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1. PAYMENT OF PRINCIPAL AND INTEREST. Borrower shall prompily pay when due the prinapal of and interest on the indebredness
evidenced by the Note, any prepayment and late charges provided in the Note and all other sums secured by this Instrument.

Uniform Covenants. Borrower and Lender covenant and agree as follows:

2. FUNDS FOR TAXES. INSURANCE AND OTHER CHARGES. Subject to apphicable Iaw or 1o a wrtten waver by Leader. Borrower shall
pay 10 Lender on the day monthly installments of pancipal or interest are payable under the Note (or on another day designated in wating by
Lender), until the Note is paid in full, a sum (herein “*Funds™) equal to one-twelfth of (a) the yearly water and sewer rates and raxes and
assessments which may be levied on the Propeny. (b) the yeardy ground rents, if any, (¢) the yearly premum installments for fire and other hazard
insurance, rent loss insurance and such other insurance covering the Property as Lender may require pursuaat 1o paragraph 5 hereof, (d) the yearly
premium installments for morigage insurance, if any, and (¢) if this fnstrument is on a leaschold. the yearly fixed rents, if any, under the ground
lease, all as reasonably estimated initially and from time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.
Any waiver by Lender of a requirement that Borrower pay such Funds may be revoked by Lender, in Lender's sole discrenion, at any tme upon
notice in writing 10 Borrower. Lender may require Borrower to pay to Lender. in advance, such other Funds for other taxes, charges, premiums,
assessments and impositions in connection with Borrower or the Propenty which Lender shall reasonably deem necessary o protect Lender’s
intecests ( herein *Other Impositions™). Unless otherwise provided by applicable Jaw, Lender may requice Funds for Othes Impositions to be paid
by Borrawer in a lump sum or in peniodic installments, at Lender’s option.

The Funds shall be held in an institution(s) the deposits or accounts of which are insured or guaranteed by a Federal or state agency
{including Leader if Lender is such an institution). Lender shall apply the Funds to pay said rates. rents, 1axes, assessments, INSULANCE Premiums
and Otker Impositions so long as Borrower is not in breach of any covenant or agreement of Borrower in this Instrument. Leader shall make no
charge for so holding and applying the Funds. analyzing said account or for venfying and compiling said assessments and bills, unless Lender pays
Borsower interest, earnings or profits on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in
writing at the time of execution of this Instrument that interest on the Funds shall be paid 1o Borrower. and unless such agreement is made or
applicable law sequires interest, earnings of profits to be paid. Lender shall not be required 10 pay Borrower any interest, earnings or profits on the
Funds. Lender shall give to Borcower, without charge, an annual acoounting of the Funds in Lender’s normal format showing credits and debits to
the Funds and the purpose for which each debit 10 the Funds was made. The Funds are pledged as additional secunity for the sums secured by this
Instrument.

If the amount of the Funds held by Lender at the time of the annual accounting thereof shall exceed the amount deemed necessary by Lender
to provide for the payment of water and sewer rates. 1xes, assessments, insurance premiums. rents and Oiher Impositions, as they fall due, such
excess shall be credited to Borrower on the next monthly instaliment or installments of Fuads due. If at any time the amoum of the Funds held by
Lender shall be less than the amount deemed necessary by Lender 1o pay water and sewer rates, taxes, assessments, insurance premiums, rents and
Other Impositions, as they fall due. Borrower shall pay to Lender any amount necessary o make up the deficency within thiny days after notice
from Lender to Borrower reguesting payment theseof

Upon Borrower's breach of any covenant of agreemeat of Borrower in this Instrument, Lender may apply. in any amount and in any order as
Lender shall determine in Leader's sole discretion, any Funds held by Lender at the ume of application (i} 10 pay rates, rents. 1axes, assessments,
insurance premiums 2nd Other Impositions which are now or will hereafter become due. or (1) as a credit against sums secured by this Instrument.
Upon payment in ful} of all sums secured by this Instrument. Lender shall prompaly refund to Borrower any Funds held by Lender.

1. APPLICATION OF PAYMENTS. Unless applicable haw provides otherwise, all payments received by Lender from Bosrower under the Note
or this Instrument shall be applied by Leader in the following order of priofity: (i) amounts payable to Lender by Borrower under paragraph 2
hereof; (i) interest payable on the Note: (i) prinapal of the Note; (iv) interest payable on advances made pursuani to paragraph 8 hereof: (v)
principat of advances made pursuant o paragraph 8 hereof: (vi) interest payable on any Future Advance, provided that if more than one Future
Advance is outstanding, Lender may apply payments received among the amounts of interest payable on the Future Advances in such order as
Lender. in Lender's sole discretion. may determine: (vii) principal of any Future Advance, provided that if more than one Future Advance is
outstanding. Leader may apply payments seceived among the prinapal balances of the Future Advances in such order as Lender. in Leader’s sole
discretion, may determine; and (viii) any other sums secured by this Instrument in such order as Lender. at Lender’s option. may determine;
provided, however. that Lender may, a1 Lender’s opuon, apply any sums payable pursuant 1o paragraph 8 hereof prior 1o interest on and pnncipal
of the Note, but such application shall not otherwise affect the order of priority of applicavon speafied in this paragraph 3.

