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Uxtrory CovENAnTs. Borrower and Leader covenant and agree as follows:

_ 1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indebredness evidenced by the Note, prepayment and hate charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Morigage

2. Fands for Taxes 3od Insurance. Subject to applixable faw of 10 2 untten waiver by Lender, Bommoacr shall pay
10 Leader on the day monathly nstallments of principal and interest are payable under the Note. until the Note is pand in full,

a sum {hercin “Funds™) equal to one-twelfth of the yearly tines and assesuments which may altain pricrity over this
Maortgaze. and ground rents on the Property. if any. plus ocne-twelfth of yearly premuum installments for hazard insurance,
p}us onc-twellth of yearly premium installments for moctgage insurance.if any, 2l as reasonably estimated initially and from
time 10 time by Lender on the basts of assessments and hadls amd reasonable estimates thercof.

The Funds shall be held in an institution the deposits of accounts of which are insured o guarantead by 2 Federal o1
state agensy (including Lender if Lender is such an institution). 1 cader shall apply the Funds to pay said taves, assessments,
insurance premiums and grouna reats Lender may not charge tor so holding and applying the Funds, analyzing said account.
or verifying and compiling said 2ssessments and halls, unless Lender pays Boreoaer interest on the Funds and applicable lxw
permits Lender to make such a charge. Borroaer and Lender may agree 1n whting at the time of erecution of this
Mortgage that interest on the Funds shall be paid to Borreaer. and unless such agreement & made or applicable law
requires such interest to be paid, Lender shall not be required to poy Borrower any infecest ©F €2rnings oo the Funds. Lender
shall give o Bortower, without charge, an annual accounting of the Funds shoaing credits and debits 10 the Funds and the
purpase for which cach debit to the Funds was made. The Funds are pladged as addirronal secunty for the sums secured
by this Mortzage

If the amount of the Funds held by Leader. together with the futere monthly instaliments of Funds payabie poor 1o
the due dates of 1ates, 3ssessrents, insurance premiums aad ground rents, shall exceed the 2mount required to pay said taves,
assessments, insurance premivms and ground rents as they fall due. such ewcess chall be. o Bosrosers opiion, cither
prompily repaid 10 Borroaer or credited to Borrouer on monthly installments of Funds. If the 2moont of the Funds
beld by Lender shall not be sufficient to pay taves. asscssments. insurame premiums and ground rents as they fal due,
Borrower shall pay to Lender any amaunt necessan to male up the deficwendy within 30 Jdays from the date notice is mailed
by Leoder 1o Barrower requesting payment therect

Upoa payment n full of all sums sevured by this Mortgage. Tender shall promptly refund 10 Borroaer any Funds
held by Lender. [f under paragraph 18 hereof the Property s sold or the Property s otherwise acquired by Eender, Lender
shall apply. ro later than immediately prior to the <ale of the Property of its a-quissiica by Lender. any Funds beld by
Lender at the nme of application as a cradit 2zainst the sems secured by this Morgage

3. Application of Payments. Unless apphicabie Taw provides otheraise. all payments receined by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fint i payment of amounts payable to Lender by Borroaer

under paragraph 2 hereof, then 1o interest payable on the Note. then to the principal of the Note, and then 1o interest and
paincipal on any Future Advances.

4. Charges; Liens. Borroacer shall pay all taves. asseyements and other charges fines and impasitoas attnbutatle to
the Property which may attain a priority over this Morigage, and kaschald payments oF ground rents, if any. in the manoer
provided under paragraph 2 hereof or. if not paid in such manner. by Borreaer making payment. when due. Jdirecdy to the
payet thereof. Botrower shall prompaly furnish 1o Lender all notices of amounts Jue under this paragraph, and in the event
Borroaer shall make payment directiy. Borroaer shall promptiy furnsh to Lender receipts evidencing such payments.
Bosroaer shall prompily discharge any Ien which has prionty over this Morigage: provided, that Borrower shall oot be
required 1o discharge any such lien so kong as Borroaer shall szree in writing to the payment of the otbgation secured by
such lien in 2 manner acceptable to Lender, or shall in good faith contest sixch Ixn by. or defend enforcement of such hien in,
lega) proceedings which operate to prevent the enforcement of the ben or fofeiture of the Property of any part therexf.

