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Borrower and Lender covenant and agree os follows: 35051588 e 429
1. Payment of Principal ond Interest. Borrower sholl promptly pay whean due the principat! of and interes! onh':e

indebtedness evidenced by the Note, prepayment and lote charges as provided in the Note. and the principal of and
interest on any Future Advances secured by this Mortgoge-

2.Charges; biens. Borrower shall poy alitaxes, ossessments and other charges. fines and impositions attsibutable to
the Property which may otto

in o priority over this Mottgage. and leasehold payments or ground rents. if cny. by
Borrower making payment, when due. directly to the payee thereof. Borrower shall promptly furnish to Lender all
notices of amounts due under this patagroph and Borrower shall promptly furnish to Lender receipts evidencing such
paymeats. Borrower sholl promptly discharge any lien which has priority over this Mortgage: provided, that Bortower
shall not be required to discharge any such ken so long as Borrower shall agree in writing to the payment of the
obligation secured by such ien in a monner acceptable to Lender. or shall in good faith contest such ien by. or defend

enforcement of such lien in, legol proceedings which operate to prevent the enforcement of the Een cr forfeitire of 1he
Property or any part thereof.

3. Hazord Insuronce. Borrower shall keep the improvements now existing or hereafter erected on the Property

insured against loss by fire, hazards included within the term “extended coveroge”, and such other hozards os Lender

may require and in such amounts and for such periods as Lender may requite: provided. that Lender sholl not require

that the amount of such coveroge exceed that amount of coverage required to pay the sums secured by this Mortgage.

Theinsuronce carrier providing the insurance shall be chosenby Borrower subject to opprovol by Lender: provided.
that such approval shall not be unreasonably withheld. All premiums on insurance poficies shall be paid by Borrower

making poyment, when due, directly to the insurance carrier.

All insuronce policies ond renewals thereot sholl be in form acceptable to Lender ond shall include a stondard
mostgage dause in favor of and in form acceptable to Lender Lender shall have the right to hold the polides and
renewals thereof, and Borrower shall promptly furnish to Lender oll renewal notices ond oll receipts of paid premiums.
In the event of loss. Bosrower sholl give prompt notice to the insurance carrier and Lendet. Lender may make proof of
loss if not made promptly by Borrower

Unless Lender and Borrower otherwise ogree in writing. insurorce proceeds shall be appted to restoration or
repair of the Propeity damaged, provided such restoration of repoir is economicolly feasible and the security of this
Moitgoge is not thereby impoired. If such restoration or repair is not economicolly feasible or if the secunity of this
Mostgoge would be impaired, the insuronce proceeds shollbe opplied to the sums secured by this Morigage, withthe
excess, f any. poid to Borrowet If the Property is abandoned by Borrower, of if Borrower foils to respond to Lender

within 30 days from the date notice is moiled by Lender to Borrower that the insuronce carier offers to settle a daim for
insuronce benefits. Lender is authorized to collect and apply the insurance proceeds ot Lender’s option either to
restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Bomrower otherwise agree in writing. ony such opplication of proceeds to principal sholl not
extend or postpone the due date of the moathly instollments referred toin porograph 1 hereof or change the amount
of such instollments. i undes parograph 15 hereof the Property is ocquired by Lender, off riight, title and interest of
Borrower in and fo any insurance policies and in ond to the proceeds thereof resulting from damage to the Property

prior to the sale or ocquisition shall pass to Lender to the extent of the sums secured by this Mortgoge immediotely prior
to such sale or acquisition

4_Preservotion and Maintenance of Property; Leaseholds. Bormrower shallkeepthe Property in good repair and shall

not commit waste of permitimpoirment or deterioration of the Property and shofl comply withthe provisions of onylease
if this Mortgoge is on a leasehold.

5. Protection of Lender’s Security. If Borrower fails fo perorm the covenants ond ogreements contoined in this
Mortgage, of # any action or proceeding is commenced which materiolly affedts Lender’s interest in the Property.
including. but not kmited to, eminent domain. insolvency. code enforcement, or arrangements of proceedings involving
a bonkrupt, then Lender af Lender’s option. upon notice to Borowet may make such appearankes. disburse such sums
ond take such adtion os is necessary 1o protect Lender’s interest, induding. but nof Emited to, disbursement of
reasonoble attorney’s fees and entry upon the Property to moke repairs. if Lender required mortgoge insurance as a
condition of making the loan secured by this Mortgage. Bomrower sholl pay the premiums required to maintoin such
insurance in effect until such time as the requirement for such insurance terminates in accordance with Borrower’s and
Lender’s written agreement or applicoble low.

Ay amounts disbursed by Lender pursuont to this peragroph. with intecest thereon. sholl become additional

indebtedness of Bormower secured by this Mortgage. Unless Borrower and Lender agree fo other terms of payment,
such amounts sholl be payoble upon notice from Lender to Bosrower requesting poyment thereof, and sholl bear
interest from the date of disbursement ot the rote payo

ble from fire to time on outstanding prindpol under the Note
ualess poyment of interest at such rate weould be controry to applica

ble law. in which event such amounts sholl bear
interest ot the highest rate permissible under applicable law. Nothing contained in this parogroph sholl require Lender to
incur ony expense or take any oction hereundet

6. Inspedion. Lender may make of cause to be made reasonable entries upon and inspections of the Property.

provided that Lender sholl give Borrower notice prior to oy such inspection specifying reasonable cause therefor
related to Lender’s intetest in the Property.

7. Condemnadion. The proceeds of any award or doim for domages. direct or consequentiol. in connection with
oy condemnotion or other taking of the Property. or port thereof. or for conveyonce in keu of condemnation. are
hereby assigned and sholl be poid to Lendec

In the event of a fotfol taking of the Property. the proceeds sholt be applied to the sums secured by this Mortgoge
with the excess. if ony, paid to Borrowet In the event of o partial taking of the Property. unless Botrower and Lender
otherwise ogree in writing. there sholi be applied to the sums secured by this Mortgoge such proportion of the proceeds
osis equol to that proportion which the amount of the sums secured by this Mortgage immediately prior to the date of

taking bears to the fair ma

ket volue of the Property immediately priot to the date of taking. with the bolonce of the
proceeds poid to Borrowert

if the Property is abondoned by Borrower or if, ofter notice by Lender to Borrower thot the condemnor offers to
moke on award or seftle a doim for damoges. Borrower fofls to respond to Lender within 30 days ofter the dote such
notice is moiled. Lender is outhorized to coflect and opply the proceeds. ot Lender’s option. either to restoration or
repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borower otherwise ogree in writing. ony such application of proceeds to principal shall not

extend or postpone the due date of the monthly instoliments referred to in paragraphs 1 hereof or change the omount
of such instoliments.
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