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YO HAVE AND TO HOLD alt and singular the Property unto Mortgagee and the successors or assigns of Mortgagee
forever.

MORTGAGOR covenants that Mortgagor is lawfully seized of the Property in fee simple absolute. that Morigagor has
good right and s lawfully authorized 1o sell, convey or encumber the same, and that the Property is free and ciear of all
encumbrances except as expressly provided herein. Morigagor further covenants to warrant and forever defend all and
singutar the Property unto Mortgagee and the successors or assigns of Mortgagee from and agamst Mortgagor and all
persons whomsoever lawfully claiming the same or any parl thereol

PROVIDED ALWAYS, nevertheless. and 1t is the true intent and meaning of Mortgagor and Mortgagee. that if Mort-
gagor pays or causes 10 be paid to Morlgagee the debt secured hereby. the estate hereby granted shall cease, determine and
be utterly null and void: otherwise said estate shall remain in full force and effect.

IT IS AGREED that Mortgagor shall be entitled to hold and enjoy the Property untit a Default as herein defined has
occufred.

MORTGAGOR further covenants and agrees with Morigagee as follows:

1. Assignment of Rents and Profits. As further securnity for all sums secured by this Mortgage, Mortgagor assigns
to Mortgagee all rents and profits arising from the Property; provided. however. that so long as no Default as hereinafter
defined has occurred, Morlgagor shall be entitled 1o collect and retain all such rents and profits as the sole property of Mort-
gagor without accounting to Mortgagee therefor.

2. Maintenance. Mortgagor will maintain the Property in good conditton and repair and will neither permit nor allow
wasle thereol. Mortgagor will promptly repair or restore any portion of the Property which is damaged or destroyed by any
cause whatsoever and will promplly pay when due all costs and expenses of such repair or restoration Morlgagor will not
remove or demolish any improvemen! or fixture which is now or herealter part of the Propertly and will cut no timber on the
Propeity without the express wrilten consent of Mortgagee. Mortgagee shall be entitled to specific performance of the
provisions of this paragraph.

3. Insurance. Mortgagor will keep all improvements and fixtures which are now or hereatter parl of the Property
insured by such company or cornpanies as Mortgagee may reasonably approve for the full insurable value thereol against all
risks including, if coverage is avaitable, flood and earthquake. Such insurance will be payable to Mortgagee as the interest of
Mortgagee may appear pussuant to the New York standard form of mortgagee clause or such other form of mortgagee clause
as may be required by the Mortgagee and will not be cancelable by either the insurer or the insured without at least ten (10)
days prior writlen notice to Mortgagee. Mortgagor hereby assigns to Mortgagee the right 1o collect and receive any indemnity
payment otherwise owed to Morigagor upon any policy of insurance insuring any portion of the Property. regardiess of
whether Morlgagee is named in such policy as a person entitted to collect upon {le same. Any indemnity payment received
by Mortgagee from any such policy of insurance may. at the option of Mortgagee. (i) be applied by Mortgagee to payment of
any sum secured by this Morigage in such order as Morigagee may determine or (1) be applied in a manner determined by
Mortgagee 1o the replacement, repair of restoration of the portion of the Propersty damaged or destroyed or {1} be released 1o
Mortgagor upon such conditions as Mortgagee may determine of (iv) be used for any combination of the {regoing puiposes.
No portion of any indemnity payment which is applied 10 repfacement, tepair of resloration of any portion of the Propeity of
which is released to Mortgagor shall be deemed a payment against any sums secured by this Mortgage. Mortgagor wilt keep
the Properly continuously insured as herein required and will deliver 1o Morigagee the original of each policy of insurance
required hereby. Mortgagor will pay each premium coming due on any such poiicy of insurance and will deliver to Mortgagee
proof of such paymenl at least ten (10) days prior to the date such premium would become overdue or delinquent. Upon the
expiration or lermination of any such policy of insurance. Mortgagor will furnish to Mortgagee at least ten (10) days prior to
such expiration or termination the original of a renewa! of replacement policy of insurance meeiing the requirements herect.
If Mortgagor fails to insure the Property as herein required, Morigagee may after giving ten (10) days wiritten notice to Mort-
gagor 5o insure the Property in the name of Mortgagor or in lne name of Mortgagee or both. and ike premiuums for any such
insurance obtained by Morigagee shall be the obligation of Mortgagor. Upon foreclosure of this Mortgage. all right, title and
interest of Mortgagor in and to any policy of insurance upon the Progerty which is in the custody of Morigagee, including the
right 10 unearned premiums. shail vest in the purchaser of the Property at foreciosure. and Mortgagor hereby appoints Morl-
gagee as the aftorney in fact of Mortgagor to assign ali right. tite and interest of Mortgagor in and to any such poticy of
insurance 10 such purchaser. This appoinimen! is coup'ed with an interest and shali be irrevocable.