S. Harard Insurance. Borroaer shall heep the improrements noa evisting o hereafter erected on the Property insured
against koss by fire, hazards ircluded within the term “extended coverage™. and sich ather harards as Lender may require
and in such amounts and for such persods as Leoder may require: provided, that Lender shall rot require that the amount of
such coverage excead that amount of coserage required 10 pay the sums sevured by this Morigage.

The insurance carries providing the insurance shall be chosen by Borroacr subject to approval by Lender; provided.

that such approval shall not be unreasonzbly withheld  All premurms on insurznce policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in such maarer, by Borrraer making paymert, whea due, directly to the
ISUTABCE CAXTier.

Al insurance policies and renewals thereof shali be in form aoceptable to Lember and shall inclode a standard mortgage
clause in faver of and in form 2cceptable 1o Lender. Lender shatl have the right to hold the plicies and renewals thereof.

and Borrower shall prompily furnish to Lender 'l rencw 2l notves and all receipts of paid premiums. En the event of Joss,

Borroaer shali give prompt notice to the insurance carner and Lerder. Lemder may make proof of loss if not made peomptly
by Borroaer.

Unless Lender and Borrower otheraise 216 in whting. insurance provetds shall be applied to restoration of repair of
the Property damaged, provided such restorat:on of repas s economivally feasible and the security of this Mortgage s
not thereby impaired. §f sixh restoration or repair is not econcmically feastle of if the security of this Morgage would
be impaired. the insurance proceeds shall be applied to the sums secured by this Mortgage. »ith the evcess, if any. pad
to Borrewer. If the Property is abandoned by Borreaer. or it Borroaer fails to respond 1o | eoder within 30 days from the
date potice is marled by Lender 10 Borrower that the nsurance carrier oifens 10 settle 2 claim for insurance benefits, Lender
is authorized to collect and apply the insurance procecds at Lender’s option either 10 restoration or repair of the Properiy
or o the sums securad by this Mortgage.

Unless Lender and Borrower otheraise agree in wniting. any soch appixation of proveeds to principal shall et evtend
of postpone the due date of the moeathly instaliments referred to in paragraphs | and 2 hereof of change the amount of
such instaliments. If umder paragraph 18 hereof the Property is 2cquired by Lender, all right, title and interest of Borrower
in and 10 any insuranve policies and in and to the proceads thereet resultiog from damage 10 the Property prios 1o the sale
of acgrsition shall pass 10 Lender to the exrent of the sums secured by this Mortgage immediately poor to sxh sale or
2cquIsition.

6. Preservatioa and Maintenance of Propenty; Leaseholds; Condominiums; Planned Unit Developments. Bosrowner
shall keep the Property in gowd repali and shall not commil aaste of permil impairment of Setericration of the Property
and shall comply with the provisicas of any bease if this Mortzage s va 2 leaschotd I this Moeigage s on a unit in a
copdominium of 2 planned unit dovelopmeat. Borrower shall perform all of Borroaer's obligations under the declaration
or covenants creating of governing the condemunium of phnted unit development. the by-laws and regulations of the
condominium of planned unit dervelopment. and constituent documents. If a condominium of planned unit Jovelopument
rider 1 cvecuted by Bor ts of such rider

oacr and recorded together with this Mortzage, the covenants and agreemen
shall be incorporated mnto and shafl amend and supplement the covenanis and agreemcents of this Merigage as if the rrder
were a part hereof.

7. Protection of Leader's Security. 1f Bormeaer fails 1o perform the covenints and azteements contained in this
Mortgage. of if any acton or proceadng s commenved which marerially affects Lender™s inrcrest m the Property.
walud ng. but rot Lemired 1o, emiment doman. imsoleny. code erforverent. ot arrangerwris of proceadings imvolving 2
bankrupt o decedent, then Lender at Leaders cptien, upen potee 1o Rorroser, mas make soch appearances. dnturse wuch
sums and tahe such acthon 3s 18 necessary to prowet Tender's nierest ingkading. but mot hmuted to, dusbunsement of
reasonable automey’s fees and entry upon the Property to rmale repairs. T Lender required moctgage insurance as a
condition of making the loan secured by this Mengage. Bormoaer shall pay the premiums reguired to maintain such
insuramce in effect until such time as the requirement for such nsuramce terminates in accordance with Borreaer’s and
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