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Usitrorsg CovENANTS. Borrower and Lender covenant and agree as folloas:

1. Paymeat of Princips] and laterest. Borroaer shall peomptly pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Moctgage.

2. Fuads for Tanes and Issurance. Subject to applicable law o to a written waiver by Lender, Borrower shall pay
to Lender on the day moathly instaliments of principal and interest are payable under the Note, untsd the Note is paid in full.
a sum (herein “Funds™) equal to onc-twelfth of the yeardy fates and assessments which may attain priority over this
Mongage. amd groend ioats &a (e Properdy, i any, plus oe-lwiifid of yoadly promiva instalimcnts for hazard insurance,
p.ius coc-twelfth of yearly premium instaliments for mortgage insurance. if any. all as reascnably estimated initially and from
time to time by Lender on the basis of assessments and hills 2rnd reasonable estirnates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guiranteed by 2 Federal of
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessmeats,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, anahyzing said account,
or verifying and compiling 12id assessments and blls, ualess Lender pays Barrower intersit wa the Funds and applicable haw
permits Lender 1o mate such a charge. Borrower and Lender may agree in writing at the time of execution of this
Morigage that interest on the Funds shall be paid to Bosroaer, and unless such agreement s made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. Lender
shall give 10 Borrow ¢r, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 10 the Funds was made. The Funds are pledged as additonal security for the sums secured
by this Mortgage.

1€ the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior 10
the due dates of taves, assessments, insurance peemiums and ground reats. shall exceed the amount required 1o pay said taws,
assessments, insurance premiums and ground rents as they fall due. such evcess shall be. at Borroaer’s option, either
prompily repaid to Borroaer of credited to Borrower oa monthly instaliments of Furds H i amount of the Funds
held by Eender shall not be sufficieatl t0 pay taves. assessments. insurance premivms and ground rents as they fall due,
Borrower shall pay 1o Lender any amount nevessary to make up the deficiency within 30 days from the date notice is maited
by Lender to Bosromer requesting payment thercof.

Upon payment in full of alt sums secured by this Mocrgage. Dender shall promptly refund o Borrower any Funds
heeld by Lender. If under paragraph 18 hereof 1he Propenty is sold of the Property is othecwise acquired by Lender, Eender
shafl apply. no Fater than immedeately prioe o the sale of the Propedy of ifs acquisiton by Lender, any Funds hedd by
Leoder 2t the time of applcation as a ¢redit against the sums secured by this Morngage.

3. Application of Prymeats. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs | and 2 heceof shall be applied by Lender int in payment of amounts payable to Lender by Borrower
under paragraph 2 bhereof, then to interest payable oa the Note. then to the peincipal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all taxes, assessments amd other charpes, fes and impositions attnbutable to
the Property which may attain a priority over this Mortgage, and Jeasehold payments of ground reots, if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower meking payment. when doe, directly o the
payee thereod. Borrower shall peompily furnish to Lender all notices of amounts doe under this panagrapb, and in the event
Borreaer shall make payment directly, Borroaer shall promptly fumnish to Lender receipts evidencing such payments
Borroaer shall promptly discharge any lien which has priority over this Mortgage; provided. that Borrower shall nt be
reqsred to discharge any soch lien so long as Borroaer shall agree in writing to the payment of the obligation secured by
sich bea in 2 manner acceptablc 1o Leader, o shall in good faith contest such Len by, of defend enforcement of such hen in,
Segal proceedings which operate o prevent the enforcement of the lien or forfeiture of the Properly of any part thereof.

S. Harard lnsarance. Bostower shall heep the improvemwents now eisting o hereafter erected ca the Property insured
against Yoss by fire, hazards incloded within the term “¢utended coverage™, and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amouat of
such coverage exceed that amount of coverage required to pay the sums secured by this Moegige.

The insurance carrier providing the insutance shall be chosen by Bocrower subject to approval by Lender, provided,
that such approval shall pot be unreasonably withheld. Al premiums oa insurance policies shafl be paid in the manner
provided under paragraph 2 bereof or, if not paxd in such manner, by Borrower making payment, shen due, directly to e
iosyrance carrier.

Al insurance policics and renew als thereof shall be in form zcceplable to Lender and shall include a standard modigage
clause in favor of and in form acceptable 10 Leader. Lender shall have the right to hold 1he policies and renewals thereof,
and Borrower shall promptly furaish to Lender all renewal notices and all receipts of paid premivms. In the event of boss,

Borrower shall give prompt actice 1o the insurance carrier and Lender. Lender may make peoof of loss if not made promptly
by Borrower.

Unless Lender and Bosrower otherwise 2gree in writing, insurance proceeds shall be applied to restoratica or repair of
the Property damaged, provided such restoration of eepair is cconvaically feasible and the sevurity of this Mortgage 3
not thereby impaited. If such restoration of repair s not econcmically feasible or if the security of this Morigage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Morigage, with the excess, if any, pad
0 Borrower. 1f the Property is abandoned by Borrower_ o if Borrower (ails 1o respoed to Lender within 39 days from the
date notice is maiked by Lender 10 Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender
is authorized to collect and apgly the insurance procends at Leader's option either W restoration or repair of the Prooery
of O the sums secured by this Mortgage.

Unless Lender and Borrower othera ise agree in writing. any such application of proceeds to principal shail not extend
of postpone the dux date of the moathly indalimeats referred to in paragraphs 1 and 2 bereof or change the amount of
sach instafmeats. If ander paragraph I8 hereol the Propesty is aoquired by Lender, all right, titte and interest of Borrower
in and to any insurance policies and in and 1o the procends thereof resulting from damage 10 the Properiy prior 0 the sale

or acquisiton shaft pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale of

6. Presenatica and Maintemance of Property; Leaseholds; Coondominivms; Plansed Usit Developments. Borroaer
shall keep the Progerty in good repair and shall ot commit waste or permit impairment of deteriotation of the Property
and shall comply sih the provisions of any Jease if this Mocigage is on 2 leaschold. If this Mocigage is on 2 unit in 2
condorninium or a planaed unit development, Borroaer shall perform all of Borrower's obligations under the declaration
or covenants creating of governicg the condominium or planned it development, the by-lass and regulatioas of the
coadominium or planned unit development, and coastituent Jocuments. If a condominium or planned unit development
nder s evecuted by Barower and recorded to ¢ with this Mortzage, the cosenants and agreements of such mder
shall be incorporated into and shall amend 26 supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Security. If Bomroaer fails to perform the covenands and agreements coatained in this
Mocigage, of if any xtica of proceadng s commenced whxh marerially affecis Leader's interest i the Property,
ircluding. but aot kmited 1o, eminent domain. insclvery. code enforcement. of armangements of proceedings invobiog 2
bankrupt or devedent, then Leader at Lender's option, upon notice to Borrower, may make sich appearances, disburse such
sums and ke soch action as ©© necessary to protect Lender’s mterest, includiog. but oot Kmited to, disbursement of
reascoable attorney’s fees aod eniry upoa the Property to make repairs. If Lender required morigage insurance as a
conditica of making the kan secured by this Morigage, Borrouer shall pay the premmmns requared to maintain such
insurance in effect untd such time as the requirement for sch insurance terminates in accordance with Borrower's and
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