4. Taxes and Assessments. Morigagor will pay ail taxes, assessments and olhier charges which conslitute or are
secured by a lien upon the Progerty which is superior to the lien of this Mortgage and waili detiver to Morigagee proof of
payment of the same not less than ten (10} days prior 1o the date the same becomes celinguent. provided, however, that
Mortgagor shalt be entitied by appropriate proceed:ngs 1o contest the amount 0r vaidity of such tax. assessment o charge
s0 long as the collection of the same by foreciosute of ife lien upen the Property is stayed cuning the pengency of such
proceedings and Morigagor deposits with the authonty to which such tax. assessment or charge i1s payab'e or wath Mortgagee
appropriate securily for payment of the same. together wilh any appiicable interest and penait:es. should the same be
determined due and owing.

5. Expendilures by Morfgagee. |f Mortgagor fails to make payment for restoration or repair of the Property. for
insurance premiums or for laxes. assessments of other charges as regured in this Morigage, Morigagee may. but shall not
be obligated 10. pay for the same. and any such payment by Mostgagee wiil be secured by this Morlgage and have the same
rank and priority as the principa! debt secured hereby and bear interest from the dale of payment at the legal rate. Paymenis
made for 1axes by Morigagee shall be a first lien on the Property 10 the extent ¢f the 1axes SO paid with interest from the datle
of paymen!. regard'ess 0! lhe rank and priority of this Mortgage Mortgagor shall pay to Morlgagee in cash on demand an
amount equal 10 any payment made by Morigagee Dursuan! 10 this paragraoh p'us inlerest thereon as herein provided

6. Condemnation. Norigagee shati be entit'ed ' be made a party !0 and 10 partic-paie in any proceed:ng. wheines
formal or 1nformal, for condemnalion of aCgQus |t on pursLant o poaer o e nent dgoman of any porton of the Property Mort-
gagor hereby assgns fo Morigagee ire r:ght '0 colect and rece.wve any paymen! or anargd o which Morigagor would oiner-
vase be entilied by reason of condemnation Gr atquishion pursuant to power of eminent domam cf any poriion of the Proper-
ty Any such payment or award received by Morigagee may, a! the cpt:on of Mortgagee, (1) be appled by Morigagee o
payment of any sums secured by this Mortgage in such order as Morigagee ray deiermine o7 (i} be appted in @ manner
delermined by Mortgagee to the rep’acement of the port:on of the Property taken and 10 the repair or restoration of the
remaining port:on of the Property Gr (1) be released 1o Mortgagor Lpon such condilions as Yorigagee may determ ng or (1v)
be used for any combination ¢! the forego:ng purpnses. No porlion of anindemnity payment which 13 appted to reptacement.
fepair or restoration of any pGrt:on of the Property o7 which is re'eased 10 Morigager shali be Ceemed a paymen! aga:nst any
sums secured by this Mor!gage.

7. Transfer. A! the ophion of the Morigagee, the indebledress secured by 1h-s Mortgage shail become due and
payab'e if, vathou! tre written consent of tre Mo-tgagee the Morigagor shall convey away tre mornigaged prem ses. o if the
title shail cecome vested in any Giher person in any manner whaisoe.er otrer than by ceath of ire Mortgagor. 11 is uncer-
s'ood and agreed that in consderal on for the consent of the Worigagee 10 any tans'er ¢f ul'e 1o the metigaged prem ses.,
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the Aortgagee at ifs oDt On may charge a 0an Urans'er ‘ee and’et req. e Crarges nire rate of interest. ferm of 'gan,
LX)

monthly paymenis of prncpal and imerest and oirer tlerms and cord tons 0 s Worigage and’er tre Note secured reseby

8. Delault. The occurrerce of any of Pe {0 on rg evet's sz | be deered a Defau't urger this Moigage

{a) fa’iure of MoTigago’ 10 pay any ns'a ment of pnCo2t o nlerest wpon the Note or Notes terely secured when
due.

i) faiure of Morioiss: 10 pay any o'her sum secured by 10s Morigage when Cue.
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(€) fa’ure of Morigagor 0 observe ¢r per'e'm any COvenani of agreement et fo7in in ts Worigage €72 any 62N
agreament entered into between the Morigagor and Morigagee with respect 1o the :ndeblegress fereby secured
withn ten {10) days 1670w ng 1he g ng of rotce by Moricagee 10 Morigagor 10 observe o7 oRrierm ine saTe. o

(0 adiudcaton of Mortgagor as bankrupt. wiitten agm.sson by MoTigagor of an irab ly 10 02y 're delts of Mot
Gacor as they mature. assignTent of re assets of Worigagor for tre beret! ¢ Cred 10s egLest &7 LT N DY
Merigago o7 the appo n'ment of a rece.wer. rusee or conservalnT ¢f the assels of Morigagl ¢ o
redrganizal on or Lgu dation of Morlgasor ¢ accuescence by Worigagsr 1o any such red.est o o onomage by
argirer person
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