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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows.

1. Paymenlof Principal and Interest. Borrower shall promptly pay when due the principal of and intérest onthe indebledness evidenced
by the Note, prepayment and late charges as provided inthe Note, and the principal of and interest on any Future Adyances secured by
this Mortga

2. Fund(i Icg: Taxes and Insurance. Subject o applicable law or 1o a waiver by Lender, Borrower shall pay toLenderonthe day monthly
instatiments of principal and interest are payable under the Note, unitil the Noteis paidin fuil, asum (herein “Funds”) equal to one-twelfth
of the yearly laxes and assessments which may altain priorily over this Mortgage, and ground rents on the Property, if any. plus one-
twelfth of yearly premium installments for hazard insurance, ptus one-twellth of yeardy premium installments for mortgage insurance, if
any, all as reasonably estimated initially and from time o time by Lender on the basis of assessments and bills andreasonable estimates
thereol.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state agency
(including Lender if Lendef is such an institution). Lender shall apply the Fundstopay saidtaxes, assessments, insurance premiums and
ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verilying and compiling said
assessments and bills, uniess Lender pays Borrower inlerest on the Funds and applicable law permits Lender to make sucha charge.
Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest onthe Funds shall be paid toBorrower,
andunlesssuch agreementis made or applu:ab!e law requires such interest to be paid, Lender shall not be requiredtopay Borrowerany
interest of earnings on the Funds. Lender shall give to Borrower, without charge, anannualaccounting of the Funds showing credits and
debits to the Funds and the purpose for whicheach debit to the Funds was made. TheFunds,ifany,are pledged as add honal secunty for
the sums secured by this Mortgage. ‘

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due dates of
taxes, assessmenls, insurance premiums and ground rents, shall exceed the amount required 1o pay said taxes, assessments,insurance
premiurns and ground rents as they fall due, such excess shall be, at Borrower's option, either promptly repaid to Borrower or creditedto
Borrower on monlhly instaliments of Funds. i the amount of the Funds held by Lender shall not be sufficient to pay taxes, assessments,
insurance premiurns and ground rents as they fall due, Borrower shall pay to Lender any amount necessary to make up the deficiency
wulhln 30 days trom the date notice is mailed by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by Lender. |t
under paragraph 18 hereol the Properly is sold or the Property is otherwise acquired by Lender, Lender shall apply. no later than
immediately prior o the sale of the Property or its acquisition by Lender, any Funds held by Lender atthe time of apptication as a credit
against the sums secured by this Mortgage.

3. Applicstion of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and paragraphs
1 and 2 hereof shall be applied by Lender firstin paymant of amounts payable to Lender by Borrower under paragraph 2 hereof, then to
interest and the prmcnpal on the Note and then to intefest and principal on any Future Advances.

4.Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to the Property which
may attainapriority over this Mortgage, andleasehold payments or groundcents, if any, inthe manner provided under paragraph 2 hereof
or, if not paidin such manner, by Borrower making payment, when due, directly to the payee thereol. Borrower shallpromptly furnishto
Lender all notices of amounts due under this paragraph, and in the event Borrower shall make payment directly. Borrower shall promptly
furnish toLlender receipts evidencing such payments. Borrower shaill promptly discharge any lienwhich has pnomy over this Mortgage;
provsded that Borrower shall not be required to discharge any such lien so long as Borrower shall agree in writing to the payment of the
obligation secured by such lien in a manner acceplable to Lender, or shall in good faith contest suchlien by, or defend enforcement of
such lien in, kegal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Properly of any part thereof.

5. HazardInsurance. Borrower shall keep the improvements now existing or hereafter erected onthe Property insured against loss by
fire, hazards included within the erm “extended coverage™, and such other hazards as Lender may require and in suchamounts and for
such periods as Lender may require; provided, that Lender shall not require that the amount of such coverage exceed that amount of
coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shallbe chosen by Borrower subjectlo approval by lender; provided, that such approval
shall not be unreasonably withheld. All premiums oninsurance policies shalt be paidin the manner provided under paragraph 2 hereol or,
if not paidin such manner, by Borrower making paymeni, when due, directly to the insurance carrier.

