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UNIFORM COVENANITS. Borrower and I ender covenant and agree as follows:

1. Payinent of Principal and Interest. Borrower shall promptly pay when due the principal of awd interest on the in-
debredness evidenced by the Note, prepayiment and late charges as provided in the Note, and the principal of and interest on any
Future Adyauces secured by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable law or 10 a written waiver by Lendzr, Borrower shall pay to Lender
on the day monthly installments of principal and fnterest are pavable under the Note, anti! the Note is paid in full, a sum therein
“Funds'') equal to one-twelfth of the yearly taxes and assessments which may atta priority over this Mortgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium instaliments for hazard insurance, plus ene-twelfth of yearhy premivm
installments for mortgage insurance, if any, all as reasonably estimated initially and from ome 1o time by [ ender on the basis of
assessments and bills and reasonable ¢stimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, uniess Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and 1ender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid 1o Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits (o the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly in<tallments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they Fall due, such excess shall be, at Borrower’s option, citker promptly repaid to
Borrower or credited te Borrower on monthly installments of Funds. if the amount of the Funds held by Lender shall not be suffi-
cient to pay 1ave<, assessments, insurance premiums and ground rents acth-y fall due, Borrower shall pay to Lender any amount
pecessary to make up the deficiency within 30 davs from the date notice is mailed by Lender to Borrower requesting payment
thereof.

Upon pasvment in fuil of all sums secured by this Morigage, Lendc  <hall promptly refund to Borrov 1 any Funds held by
l.en.der. If under paragranh 18 hereof the Property is sold or the Property  otherwise acquired by Lender, Lender shall apply, no
tater than immediately pr.or to the sale of the Propeity or its acquisition v Lender, any Funds held by Lender at the 1ime of ap-
plication ::. a credit aga::st the sums secured by this Morigage.

3. A, slication of Payments. Unless applicable law pronides others e, all payments received by Lender under the Note and
paragraphs 1 nd ? hereof shall be applied by Lerder firstin p2yment of arrounts pavable to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note, then to the principal of th Notz, and then to interest and principal on any Future
Advances.

4. Charges; Liens. Borrower shall pay all taves, assessments and sther charges, fines and impositiens attributable to the
Property which may zttaini a priority over this Mortgage, and leasehold | ayments or ground reats, if any, in the manner provided
under paraxraph 2 hereof or, if not paid in such manner, by Borrower rmaking payvment, when due. directly to the payee thereof.
Borronc: chah, .,y furpish to Lender all notices of arounts due - ler this paragra; ... and in the event Borrower shall make
payment directly, Bonoucr shall promply furnish to Lender receipts evidencing such payments. Borrower shall promptly dis-
charge any lien which has priority over this Morigage; provided, that Borroacr shall net ce required to discharge any such lien so
long as Borrower shall agree in writing to the payment of the oblization sezured by such hien in a manner acceptable to Lender, or
shall in good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which operate to prevent the en-
forcement of the lien or forteiture of the Property or any part thereof.

§. Hazard Insursnce. Borrower shall keep the improvements now evisiing or hereafter erected on the Property insured
against loss by fire, hazards included within the term *‘extended coverage.”” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may reguire: prosided. that Lendsr shall not require that the amount of such
coverage exceed that amount of coverage required (o pay the sums secured by this Morigage.

The insurance carrier providing the insurance shali be chosenr by Borrower subject to approvai by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under
paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the insurance carrier.

All insurance policies and renewals thereof shail be in form acceprable to Lender and shall include 2 standard morigage ciause
in favor of and in form acceptable 1o Lender. Lender shali have the right 10 kold the policies and renzaals thereef, and Borrower
shall promptly furnish to Lender all renenal notives and ali rece:pis of paid premiums. In the ovent of toss, Borrower shall give
prompi notice to the insurance carrier and Lender. 1.ender may make proof of ioss if not made prompti)' by Borrower.

