptoble to Lender. Lender shalt have the right to hold the policies and
renewals thereot, and Borrower shall promptly furnish to Lender all renewal notices ond ofl receipts of paid premiums. ‘
In the event of loss, Borcower shall give prompt notice to the insuronce carrier and Lender. Lender may moke proof of g
loss if not made promptly by Borrower . ;
Unless Lender and Borrower otherwise agree in writing. insuronce proceeds shall be applied to restoration or ;
repair of the Property damaged, provided such restoration ot repair is economically feasible and the security of this
Mortgoge is not thereby impaired. If such restoration or repoir is not economically feasible or if the security of this e e i
Mortgage would be impaired. the insurance proceeds sholl be applied to the sums secured by this Mortgoge, withthe ; PR RERTAEE
excess. if any, paid to Borrower. If the Property is abandoned by Borrower. or if Borrower fails to respond to Lender
within 30 days from the date notice is moiled by Lender to Borrower that theinsurance cariier offers to settle a ckaimfor
insurance benefits. Lender is auvthorized to collect and apply the insuronce proceeds at Lender’s option either to
restoration or repoir of the Propetty or to the sums secured by this Mortgage.
Unless Lender and Borrower otherwise agree in writing. any such opplication of proceeds to prindpal shall not
extend or postpone the due dote of the monthly instollments referred toin paragraph 1 hereof or chonge the amount
of such installments. If under patagraph 15 hereof the Property is acquired by Lender. ol right. title ond interest of
Borrower in and to any insurance policies and In and to the proceeds thereof resulting from damage to the Property

prior to the sale or ocquisition shall pass ta Lender to the extent of the sums secured by this Mortgage immediately prior
to such sale or acquisition.

4. Preservation ond Maintenonce of Property; Leaseholds. Borrower shalkeep the Property in good repair ond shall
not commit waste or permitimpairment or deterioration of the Property and sholl comply withthe provisionsofany lease
if this Mortgage is on o leasehold.

5. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this
Mortgage, or if any oction or proceeding is commenced which materially offects Lender’s interest in the Property. _ _
including. but ot limited to, eminent domoin. insolvency. code enforcement, of arrongements or proceedings.involving e A e o e
a bankrupt, then Lender at Lender’s option, upon notice to Borrower. may make such appeorances. disburse such sums ' '
and toke such action as is necessary to protect Lender’s interest, including. but not limited to, disbursement of
reasonable attorney’s fees and entry upon the Propetty to make repairs. If Lender required mortgage insuronce 0s @ - .
condition of making the loan secured by this Mortgage, Borrower shall poy the premiums required to maintain such ; .1
insurance in effect until such time as the requirement for suchinsuronce terminotes in accordance with Borrower’s and ‘
Lender’s written agreement or applicable law.
Any amounts disbursed by Lender pursuant to this paragraph, with interest thereon, shall become additional
indebtedness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment,
such amounts shall be payable upon notice from Lender to Borrower requesting poyment thereof. ond shall beor _
interest from the date of disbursement at the rate payable from time to time on oufstanding principatunder the Note '
unless payment of interest ot such rate would be contrary to applicable law. in which event such amounts shall bear
interest at the highest rate permissible under applicable 1aw. Nothing contoined in this paragraph shallrequire Lender to
incur any expense or take any action hereunder.

6. Inspection. Lender may make or couse to be made reasonable entries upon ond inspedions of the Property.
provided that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor
related to Lender’s interest in the Property.

7. Condemnation. The proceeds of any award or cloim for damages. direct or consequential. in connection with
any condemnation or other taking of the Property. or port thereof, or for conveyance in lieu of condemnation, are
hereby ossigned ond shall be poid to Lendec

In the event of a total toking of the Property. the proceeds shall be applied to the sums secured by this Mortgage
with the excess, if ony. poid to Borrower. In the event of o partial taking of the Property. unless Borrower ond Lender
otherwise agree in writing. there shalibe opplied to the sums secured by this Mortgage such proportion of the proceeds J
osis equal to that proportion which the amount of the sums secured by this Mortgage immediotely prior to the date of
taking bears to the fair market value of the Property immediolely prior to the date of taking. with the bolance of the
proceeds paid to Borrower.

If the Property is abandoned by Dorrower. or if, after notice by Lender to Borrower thot the condemnor offers to
make an award or settle a ckoim for damages. Dorrower fails to respond to Lender within 30 days ofter the dote such
notice is mailed. Lender is outhorized to collect and apply the proceeds. af Lender’s option, either to restoration or
repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such opplicotion of proceeds to principal shall not

L extend or postpone the due date of the monthly instollments referred toin paragrophs 4 hereof or change the amount
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of such installments. e Brostis ot
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