Allinsurance policies and renewals thereof shall bein form acceplable toLender and shallinclude astandard mortgage clause infavor
of and in form accepiable to Lender. Lender shall have the right to hold the policies and renewals thereol, and Borrower shall prompily
furnish tolender all renewal notices and all receipts of paid premiums. in the event of loss, Botrower shalil give prompt natice to the
insurance carrier and Lender. Lender may make prool of 10ss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in 'writing, insurance proceeds shali be applied to restoration or repair of the Property

damaged, provided such resioration or repairis economically feasible and the security of this Morlgage is not thereby impaired. If such
restoration of repair is not economicatly feasible or if the security of this Mortgage would be impaired, the insurance proceeds shall be
applied tothe sums secured by this Mortgage, with the excess, if any, paid to Borrower. If the Property is abandoned by Borrower, or if
Borrower fails to respond toLender within 30 days fromthe date notice is mailed by Lender to Borrower that the insurance carrier offers to
settle a chaim for insurance benefits, Lender is authorized to collect and apply the insurance proceeds at Lender’s oplion either to
testoration of repair of the Property or to the sums secured by this Mortgage. )
"~ Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shallnot extend or postpone the
due-date.of the monthly instaliments referred to in paragraphs 1 and 2 hereot or change the amount of such instaliments. 1f under
paragraphi8hereof the Properly is acquired by Lender, all right, titlle andinterestof Borrowerin andto any insurance policies and in and
1o the proceeds thereof resulting from damage to the Property prior tothe sale oracquisitionshall passto Lender totheextentofthe sums
secured by this Morlgage immediately prior to such sale or acquisition.

8. Preseriation and Malnienance of Property; Leateholds; Condominiums; Planned Unit Developments. Borrower shall keep the
Property in good repair and shall not commit waste or permit impairment or deterioration of the Property and shall comply with the
provisionsof any lease if this Mortgage is on aleasehold. If this Mortgageis ona unit in a condominium or a planned unit development,
Borrower shall perform all of Botrower’s obligations under the declaration or covenants creating or governing the condomintum or
planned unitdevelopment, the by-laws and regulations of the condominium or planned unitdevelopment, and constituenl documents. if
a condominium or planned unit development rider isexecuted by Borrowerandrecorded logether withthis Mortgage the covenants and
agreemenlsof such ridershailbe incorporatedinto and shaila mend and supplement the coveniants and ag reements ot this Mortgage asif
the rider were a parl hereol.

1. Protection of Lender's Securily. it Borrower fails te perform the covenanls and agreements contained in this Mortgage, or if any
action or proceeding is commenced which materially affects Lender's interest in the Properly, including. but not limited to, eminent

domain, insolvency, code enforcement, or arrangements or proceedings involving a bankrupt or decedent, then Lender a1 Lenders
"~ option, upon notice to Borrower, may make such appearances, dishurse such sums and take such action as is necessary to protect
Lender'sinterest, inciuding, but not limitedto, disbursement of reasonable attorney’s fees and entry pon the Properly to makerepairs. H
Lender required mortgage insurance as a condition of making the joan secured by this Morigage, Borrower shall pay the premiums
required o maintain such insurance in effect until such time as the requirement for such insurance terminales in accordance with
Boriowers and Lender's written agreement or applicable law.

Any amounls disbursed by Lender pursuant 1o this paragraph 7, with interest thereon, shai become additional indebledness of
Barrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be payable upon
notice from Lender 1o Borrower requesting payment thereof, and shali bear interest from the date of disbursement ai the rate payable
from timetotime on outstanding principal under the tote unless payment of interest at such rate would be contraryloapplicable law.in
which eventsuch amounts shall bear interest al the highest rate permissible under appllcabte Iaw Nothing containedinthis paragraph?
shall require Lender to incur any expense of take any action hereunder.

8. Inspecion. Lender may make or cause o be made reasonable entries upon and mspectlons ot the Property, provided that Lender
shall give Borrower notice prior to any suchinspection specilying reasonable cause therefor related to Lender's interest inthe Property.

9. Condemnation. The proceeds of any award or ¢laim for damages, direct or consequential, in conneclion with any condemnation or
other taking of the Property. or part thereol, or for conveyance in lieu o condemnation, are hereby ass:gned and shail be paidto Lender.

in the event of a total taking of the Property, the proceeds shall be applied tothe sums secured by this Mortgage, withthe excess, if any.
paid to Barower. In the event of a partial taking of the Property, unless Borrower and Lender otherwise agree inwriting, there shallbe
apptied tothe sums secured by this Morlgage such proportion of the proceeds as isequaltathat proportionwhich the amount ol the sums
secured by this Mortgage immediately prior to the date of taking bears 10 the fair market value ol the Property immediately prior tothe
date of taking, with the balance of the proceeds paid to Borrower.

if the Property is abandoned by Borrower, orif, atlernotice by Lenderto Borrower that the condemnor o! fersto make an award or settle

a chaim fer damyages, Borrower fails to respond 10 Lender within 30 days after the date such notice is mai'ed. Lender is authorized lo
collect and apply the proceeds. at Lenders oplion, either to restoration or repair ol the Property ortothe sums secured by this Mortgage

UnlessLender and Borrower otherwise agree in wriling, any such apphcation ol proceedsto prircipal shaltnotextend or postpone the
due date of the monthly instaliments referred 10 in paragraphs ¥ and 2 hereof or change the amount of such instaliments
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