Unless Lender and Borrower otherwise agree 1n wriiing, tnsurznce proveeds shall be applied 1o restoration or repair of the
Property damaged, provided such restoration or repair is economically feasible and the security of this Morigage is not thereby im-
paired. If such restoration or repair is not evcnomivally feasible or if the securnity of this Morigage would be impaired, the in-
surance proceeds shall be applied 10 the sums secered by this Merigage, with the excess, if any, paid to Borrowes. If the Property is
abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the dare notice s matled by Lender to Bor-
rower that the insurance carrier offess to settle a (laim For insurance benefits, onder 15 authonzed 1o collect and apply the in-
surance procesds at Lender’™s option either to restoranion or repair of he Property o7 o the sums ¢<eoured by this Moiigage.

Uniess Lender and Borrower olheraisr agree (0 wniing, any sush apphoaiion of r!occtd: 10 principal shall not extend or
postporie the due date of the monthly invaiments referred 100 paragraphs 1 and 2 hereef or change the amount of suchin-
stallments. If under paragraph 18 hereo! 0 Property ss zoguired by bender, ali ngnt, Lo%e and interes: of Borrowerinand to any
insurance policies and in and to the pro_cods thereof resulting from damage o the Property proor to the sale or acquisition shall
pass 1o Lender to the extent of the sums -<.wred by this Morrgage immediatedy prios (o such sale or acquisition.

6. Prescorvation and Maintenance uf Propetiy; Leaseholds: Condominiums: Planned Unit Developments. Borrower shali
keep the Property in good repair and <t sl not vomnul waste of permit impanment o7 detericration of the Properiy and shall com-
ply with the provisions of any lease tf 1.« Morigage »» on 2 fvaschald. 1f s Morigage is on a unitin a condominium or a planned
unit development, Borrower shall perr o all of Brrruaer™s obbpatons ynder the declaraiion of Covenants creating of governing
the condominium or planned unit dc'-*-' rment, (he by-laws 2nd reguiatiens of the condominium or planned unit development,
and constituent documents. If a condvr,m.um of planned uni deseepnment nder s awecsted by Borrower and recorced together
with this Morigage, the covenants and apreements of such rider shalf be =".:C:p)r3-’.éd into and skall amrend 2nd supplement the
covenants and agreements of this Mortgage avf the :;dcr agre ra': rc'e-c-'.

7. Protection of Lender’s Securiny.

rained in this Mortgage.

or if any action or proceeding is commenied wh b materniaus ares e P:-::;e:::;-. :r...dd ng. tul oot Limized
to, eminent domain, insolvency, code enforcement, or arrangemes ag2% LT Zatanhropt or decedsnt, then Lend

at Lender’s option, upon notice to Borrower, may rrakc such appearanies, Shbursg suchsumsandlakesnin 2iliin as 18 EC\C':SE!}
to protect Lender'sinterest, including. bur not Limited 1o, Josbase nooafreacnnzble NS crrgvs fees and ens tke Property
to make repairs. If Lender required mortgage inturance as a (ondilinm o meang the 1030 gy srigage. Borrower
shali pay the premiums required 1o mainiain such iNSUrANIe 1 e3iesl Lnii v i0n Lung &y (R regu s st inutance le:-
minates in accoidance with Borrower™s and Lender™s written agreermont oo 2570 PR Y3 rtof 2l

motigage insurance premiums in the manner provided un

Any amounis dishursed by Leader pursuant 1o ihis
of Borrower secured by this Mortgage. Uniess Barroew
payable upon notice from Lender 1o Borrower reguesnn
the rate pavable from time to ime 05 culslanding Ty
trary (0 applhicable law_ in wrich C\C"l
Nothing contained inthis paragraph ~

8. Inspection. Lender may r-.akc oriauseiobe o : .
Lender shall give Borrower nouce prior 1o 2ny ~,:.’: TS T T et Lo TETT oL Tt TTIomIt Ll LT it
the Propeity.
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