4 CHARGES: LIENS. Borrower shall pay ali water and sewer rates. rents. taxes, assessments, premiums, and Other Impositons atributable to
the Propenty at Lender's opion in the mannar provided ueder paragraph 2 hereof or. if not paid in such manner, by Borrower making payment,
ahen doe. directly 1o the payee thereof. or in such other manner as Lender may desigaate in writing. Borrower shall prompuly furnish to Lender all
notices of amounts due under this paragraph 4. and in the event Borrower shall make payment directly, Borrower shall promptly furmush o Leader
receipts evidencing such payments. Borrower shall prompdy discharge any liea which has, or may have. pronty over or equahity with, the liea of
this Instrument. and Borrower shall pay. when due. the daims of all persons supplying labor or matenaks to of in connection with the Property.
Without Lender™s prior written permission. Borrower shall not allow any Lien inferior to this Instrument to be perfected against the Propernty.

5. HAZARD INSURANCE. Borroser shall keep the improvements now existing or hereafier erected on the Propeaty insured by carriers at ail
times satisfactory to Lender against Joss by fire. hazards induded within the term “extended coverage™. rent loss and such other hazards. casvalties,
liabilities and contingencies as Lender (and. if this Instrument is on a leaschold. the ground lease) shall require and in such amounts and for such
persods as Lender shall require. All premiums on insurance pohcies shall be paid. at Lender’s optson. in the manner provided under paragraph 2
heteof. or by Borrower raling payment. when due. durextiy to the carner. of in such other manner as Lender may designate in wnung.

All insurance policies and renew als thereof shall be in a form accepeable to Lender and shall indude a standard mostgage clause in favor of
and in form acceprable 10 Lender. Lender shall have the right to hold the policies. and Borrower shall promptly fumnish 1o Lender all renewal
notces and all receipts of paid premiums At least thinty days prior to the expiration date of a policy. Borrower shall deliver to Lender a tenewzl
policy in form sausfactory © Lender. If this Instrument 1s on 2 leaschold. Borrower shall fummish Lender a dupiicate of all policies. renewal notices,
renewal polscies 2nd receipts of prid premiums if. by virtue of the ground lease, the originals thereof may not be supplied by Borrower 10 Lender.

1n the event of boss, Borroaer shall give immediale wntten npotice 10 the insurance casrer and to Lender. Borrower hereby avthonzes and
emponers Lender as attorney-in-f2ct for Borrower to make proof of koss. 1o 2djust and compromise any claim under insurance poliaes, 1o appearin
and prosevute any action ansing from such insurance policies, to collect and seceive insurance proveeds. and 10 deduct therefrom Leader's expenses
incusred i the collecton of such proceeds: provided however. that rothing contained in this paragraph 3 shall require Lender o0 incur any expense
or take any 2ction hercunder. Bosromer further 2uthenzes Lender. 21 Lenders option. (2) 10 hold the balznce of such proceeds to be used to
reimburse Borroner for tix covst of revonstructuon of repair of the Propenty of (b to apply the balanie of such proceeds to the payment of the sums
secured by this Instrument. whether of not then due. 10 the order of 2ppicaton set forth in paragraph 3 hereof (subject. bowever. 1o the nghts of
the lessor under the ground lease 1f this Instrument s on a feasehold ).

If the insurance proceeds are held by Lender 1o reimburse Borron ¢x for the qost of restorzuea 2nd repa:r of the Propesty. the Property shall be
restored 1o the cqivakeat of 5is onginal coadition of such other conditon as Lender may approve 1 anung. Leader may. 21 Lender’s opuon,
condition disbursement of axd proveeds on Lender's approval of such plans and speafcavons of an architet sausfaaory 1o Lender. contractor’s
C0st estimates. 2rchitedt’s certificates, waivers of s, swora statements of mechanics and matenalmen and such other evidence of vosts. perceatage
compleuon of comstrucoen. appixauon of payments. and aisfacton of bens as Leader may reasonably require. If the insurance proceeds are
applied 10 the payment of the sums secured by thes Instrument. any such applcation of preceeds o prinapal shall ot extend of postpone the due
dates of the monthly 1nstaliments referred 10 1n paragraphs 1 and 2 hereof or change the amounts of such mstaliments 1f the Propenty is sold
pussuant to paragraph 27 bereof or if Lender 20guires tile to the Property. Leader shall have 2l of the nght. utle and interent of Borrower in and to
any msurane potaes 2nd snearned premiums thereen and 1o 22d to the proveeds resvitng from any damage 1o the Propeny poor to such sale o
ACQUISILON

6. PRESERVATION AND MAINTENANCE OF PROPERTY: LEASFHOLDS. Borraacr £ a3 <hall pot commet 2 340¢ OF peimit impatment of
detenoraimn of the Prepeny. th) shail a3 2handon the Propeity. 1o b shall revore o7 repais prompely amd i a good a4 aorhmanike manner 2l
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