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Ustrokng COvENANTS. Borroacer and Lender covenant and agree 25 follows:

1. Paymcent of Principal and Yutcresl. Borrower shall prompily pay when due the principal of and intcrest on the

'ndebiedness evidenced by the Note, prepayment and 1212 charges 2s provided in the Note, and the principal of and intczes
on any Future Advances secured by this Mortgage. T
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2. Funds for Taxes and Insurance. Subject to applicable Jaw or 10 a wnitten wziver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and intcrest are payable nnder the Note, until the Note is paid in full,
a sum (hercin “Funds™) equal to one-twelfth of the yearly taxes ard assessments which may attain priosity over this
Mortpage, and ground rents on the Property, if any, plus onc-twclfth of yearly premium instaliments for hazard insurence,
plus onc-twelfth of yearly premium instaliments for morigage insurance, if zny, all zs reasonably estimated initially and from .
time to time by Lender on the basis of assessments and bills and reasonzble estimates thereof.

The Funds shall be held in 2n institution the deposits or accounts of which are insured or guarznteed by a Federzl or
state agency (including Lender if Lender is such an institution). Lender shall 2pply the Funds 1o pay szid 121es, assessments,

insurance premiums and ground rents. Lender may not charge for so holding 2nd 2pplying the Funds, analyzing s2id 2ccount, ‘ W

or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds znd zpplicable J=w i b i ‘
permits Lender 1o make such a charge. Borrower and Lender mzy zgree in writing at the time of execution of this i -7
Mortgage that interest on the Funds shali be paid to Borrower, 2nd unless suzh zgreement is made or zppliczbie iaw 3 ; I
reauires such interest to be paid, Lender shall not be required to pay Borrower sn) interest or e2rpings on the Funds. Lender N ) D i

skall give to Borrower, without charge, an znnual accounting of the Furds haaing credits and debits 10 the Funds end the
purpose for which each debit to the Funds was made. The Funds zre pledsed 25 zdditioral secunty for the sums secured
by this Mortgage.

M the 2amount of the Funds held by Lender, togeiber with the future monthly inuzliments of Funds payvzble pnier 1o i
the due dates of 1axes, assessments, insurance premiums 2nd ground rents, shal’ exczed the zmount required 10 pay said taves, .
zssessmenls, insurance premiums and ground rents zs they fzll due. such excess shall be, 2t Borrouer's option, either
prompily repz2id to Borrower or credited to Berrower on monthly instzliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, asszssments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary 1o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall promptly refund to Borrower any Funds
heid by Lender. 3£ under paragraph 18 hereof the Propeny is sold or the Property is otherwise acquired by Lender, Lender
shall apply, o later than immediately prior to the sale of the Property or its acquisition by Lender, 2ny Funds held by
Lendsr at the timez of application as a credit 2gainst the sums sscuied by this Mortgage.
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3. Application of Payments. Unless applicable faw provides otherwise, 2li payments received by Lender under the '
Note and parazraphs 1 zod 2 hereof shall be applied by Lendzsr first in pzyment of 2mounts payable to Lender by Borower

under pzragraph 2 hareof, then to interest pzyable on the Note, thzn to the principal of the Note, znd then to interest and
principal on zny Future Advances.

4. Chzrges; Liens. Borrower shall pay all taxes, zssessments 2nd other charges, fines znd imposiiens el
the Property which may eltain 2 priority over this Moertgzge, z2nd Izze2held payments o grouad rents, i 20y, in the manner
provided under parzgraph 2 hereof or, if not paid ir swch menrer, by Borrower making pryment, whaz due, doectly 1o the
paves thereof. Borrower shell promptly fuinish to Lender 2!t notices of zmounts €ze voder this )
Borrower shall make payment directly, Borrower shall promptly furnish te Lender rece:

Borrower shall prompily discharge any lien which has priority over this Momgage:
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toZ o &lztharze 2y suchk Licn se long as Bomrowser 0 sgred imowniing 10 inv

Yisr. in 2 manner acceptzble to Lender, or shall in good faith contest such lizn by,
120z} preceedings which operate to prevent the eaforcement of th: liza of forfeiture of the Pregenmy of zny pait th
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£, Hazard Irsurance. Bomrower shell keep the improvements now eaisting or bereafizr eresied oo the Yroperiv e rred
zrzinst loss by fire, hazards included within the term “eaternded coverage™, 2nd such other Rezzzrds as Lender may requirs
¥ zmoants and for such pariods as Lender may regquire; provided, that Lender shall rot reguire that the amaunl 05

exceed that amount of coverage required to pay the sums secured by this Mengegs.

srznce cartier providing the insufznce shall be chosen by Borsower subject to zpprovzl by Lender; provided.

surznce policies 2nd renewals thereof shall be in form 2cceptable to Lender 2nd shall include 2 stendard moniga
-or of and in form acceptzble to Lender. Lendsr shall have the right to hold the policies and renewals the
znd Barrower chall promptly furnish to Leeder all rencwal notices 2nd 21 receipts of paid premiums. In the event of Ios
Baorrewer shzl! give prempt potice to the insurance carrier and Lender. Leader may mzke proof of lessif not made promp
by Bomrower. WP s e
#7255 Lender znd Borrower oharaise 2ziee in writing. insurarce proceeds shali i
tr.e Property damazged, provided such restoration or repair is ecenomiczlly feaubie
rot therchy impaired. M such resterailon or repair s not ecopomizally feasible or if
b2 impzi-ed, the insurence proceeds shzll be appiied to the sums s2zured by this Momg
to Borroaer. If the Properiy Is zbardoned by Bomroaer, or if Borrower fails to respond
date potic

€
e is mziled by Lender to Borrower that the insurznce czrrier offers to seitle 2 ¢
1t zwb e

X
C

vy

-1

to restorzUdn oI FEpais €f
urity of this Moemgege 15
¥

G

Y
v

1]
0

— e

o2
zn 2
ik u

1]
e A

=]
o

3

- -

y of this Moerigagz wioli
% the excess, if any, pzid
nder within 30 days from the

im for insurance benefits, Lender
siz2d to eclizct and apply the insurance proceeds 21 Lend=i’s oplion either to restoranion er repair of the Prcparin
o 1c the sums seccred by this Merigags.
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Tizzlion of proceeds to principal shell not exterd
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