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2. That, together with, and in addition to, the monthly payments of principal and interest payable under the
terms of the note secured hereby, he will pay to the Mortgagee, on the first dayv of eich month unti! the said note
is fully paid. the following sums: ; i

frt An oarmount sufficient to provide the holder hereof with funds o pay the nexXt morpape msurance premaum 1f thas istruy-
rment and the note secured hereby are insured, or o monthly charpe dn licu of o sorhape mserance presiaum ) off theyare

Eeld by the Secrctary of Housing end Urban Development, as follews:

() If and so long as said note of even date and this instrurent are insured or gre reinsured ender the provisions of the ‘
Naticnal Housing Act, an amount sufficient to accurnulate in the hands of the holder one (1) month pricr to its due ;
date the annus! mortpage insurance premiom, o order to provide such holder with funds to piey such premium to the
Seoretary of Housing and Urban Development pursuant to the National Huusing Act. a5 amended, andapplicable
Repulations thereunder; or

(I If &nd so long us said note of even date and this instrument are held by the Secretary of Housing and Urban De-
velopment, a monthly charge (in licu of a mortgage insurance premium) which shall be in an amount wgual to one-
twelfth (1 12) of one-hatlf (1.} per entum of the average outstanding balance due on the note computed without taking
into account delinquencies or prepayments;

fh} A sum equal to the ground reats, if any, next due, plus the premiums that will next become due and payable on policies
of fire and other hazard insurance covering the mortgaged property, plus taxes and assessmoents next due on the mortgaged
property (all as estimated by the Mortgagee) less all sums already paid therefor divided by the number of months toelapse
before one (1) month prior 1o the date when such ground rents, premiums, taxes, and assessments will become delinquent,
such sums to be held by Morlgagee in trust to pay said ground rents, premiums, taxes, and special assessments; and
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Yo} A1l payrents mentioned in the twe preceding subsections of this paragraph and all payments to be made under the note
secured hereby shall be added together and the aggregate amcunt thereof shall be paid by the Morntgagor each month in a
single payment to be applied by the Mortgagee to the following items in the order set forth:

(I} presmiums charges under the contract of insurance with the Secretary of Housing and Urban Development, or monthly
charge (in lieu of mortgage insurance premium), as the case may be;
(1) taxes, special assessments, fire and other hazard insurance premiums;
(It interest on the note secured hereby; and
{IV) amortization of the principal of said note.

Any deficiency in the amount of any such ageregate monthly payment, shall, unless made good by the Mortgagor prior to

the due date of the next such payment, constitute an event of default under this mortgage. The Mortgagee may collect a

tate charge' not to exceed 1wo cents (2¢) for each dotlar (§1) of each payment more than fiflteen (15) days in arrears to

cover the extra expense iavolved in handling delinquent payvements. :

3. i1 the total of payments made by the Mortgagor under {b) of paragraph 2 preceeding shall exceed the amount of pay-
ments actually made by the Mortgagee for taxes or assessments or insurance premiums, as the case may be, such excess, if the
loan is current. at the option of the Mortgagor, shall be credited on subsequent payments to be made by the Mortgagor, or
refunded to the Mortgagor. If, however, the monthly payments made by the Ifortgagor under (b) of paragraph 2 preceding shall
not be sufficient to pay taxes and assessments and insurance premiums, when the same shall become due and payable, then the
Mortgagor thall pay to the Mortgagee any amount necessary to make up the deficiency, on or before the date when payment of
cich taxes, assessments, o inswrance premiums shall be due. If at any time the Mortgagor shall tender to the Mortgagee, in
acoordance with the provisions of the note secured hereby. full payment of the entire indebtedness represented thereby, the
Mortgagee shall. in computing the amount of such indebtedness, credit to the account of the Mortgagor all payments made
under the provisions of (a) of paragraph 2 hereof which the Mortgagee has not become obligated to pay to the Secretary of
Housing and Urban Development, and any balance remaining in the funds accumulated under the provisions of (b) of paragraph
3 hereof. If there shali be a default under any of the provisons of this mortgage resulting in a public sale of the premises
covered hereby. or if the property is otherwise acquired after default. the Mortgagee shall apply. at the time of the
commencement of such proceedings, or at the time the property is otherwise acquired, the balance then remaining in the funds
accumulated under (b} of paragraph 2 preceding. as a credit against the amount of principal then remaining unpaid under the
note secured hereby. and shall properly adjust any payments which shall have been made under (a) of paragraph 2.

1. That he will pav all taxes. assessments, water rates. and other governrental or municipal charges, fines,
or impositions, for which provision has not been made hereinbelore. and in default thereof the Mortgagee may pay
the sume. and that he will promptly deliver the official receipts therefor to the Mortgagee. if the Mortgagor fails
to make say paymeats provided for in this sectioa or any other payvments for taxes, assessments, or the like. the
Mortgagee may pay the same, and all sums R0 paid shall bear interest at the rate set forthinthe note secured hereby
from the dute of such asdvance znd shall be secured by this mortgags
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5. That he «will keep the premises in as good order sad condition as they are now and wili not commit or per- s
mit any waste thereof. reasonsble wear and tear excepted. ; ! :
6. That he will keep the 1mprovements nuw existing or herealter erected on the mortgaged property insuted as =4
mav be reguired from time 1o Gme by the Morgagee agamnst loss by fire and other hazards. casualties and contin- i
-';;c:‘:cie.«, 1n Such weounts sad for sueh perncds s may be required by the Mongagee ond will pay promptly. when
due. nav premsues om sech msurance protision for payment of which has not been wude hereinbefore. All mnser- _
ance shall be carried 1n companies approved by the Mortgagee and the policies and renewzls thereof shall be held ‘
by the Mortgagee and have stached thereto loss pavable clzuses in favor of and in form acceptuble to the Mort- i
pugee. In event ot loss Mortgagor wili wive 1mmediate notice by ~ail to the Moitgagee, who may make proof of .

loss if not made prozmpily by Mortpagor, and each iasurance company concerned is hereby authorized and directed
to moke pasment for such loss directly to the Montgagee instead of to the Mortgagor and Mottgagee jointly, and the
insutence proceeds, or any part thereof. mal be applied by the Mortgagee a! 1ts option either to the reduction of
the néebtedress hereby secured of o the restoration or repair of the propenty damaged. In cvent of foreclosure of <
this mortgaye of other transfer of title to the Matgaged property 10 extinguishment of the indebtedness secured
Fereby. wll right. title and interest of the Morigagor snd 10 zay ansurance policies then in force shall pass to
the purchaser o1 graniee.
7. That Re hereby assiens =1l the rents, 1ssues. and profirs of the mongaged premises from ead after sny de.

fanlt Rereunder. ond should legal proceedings Te irstituted pursuan? to this instrument, thea the Mostgagee shali

have the tigh! 10 have @ receiver appointed of the rents. issues, a=d profits. who, efter deducting allcharges and
expesses atteanding such proceedings amd che execution of his trust as recewver shall apply the tesidue of the
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rents, issues, and prefits. toward the pavment of the debt scoured Deredy .
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S. That if the pre-uses. or any pant thereof, be condermned tader env power of exinent dumain, or zcguired for

indebledness upon this mortgage. and the note secured kereby renaining unpaid, are hereby assigned by the Morigagor
to the Mortgagee and shali be paid forthwith to the Mortgagee to be anplied by it on account of the indebtedness se-
cuied hereby, whethar due or aot.
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