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Usirors COVENANTS. Borrower and Lender covenant and agree as follows:

L Paymest of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indebledness evidenced by the Note, prepayment and Iate charges as peoviced in the Note, and the principal of and interest
on any Future Advances secured by this Morgage.

1. Fands for Taxes and Iaszrance. Subject to applicable faw of 10 2 wrilten waiver by Lender, Borrower shall pay

to Lender on the day moathly instaiimsents of prinipal and sseidst ace payatls under the Note, until the Note is paid io full,
a sum (herein “Funds™) equal 1o one-tuellth of the yeardy tases and asscssments which may attain priosity over this
Mortgage. and ground rents oo the Property, if any, plus cos-twclfth of yearly premium installments for hazard insurance,
plus coc-twelfth of yearly premium instaliments for mortgage insurance. if any, aHl as reasonably estimated initially and from
time 10 time by Lender ca the basis of assessments and balls and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an ingtitution). 1 ender skall apply the Funds to pay said fa1es, assessments,
insurance peemiums and ground rents.  Lender may not charge for so holding and applying the Funds, analyzing said sccount,
of venfying and compiling said assessments and bills. untess Lender pays Borrower interest oa the Funds and applicable law
permits Lender to make such a charge. Borroaer and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be pard to Borrower, and uakess such agreemwnt is made of applicable haw
requires such interest 10 be paid, Lender shall not be required 1o pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrowes, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pladged 2s additional security for the sums secured
by this Morigage.

I the amount of the Funds held by Lender. together with the future monthly installments of Funds payabdke prios to
the due dates of taves, assessments, insurance premiums and ground rents. shall excesd the amount required 10 pay said taxes,
assessments. insuraoce premioms and ground rents as they falt due. such ¢cucess shall be, at Borroaeds option, gither
proenpily repaid 1o Borrower of credited 1o Borrower on monthly installments of Funds. If the amount of the Funds
held by Leader shall not be sufficient to pay taves, assessmenis. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount nécessary 1o make up the deficiency within 30 days from the date notice is maited
by Lender to Borower requesting payment thereof.

Upca payment in full of 21l sums secured by this Moctgage. Lender shall peomptly refund to Borroaer any Funds

held by Lender. 1§ under paragraph 18 hereof the Propenty is s03d or the Property is otherwise acquired by Lender, Lender
shall apply. no fater i

han immedistely price 1o the sale of thy Property of its acquisition by Lender. any Funds held by
Leader at the time of applicatica as a credit against the sums secured by this Mortgage.

3. AppBcation of Payments.  Unless applicable law provides otheraise. alt payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payabie o Lender by Borroaer
under paragraph 2 hereof, 1then 1o interest payablc oo the Note, thea 1o 1he principal of the Note, 2nd thea to interest and
principal on any Future Advances.

4. Charges; Lieas. Borrower shall pay 2l taves. asseswments and other charges. fines and impositicas atiributable to

the Property which may attam a priotity over this Mortgage, and leasehold payments of ground rents, if aay, in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due, directly to the
payee thereof. Borrower shall promptly furnish to Lendes all notices of amounts duc under this paragraph, and in the event
Borroaer shall make payment directly, Borroaer shall proenptly furnish to Lender receipts evidenciag such payments.
Borrower shall promptly discharge any lien which has priority over this Morigage, provided, that Borrower shall ot be
reguired to discharge any such Ben so loog a3 Borrower shall agree in writing to the payment of the obligation secured by
such lien in 2 manner acceptablke to Lender, o shall in good faith contest such bien by, of defend enforcement of such lien in,
jezal proceedings which operate to prevesd the enfoccement of the lien of forfeiture of the Property of any part thereof.

&, Hazard Insarance. Borower shall ieep the impros emenis now evisting o hereafter erested on the Property insured
against bkoss by fire, hazards indluded within the term ~“eutended coverage™, and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amouat of
such coverape evoead that amoont of coverage required 10 pay the sums secured by this Mortgage-

The insurance carrier providing the insurance shail be chosen by Boiroaer subject to a2ppeoval by Lender; provided,
Mnxhapprmﬂshanmhmrcmabb'wﬁ}h!d_ Aﬂpremiumﬁonhgmnccpaﬁcicssballbe paid in the manoer
provided under paragraph 2 bereof or, if oot paid in such maancr, by Borroaer making pa when due, directly to the
insurance camier.

All insurance policies and renewals thereof shall be in form acceptabk to Lender and shall include a standard morigage
clause in favor of and in form 2ccepiable to Lender. Lender shall have the sight 10 hold the policies and rencwals thereof,
and Borrower shall promptly furnish to Leader all renewal notices and all receipis of paid premiums. In the event of Joss,

Borrower shall give prompt potice to the insurance carner and Lender. Lender may make proof of loss if not made prompily
by Botrower.

Unless Leader and Borrower othera ise agree in anting. msurance proceads shall be applied 1o restocation or repair of
the Property damaged, provided sixch restoration or repair s economically feasible and the security of this Mocigage is
oot thereby impaired. If sixch restoration of repair is not ecocomically feasible oc if the security of this Modgage would
be impaired, the insurance proceeds shall be applied to the soms secured by this Mortgage, with the excess, if any, pard
o Borrower. 1f the Property is abandoned by Borrower, of if Borrower fails to respood to Lender within 20 days from the
date potice is mailed by Lender 10 Borrower that the insurance carrier offers 1o settie a claim for insurance benefits, Lender
is authorized 1o collect and apply the insurance peoceeds at Lender’s optivn cither 1o restoration or repair of the Property
ot to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in wntng. any such application of proceeds to principal shall not evtend
or postpooe the due date of the moathly jngaliments referred to in paragraphs | and 2 hereof or change the amount of
soch instaBmeats. §f voder paragraph 18 bereof the Property is acquired by Lender, a1l right, tie and interest of Borrowes
in and 10 any insurasce policies and in and to the proveeds thereof resulting from damage 1o the Property prior 1O the sale
or zcquisition shall pass to Leader to the extent of the sums secured by this Morigage immediately prior to such sale of
acquiEsition.

6. Presenvation snd Maintenance of Properly; Leaseholds; Condominivms; Plansed Usit Developments. Borrower
shall keep the Property in good repair and shall pot commit waste ot permit impairment or deterioration of the Property
and shall comply with the provisicas of any lease if this Mortgage is oa a leaschoid. If this Mortgage s oo a unit in a
coadominium or 2 planned unit development, Borrouer shall perform all of Borrower’s obligaticas under the declaraticn
of covepanls creating or governing the coadominium or planced unit development, the by-laws and regulatioas of the
condominium of planned unit development, and constituent docwnents. If 2 coodominiom of planned unit development
ider is executed by Borrower and recorded together with this Morigage, the covesants and 2greements of such nider

shall be incorporated into and shall amend and supplerment the conenants and agreements of this Mortzage as if the ride
were a part hereol.

7. Protection of Lesder’s Security. If Boromer fuls to perform the cosenants zmd agreements coatained in this
Morngage, of f a0y xKboa of proceeding is commenced which marerially atffects Lender™s interest n the Property.
including. but mot Kmited to, eminent domain, inschency. code enforcement, of armangemenls o proceedings involving 2

bankrupt or decedent, then Lender at Leoder’s option, upon notice 10 Borrower, may make soch appearances, disburse such
sums and take soch action as s oecessary to protect Lender's interest, incloding. but not Emited to, dubursement of
reasonible attorney’s fecs and entry upoa the Property 10 make repairs. I Lender required morigage msurance as 2
conditica of making the loan secured by this Morigage, Borroaer shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such insurance terminates in accordance with Borrower's and
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